RANCHO MURIETA COMMUNITY SERVICES DISTRICT
SPECIAL BOARD MEETING
Movember 27, 2007 — 8:30 a.m.

1. CALL TO ORDER/ROLL CALL

Board President Wayne Kuntz called the special meeting of the Board of Directors of Rancho Murieta
Community Services District to order at 8:30 a.m. in the District Board Room, 15160 Jackson Road,
Rancho Murieta. Present were President Wayne Kuntz, Directors Dick Taylor, Bobbi Belton, Jerry
Pasek, and Bob Kjome. Also present were Ed Crouse, General Manager; Les Tyler, Director of
Administration; Paul Siebensohn, Director of Field Operations, and Robin Armstead, Recording
Secretary.

2. COMMENTS FROM THE PUBLIC

Mone.

3. CONSERVATION PRICING, PRESENTATION BY KEVIN KENNEDY AND SHAWN KOORN,

HDR

Shawn Koorn, HDR, gave a PowerPoint presentation on the Review of Water Rate Structure
Evaluation. The areas covered include review of the process used in the study to evaluate the rates,
review of the rate structures developed for technical review, and a summary of findings, conclusions
and recommendations. A question and answer period followed covering the following topics:

Review of Process used in Study to Evaluate Rates

Review the District's current water rate structures.
Review current industry thinking and trends.
Prioritize rate design goals and objectives.

Technical Review of the Water Rate Structures

Residential:
Modified current rate structure with individually tailored block sizes (3 blocks).
Seasonal rate structure with defined block sizes (2 blocks winter, 3 blocks summer).

Commercial:

Current rate structure (1 block)

Seasonal rate structure with defined block sizes (1 block winter, 1 block summer).
Metered Irrigation:

Modified current rate structure with tailored block size (1 block).

Residential Rate Structures

Structure 1: Block 1 is based on average indoor use, block 2 on average summer use, block 3
all consumption over block 2.

Structure 2: Seasonal rate structure with 2 winter blocks and 3 summer block. Winter rate
block 1 is based on indoor use, block 2 is all consumption over block 1. Summer rate, block 1
is based on indoor use, block 2 on lot size and assumed water needs, block 3 all use over
block 2.

President Kuntz commented that the tiered pricing doesn't work because it doesn’t have a big impact
on the abusers if they aren't being charged. If the abusers pay more, they will become more aware of
conserving. Director Belton stated that the primary goal is conservation. The Board agreed that the
rates should be adjusted to have a larger gap between each rate structure tier.

Commercial Rate Structures:

Structure 1: uniform rate structure.
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