MEMORANDUM

Date: December 10, 2009

To: Board of Directors

From: Greg Remson, Security Chief

Subject: Security Report for the Month of November 2009
Operations

An off-duty Sacramento County Sheriff's Deputy (SSD) has been scheduled at work New Years
Eve.

A new barcode reader has been ordered to replace the reader on the inside lane at the South
Gate. That reader has been consistently failing to read the barcodes. The reader is scheduled to
be installed on Monday, December 14, weather permitting.

Incidents of Note
November 3, Tuesday, 1:52 p.m. A complaint was made that gas was stolen for the second time
from an airplane at the airport. Referred to VIPs for a report.

November 6, Friday, 8:18 a.m. Damage to the 18" tee, North Course was reported. The damage
was done by a vehicle sometime overnight.

November 8, Sunday, 1:40 a.m. Complaint of an intoxicated subject at El Gallo Restaurant who
was causing a disturbance and possibly punching another customer. SSD notified for response.
Subject was picked up and driven out of the area prior to SSD arrival.

November 9, Monday, 3:58 p.m. A bicycle was left on the porch while the residents were on
vacation. Upon their return the bicycle was gone. Referred to VIPs for a report.

November 10, Tuesday, 5:56 p.m. Complaint that on the 16™ hole, North Course, juveniles in the
trees with flashlights. Complainant also said juveniles were smoking marijuana there on a previous
date. Area checked, gone on arrival.

November 11, Wednesday, 3:27 p.m. The complainant, while walking a dog on the east fence line
of Stonehouse Park, found two sleeping bags and drug paraphernalia. The sleeping bags were
stored for safekeeping and the paraphernalia was disposed of at Sacramento Metro Fire
Department Station 59 (SMFD 59).

November 20, Friday, 11:00 a.m. A driveway light was smashed with a rock on Via De Robles.
Victim referred to VIPs for a report. A doorbell ditch was reported across the street at 3:00 a.m. It is
unknown if it is related.

November 22, Sunday, 1:24 p.m. A complaint of juveniles smoking marijuana at the Gazebo.
Several juveniles were contacted, no evidence of marijuana use was found.

November 25, Wednesday, 6:55 a.m. Two reports that houses were egged overnight on Via De
Robles.
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November 25, Wednesday, 2:08 p.m. Graffiti has been spray painted on the water tank off of Lone
Pine Drive.

November 25, Wednesday, 4:21 p.m. Three resident juveniles were contacted in the South back
area for lighting a campfire. SMFD 59 responded to extinguish the fire. Parents were notified and
responded.

November 26, Thursday, 3:36 p.m. A vacant house on Puerto Drive had a window screen
removed. A vacant house on Callaway Drive had a gate damaged and windows broken.

November 29, Sunday, 12:37 p.m. A wreath was taken from the door of a residence on Trinidad.

November 29, Sunday, 3:39 p.m. Paintballs were shot at a house on Topspin from Jackson Road.
While the Patrol Officer was at the house, additional paintballs were shot. Jackson Road checked,
nothing found.

November 30, Monday, 8:11 a.m. A sign was pushed over and broken at the base at Riverview
Park.

During the month of November, Security received various complaints of pumpkin smashing,
doorbell ditching, loud music/parties, and skateboarders.

RMA Compliance/Grievance/Safety Committee Meeting

The committee met on December 7 at 1:00 p.m. The hearings started late while waiting for a
guorum and some hearings were cancelled. The Committee did hear a speeding violation. Letters
were sent in regarding driveway parking, speeding, and a stop sign violation. The next meeting is
scheduled for January 4, 2010 at 1:00 p.m.

Joint Security Committee Meeting
The next meeting is scheduled for January 6, 2010 at 9:00 a.m. at the District Office.

Safety Center
Volunteers are still needed. Those interested should contact the Safety Center at 354-8509.

Those interested in the Neighborhood Watch Program can contact Crime Prevention Specialist
Laura Grossman at 776-4682.

The Sheriff's online reporting system is available by going to the SSD website at
www.sacsheriff.com . The types of crimes that can be reported include: identity theft, check fraud,
property and mail theft, theft from vehicle, vandalism, telephone harassment, and information
reports.
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MEMORANDUM

Date: December 9, 2009

To: Board of Directors

From: Paul Siebensohn, Director of Field Operations
Subject: Water/Wastewater/Utility/Drainage Report

The following is facility information and projects staff has worked on since the last Board meeting.

Water

Water Treatment Plant #1 is off line for maintenance and Plant #2 is set at 1.1 million gallons a day
(MGD), with an approximate demand of 1.0 million gallons a day. Total potable water production
for the month of November was approximately 33.9 million gallons or 104 acre-feet.

Water Source of Supply
Staff completed the installation of the new siphon valve and upstream isolation valve in the siphon

vault at the north end of Lake Chesbro.

Utility Workers James Colas and Jeff Whitehead working on the valve installations



No transfers from the Cosumnes river have begun as the river’s level continues to be below 70
CFS (cubic feet per second), the minimum flow level at which we can pump water.

Wastewater

Influent wastewater flow averaged 0.43 million gallons per day to the wastewater plant during the
month of November. A total of 140 acre-feet of secondary wastewater was measured in secondary
storage reservoirs on December 2, 2009. The reclamation facility was shut down on Oct.15, 2009
to end the reclamation season. Maintenance has begun to prepare the facility for operation next
reclamation season.

Collections
Utility staff has begun cleaning the District's sewer collection system in Unit#3, utilizing the
District’s hydro-jetting system.

Distribution System

Staff was called out for 6 water leaks in the distribution system. Three were repaired by the District;
the other three were homeowner’s service lines. No distribution flushing occurred in the month of
November. Staff completed 64 meter and MXU wireless meter transceiver repairs this past month.

Dams

The Department of Water Resources, Department of Dam Safety was out to perform the annual
inspection of the District's Dams (DSOD). Staff cycled the emergency drain valve for Clementia to
the approval of DSOD. No violations were cited, although some minor brush removal at the base of
Chesbro’s dam was requested.



MEMORANDUM

Date: December 14, 2009

To: Board of Directors

From: Finance Committee

Subject: 2008-2009 Community Services District Annual Audit and 2008-2009 CFD#1

Annual Audit and 2008-09 Management Letter

RECOMMENDATION:

To receive the final 2008-09 audit reports for the Community Services District and the 2008-09
audit reports for the Community Facilities District #1 and the associated management letter.

BACKGROUND:

Enclosed are the 2008-2009 audit reports for both the Community Services District and the
Community Facilities District #1and the Management Letter related to this year's annual audit.

Larry Bain, CPA, who performed the annual audit for 2008-2009 will make a short presentation to
the Board of Directors and will be available to answer any questions regarding the 2008-09 audits.
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Larry Bain, CPA,
An Accounting Corporation
2148 Frascati Drive
El Dorado Hills, CA 95762

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Rancho Murieta Community Services District
Rancho Murieta, California

We have audited the accompanying financial statements of each major fund, and the fiduciary fund of the Rancho
Murieta Community Services District (District) as of and for the fiscal year ended June 30, 2009, which collectively
comprise the District’s basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the District's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

Except as discussed in the following paragraphs, we conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

The District does not utilize an accounting system with a self balancing set of accounts for recording transactions to
each major fund. As a result entries can be posted to the general ledger causing the financial statements to be out of
balance by fund. Furthermore the District utilizes a cash account to be spread across each fund in order to balance the
funds. The amount of cash allocated in order to balance the funds was $310,420.

In our opinion, except for the effect of not maintaining an accounting system with a self-balancing set of accounts for
each major fund as described in the preceding paragraph, the financial statements referred to above present fairly, in
all material respects, the respective financial position of each major fund of the Rancho Murieta Community Services
District, California, as of June 30, 2009, and the respective changes in financial position and where applicable, cash
flows thereof for the fiscal year then ended in conformity with U.S. generally accepted accounting principles.

Management’s Discussion and Analysis and the required supplementary information other than Management’s
Discussion and Analysis, as listed in the table of contents, are not a required part of the basic financial statements but
are supplementary information required by the Governmental Accounting Standards Board. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the information and express
no opinion on it.



+

Our audit was made for the purpose of forming opinions on the basic financial statements taken as a whole. The
Schedules of Operating Revenues and Operating Expenses for the Water, Sewer, Drainage, Solid Waste and Security
Funds, are presented for purposes of additional analysis and are not a required part of the basic financial statements
of the Rancho Murieta Community Services District. The Schedule of Operating Revenues and Operating
Expenses for the Water, Sewer, Drainage, Solid Waste and Security Funds have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly presented in all
material respects in relation to the basic financial statements taken as a whole.

Larry Bain, CPA,
An Accounting Corporation
December 11, 2009



MANAGEMENT’'S DISCUSSION AND ANALYSIS

As management of the Rancho Murieta Community Services District (District), we offer
readers of the District’s financial statements this narrative overview and analysis of the
financial activities of the District for the fiscal year ended June 30, 2009. We encourage
readers to consider the information presented here in conjunction with the District’s
financial statements which follow this section.

Financial Highlights

e The assets of the District exceeded its liabilities at the close of the most recent
fiscal year by $31,480,626 (net assets). Of this amount, $8,434,126 (unrestricted
net assets) may be used to meet the District’s ongoing obligation to customers and
creditors.

e The District's total net assets decreased by $379,935. This decrease is primarily
due to the combined effect of increased expenses (inclusive of depreciation) and
decreased interest earnings.

Overview of the Basic Financial Statements

This annual financial report consists of four parts: Management’s Discussion and
Analysis, the Basic Financial Statements, Notes to Basic Financial Statements, and
optional Supplementary Information.

This discussion and analysis provides an introduction and brief description of the
District’s basic financial statements, which include:

e Statement of Net Assets

e Statement of Revenues, Expenses and Changes in Net Assets

e Statement of Cash Flows

The Statement of Net Assets, commonly referred to as the Balance Sheet, presents
information on all of the District’s assets and liabilities, with the difference between the
two reported as net assets. Over time, increases or decreases in net assets may serve as a
useful indicator of whether the financial position of the District is improving or
deteriorating. The Statement of Net Assets also provides the basis for computing rate of
return, evaluating the capital structure of the District and assessing the liquidity and
financial flexibility of the District.

The Statement of Revenues, Expenses and Changes in Net Assets reflects all of the
current year’s revenues and expenses. All of the current year’s revenues and expenses
are recorded using the accrual basis of accounting by recognizing revenues in the period
they are earned and expenses in the period they are incurred without regard to the timing
of the related cash flows. This statement measures the success of the District’s
operations over the past year and determines whether the District has recovered its costs
through its rates, fees and other charges. The District’s profitability and creditworthiness
can also be determined from this statement.



The Statement of Cash Flows provides information about the District’s cash receipts and
cash payments during the reporting period as well as net changes in cash resulting from
operations, non-capital financing, capital and related financing activities, and investing.
The statement explains where cash came from and where cash was used and the change
in the cash balance during the reporting period.

The District’s basic financial statements are organized by fund. Fund Financial
Statements report on groupings of related funds that are used to maintain control over
resources that have been segregated for specific activities or objectives. The accounts of
the District are organized on the basis of funds, each of which is considered a separate
entity. The operations of each fund are accounted for with a separate set of accounts that
comprise its assets, liabilities, fund equity, revenues, and expenses. Government
resources are allocated to, and accounted for, in individual funds based upon the purposes
for which they are to be spent and the means by which spending activities are controlled.
The various funds are grouped in these basic financial statements into two broad
categories which, in aggregate, include two fund types as follows:

1. PROPRIETARY FUND TYPE

Enterprise Funds

Enterprise Funds are used to account for operations (a) that are financed and
operated in a manner similar to private business enterprises where the intent of
the governing body is that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges and special taxes; and
(b) where the governing body has decided that periodic determination of
revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability, or
other purposes. Revenues are fully accrued to include unbilled services at
fiscal year end. The District uses enterprise funds to account for the Water,
Sewer, Drainage, Solid Waste and Security activities of the District.

2. FIDUCIARY FUND TYPE

Agency Funds
Agency Funds are used to account for assets held by the District in a trustee

capacity or as an agent for individuals, private organizations, and other
governmental, and/or other funds. Since the resources of these funds are not
available to support the District’s own activities, they are not reflected in the
government-wide financial statements.

The basic financial statements can be found on pages 9-16 of this report.

Notes to the financial statements provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements can be found on pages 18-28 of this
report.



Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's
financial position. In the case of the District, assets exceeded liabilities by $31,480,626
(net assets) at the close of the most recent fiscal year.

Condensed Financial Information
Rancho Murieta Community Services District Net Assets

June 30, 2009 June 30, 2008

Assets
Current and other assets $ 9,036,401 $ 8,666,182
Capital Assets - net of accumulated depreciation 23,046,500 23,956,389
Total Assets 32,082,901 32,622,571
Liabilities
Other liabilities 525,668 695,043
Longterm liabilities 76,608 66,967
Total Liabilities 602,276 762,010
Net Assets
Invested in capital assets, net of related debt 23,046,500 23,956,389
Unrestricted 8,434,126 7,904,173
Total Net Assets $ 31,480,626 $ 31,860,561

e The District's total net assets decreased by $379,935. Unrestricted net assets
increased $529,953 while capital assets, net of accumulated depreciation
decreased $909,889. The decrease in capital assets is the net result of asset
additions of $302,953 and depreciation expense of $1,212,844.

e Accounts receivable increased due primarily to increased receivables from
customer accounts.

e Deposits liability decreased due to the transfer of monies held in relation to the
expired Financing and Services Term Sheet to developer escrow accounts.

By far the largest portion of the District's net assets (73%) reflects its investment in
capital assets (e.g., land, buildings, machinery, and equipment) (Net Capital Assets
$23,046,500/Total Net Assets $31,480,626 = 73.2%). No debt was used to acquire those
assets; however, some assets are from contributed capital. The District uses these capital
assets to provide services to customers; consequently, these assets are not available for
future spending.



Enterprise-type activities — Water, Sewer, Drainage, Solid Waste and Security

Rancho Murieta Community Services District’s Changes in Net Assets
June 30, 2009  June 30, 2008

Revenues
Operating revenues $ 4,398,003 $ 3,814,065
Nonoperating revenues 1,198,201 1,294,271
Total Revenues 5,596,204 5,108,336
Operating Expenses
Water 1,035,234 948,200
Sewer 707,249 648,590
Drainage 100,246 113,411
Security 851,139 785,451
Solid waste 512,734 487,250
Other 1,506,694 1,845,767
Depreciation 1,212,844 1,024,594
Total Operating Expenses 5,926,141 5,853,262
Income (Loss) Before Special Item (329,935) (744,925)
Special Item-Sewer Fines (50,000) (150,000)
Change in Net Assets (379,935) (894,925)
Net Assets, Beginning of Fiscal Year 31,860,561 32,755,486
Net Assets, End of Fiscal Year $ 31,480,626  $ 31,860,561

Key elements of the enterprise activities are as follows:

Overall operating revenues increased by $583,9390r 15.31 percent. Water service
charges increased by $169,594 or 13.5 percent resulting from increased service
rates. Sewer service charges increased by $213,905 or 24.5 percent resulting
from increased service rates. Security and Drainage special taxes increased by
$181,961 or 17 percent. Solid Waste services charges increased $13,664 or 2.6
percent resulting from increased service rates. Other charges increased $4,815 or
5 percent due primarily to the amount of late fees increasing over last year.
Nonoperating revenues decreased due to a 2.3% reduction in property taxes as a
result of Prop 8 reductions (revised assessed values) and a decrease in interest
revenues as a result of reduced interest rates.

The Water, Sewer and Drainage departments share employees and their wages
and employer costs (including benefits) are allocated based on actual time worked
in specific functions. Operating expenses for Water, Sewer and Drainage
increased overall by $50,055 or 1.2 percent due to the following: Water
department; increased maintenance/repairs due to the aging of the water facilities
and increased expenditures for water meters and boxes. Sewer department; total
operating costs decreased $20,905 or 1.1 percent; however, the prior fiscal year
2007-08 included $150,000 in special fines related to the CDO. Drainage
department; total expenses decreased by $18,242 or 9.8 percent due primarily to
reduced maintenance/repairs.



e Solid Waste services are provided by contract with California Waste Recovery
Services. Operating expenses for Solid Waste increased $25,484 or 5% due to

increased contract costs.

e The Security department provides gate and patrol services. Gate services
increased by $39,981 or 9.8 percent. Patrol services increased by $25,708 or 6.8

percent.

e The Administration department covers the remaining staff located in the District’s
administration building excluding the Director of Field Operations and the
Security Chief. However, all general administration type costs relating to the
Water, Sewer, Drainage, Solid Waste and Security departments are combined
with the administration department on the Statement of Revenues, Expenses, and

Changes in Net Assets and shown as General and administrative costs.

Capital Assets

Adjustments/
July 1, 2008 Additions  Deletions June 30, 2009
Depreciable Capital Assets
Water Transmission $ 6,250,264 $ 1,384,348 $ (371,787) $ 7,262,825
Water Treatment 8,986,831 5,306 - 8,992,137
Studies 572,934 - (7,513) 565,421
Collection Facilities 4,144,362 12,395 - 4,156,757
Sewer treatment and disposal 15,211,534 22,369 496,998 15,730,901
Lake Chesbro Protection 212,233 212,233
Waste Discharge - 549,152 549,152
Buildings and improvements 566,240 183,558 16,263 766,061
Vehicles & Equipment 1,544,784 39,158 (72,187) 1,511,755
Total Depreciable Capital Assets 37,489,182 2,196,286 61,774 39,747,242
Less - Accumulated Depreciation (16,887,765) (1,212,844) 67,051 (18,033,558)
Net Depreciable Capital Assets 20,601,417 983,442 128,825 21,713,684
Non-Depreciable Capital Assets
Construction in Progress 2,763,283 - (2,022,157) 741,126
Land 591,690 - - 591,690
Total Non-Depreciable Capital Assets 3,354,973 (2,022,157) 1,332,816
Net Capital Assets 23,956,390 983,442 (1,893,332) 23,046,500

Capital Assets. The District's investment in capital assets as of June 30, 2009, amounts
to $23,046,500 (net of accumulated depreciation). This investment in capital assets
includes land, buildings, improvements, vehicles, and equipment. The total decrease in

the District's investment in capital assets for the current fiscal year was 3.8 percent.
Major capital asset events during the current fiscal year included the following:

e Rio Oso Tank Rehabilitation work was completed in mid 2008

e Waste Discharge requirements from Cease and Desist Order - assets transitioned

from Work-in-Process status
e The purchase of a Security vehicle and disposal of the old Security vehicle
e The casualty loss of a Water/Sewer vehicle
e Adjustments were made to reclassify assets in the correct fund and category.



Economic Factors and Next Year’s Budget and Rates

The Board of Directors adopted the District’s 2009/2010 annual budget on June , 2009
which provides for the District’s operating and capital costs for the 2009/2010 fiscal year.
Additional reductions in property tax revenues are expected due to additional Prop 8
revaluations of property values within the District. Capital projects that are included in
this annual budget are the accreditation of District levees, Wastewater Treatment Plant air
drift barrier, and the replacement of a Security Patrol vehicle. The District’s rates for
water, sewer, drainage, security and solid waste services are reviewed annually by staff
and the Board of Directors. The District increased rates for solid waste services by
approximately 6% for 2009/2010. All other rates remained unchanged.

Requests for Information

This financial report is designed to provide a general overview of the Rancho Murieta
Community Services District’s finances for all those with an interest in the government's
finances. Questions concerning any of the information provided in this report or requests
for additional financial information should be addressed to the Rancho Murieta
Community Services District, Director of Administration, PO Box 1050, Rancho
Murieta, CA, 95683.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Statement of Net Assets - Proprietary Funds

June 30, 2009

(With Comparative Totals for June 30, 2008)

Assets

Current Assets:
Cash and investments
Accounts receivable
Interest receivable
Prepaid Expenses
Due from RMA parks
Due from developers
Due from other government
Due from other funds

Total Current Assets
Capital Assets - net of accumulated depreciation
Other Assets:
Cash and investments -designated
Interest receivable - designated
Total Other Assets
Total Assets
Liabilities
Current Liabilities:
Accounts payable
Accrued payroll
Deposits
Deferred revenue
Due to other funds

Total Current Liabilities

Noncurrent Liabilities:
Compensated absences

Total Liabilities
Net Assets
Invested in capital assets, net of related debt
Net Assets:

Unrestricted

Total Net Assets

Major Enterprise Funds

Water Sewer Drainage Solid Waste
Fund Fund Fund Fund
570,905 $ - $ 60,148 109,685
206,294 143,775 22,398 51,854
402 304 67
27,442 20,811 4,585
16,391 12,430 2,739
153,864
159,216
1,134,511 177,320 89,938 161,539
9,670,659 13,004,162
4,830,057 2,421,965
5,574 4,732
4,835,631 2,426,697
15,640,801 15,608,179 89,938 161,539
73,571 60,628 10,440 97,967
17,670 13,400 2,953
46,890
4,432 3,361 741
142,562 77,389 14,133 97,967
22,291 16,862 1,944
164,854 94,252 16,077 97,967
9,670,659 13,004,162
5,805,288 2,509,765 73,861 63,572
15475947 $ 15,513,927 $ 73,861 63,572

The accompanying notes are an integral part of these basic financial statements.
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Totals

Security
Fund 2009 2008
- $ 740,738  $ 394,027
182,014 606,335 494,172
259 1,032 -
17,707 70,545 -
10,576 42,135 42,135
153,864 140,986
- 134,695
159,216 233,803
210,556 1,773,864 1,439,818
371,679 23,046,500 23,956,389
7,252,021 7,210,894
210 10,516 15,470
209 7,262,537 7,226,364
582,445 32,082,901 32,622,571
20,140 262,745 253,162
11,401 45,424 28,507
46,890 168,177
2,860 11,393 11,394
159,216 159,216 233,803
193,617 525,668 695,043
35,510 76,608 66,967
229,126 602,276 762,010
371,679 23,046,500 23,956,389
(18,360) 8,434,126 7,904,173
353,319 $ 31,480,626 $ 31,860,561
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Statement of Revenues, Expenses, and Changes in Net Assets
Proprietary Funds

For the Fiscal Year E

nded June 30, 2009

(With Comparative Totals for the Fiscal Year Ended June 30, 2008)

Operating Revenues:
Service charges
Special taxes
Other charges

Total Operating Revenues

Operating Expenses:
Source of supply
Treatment

Transmission and distribution

Sewer collection

Sewer treatment and disposal

Drainage

Gate services

Patrol services

Solid waste

General and administrative
Depreciation

Total Operating Expenses

Operating Income (Loss)

Non-operating Revenues (Expenses):

Taxes

Capital reserve fees
Interest revenue
Rent

Water augmentation

Major Enterprise Funds

Gain (Loss) on disposal of capital assets

Refunds and reimbursements

Miscellaneous

Total Non-operating Revenues (Expenses)

Income (Loss) Before Special Iltem

Special Item-Sewer Fines

Change in Net Assets

Net Assets, Beginning of Fiscal Year

Prior Period Adjustment

Net Assets, End of Fiscal Year

Water Sewer Drainage Solid Waste
Fund Fund Fund Fund
$ 1,421,278 $ 1,086,167 $ - $ 543,344
162,528
29,140 19,418 390
1,450,418 1,105,584 162,918 543,344
194,852
465,654
374,727
178,505
528,744
100,246
512,734
650,351 455,140 67,012
509,486 658,856
2,195,071 1,821,245 167,258 512,734
(744,653) (715,662) (4,340) 30,609
231,922 175,879 38,753
169,458 268,534
109,813 33,730 451
12,280 2,347 491
523,471 480,490 39,696
(221,181) (235,171) 35,356 30,609
(50,000)
(221,181) (285,171) 35,356 30,609
15,678,065 15,826,116 30,550 32,963
19,064 (27,018) 7,954
$ 15,475,947 $ 15513927 $ 73,861 $ 63,572

The accompanying notes are an integral part of these basic financial statements.
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Totals

Security

Fund 2009 2008
$ - $ 3,050,788 $ 2,653,626
1,088,521 1,251,049 1,069,088
47,218 96,166 91,351
1,135,739 4,398,003 3,814,065
194,852 140,699
465,654 383,101
374,727 424,400
178,505 133,779
528,744 514,811
100,246 113,411
446,324 446,324 406,343
404,816 404,816 379,108
512,734 487,250
334,190 1,506,694 1,845,767
44,502 1,212,844 1,024,594
1,229,831 5,926,141 5,853,262
(94,092) (1,528,137) (2,039,197)
149,646 596,200 610,367
437,992 285,194
3,686 147,680 357,378
22,380
1,211 16,329 18,952
154,544 1,198,201 1,294,271
60,452 (329,935) (744,925)
(50,000) (150,000)
60,452 (379,935) (894,925)
292,867 31,860,561 32,755,486
$ 353,319 $ 31,480,626 $ 31,860,561
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Statement of Cash Flows
Proprietary Funds
For the Fiscal Year Ended June 30, 2009
(With Comparative Totals for the Fiscal Year Ended June 30, 2008)

Cash Flows from Operating Activities:
Receipts from customers
Payments to employees
Payments to suppliers

Net Cash Provided By (Used In) Operating Activities

Cash Flows from Non-capital Financing Activities:
Taxes received
Due from other funds
Due to other funds
Sewer fine
Prior period adjustment
Miscellaneous

Net Cash Provided By (Used In) Non-capital
Financing Activities
Cash Flows from Capital and Related Financing Activities:
Purchase/adjustment of capital assets
Capital reserve fees
Water augmentation

Net Cash Provided By (Used In) Capital
and Related Financing Activities

Cash Flows from Investing Activities:
Interest received

Net Cash Provided by (Used in) Investing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, July 1
Cash and Cash Equivalents, June 30

Reconciliation of Cash and Cash Equivalents to
the Statement of Net Assets:

Cash and investments
Restricted cash and investments

Total Cash and Cash Equivalents

Major Enterprise Funds

Water Sewer Drainage  Solid Waste
Fund Fund Fund Fund
$ 1,270,020 $ 1,096,373 $ 159,591 $ 539,536
(770,624) (467,227)  (100,136)
(926,148) (759,209) (67,138)  (414,768)
(426,752) (130,063) (7,683) 124,768
231,922 175,879 38,753
209,282
(15,083)
(50,000)
19,064 (27,018) 7,954
12,280 2,347 491
472,548 101,208 47,198 (15,083)
102,457 (363,026)
169,458 268,534
271,915 (94,492)
112,035 35,657 384
112,035 35,657 384
429,745 (87,690) 39,900 109,685
4,971,217 2,509,655 20,248
$ 5,400,962 $ 2,421,965 $ 60,148 $ 109,685
$ 570,905 $ - $ 60,148 $ 109,685
4,830,057 2,421,965
$ 5,400,962 $ 2,421,965 $ 60,148 $ 109,685

The accompanying notes are an integral part of these basic financial statements.



Totals

Security
Fund 2009 2008

$ 1,086,157 $ 4,151,677 $ 3,785,175
(960,217) (2,298,204) (2,085,846)
(282,235) (2,449,498) (3,011,165)
(156,295) (596,026) (1,311,836)

149,646 596,200 610,367

209,282 14,957
(59,504) (74,587) (149,652)
(50,000) (150,000)

1,211 16,329 18,953

91,353 697,224 344,625
(42,386) (302,955) (1,678,238)

437,992 285,194

- 22,380
(42,386) 135,037 (1,370,664)

3,526 151,601 417,473

3,526 151,601 417,473
(103,802) 387,837 (1,920,403)

103,802 7,604,922 9,525,324

$ - $ 7992759 $ 7,604,921

$ - $ 740,738  $ 394,027

7,252,021 7,210,894

$ - $ 7992759 $ 7,604,921
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Statement of Cash Flows
Proprietary Funds (Continued)
For the Fiscal Year Ended June 30, 2009
(With Comparative Totals for the Fiscal Year Ended June 30, 2008)

Enterprise Funds

Water Sewer Drainage  Solid Waste
Fund Fund Fund Fund
Reconciliation of Operating Loss to Net Cash Provided
(Used) by Operating Activities
Operating loss $ (744,653) $ (715,662) $ (4,340) $ 30,609
Noncash items included in operating loss
Depreciation 509,486 658,856
Changes in assets and liabilities
Decrease (increase) in operating assets
Accounts receivable (46,234) (9,212) (3,326) (3,808)
Prepaid expenses (27,442) (20,811) (4,585)
Due from others (12,878)
Increase (decrease) in operating liabilities
Accounts payable 7,640 (49,758) 3,509 97,967
Accrued payroll 6,581 4,990 1,100
Customer deposits (121,287)
Compensated absences 2,035 1,534 (41)

Deferred revenue
Due to other funds

Net Cash Provided By (Used In) Operating Activities $ (426,752) $ (130,063) $ (7,683) $ 124,768

The accompanying notes are an integral part of these basic financial statements.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Schedule of Operating Expenses
Security Fund
For the Fiscal Year Ended June 30, 2009
(With Comparative Totals for the Fiscal Year Ended June 30, 2008)

2009 2008
Gate Services:
Wages and salaries $ 263,394 $ 236,098
Employer costs 146,840 132,668
Miscellaneous 1,869 4,716
Equipment repairs and maintenance 18,346 17,597
Supplies 5,923 4,522
Communications 3,314 2,877
Janitor and pest controls 2,417 2,175
Purchased power 2,865 2,833
Training and safety 463 403
Uniforms 894 2,454
Total Gate Services 446,324 406,343
Patrol Services:
Wages and salaries 216,824 203,353
Employer costs 127,852 108,617
Vehicle fuel 16,851 21,040
Off-duty sheriff patrol 14,154 19,195
Vehicle maintenance 7,882 9,939
Uniforms 1,602 1,988
Miscellaneous 3,021 6,036
Cellular phone 2,374 1,743
Equipment repairs and maintenance 7,948 169
Janitor and pest control 3,013 2,939
Supplies 1,454 2,438
Training and safety 1,838 1,651
Total Patrol Services 404,816 379,108
General and Administrative:
Wages and salaries 153,027 146,680
Employer costs 62,638 58,845
Insurance 23,331 22,743
Legal and audit 24,518 78,025
Supplies 8,097 8,489
Directors' meetings and expenses 5,923 7,754
Training and safety 2,749 4,083
Consulting 253 1,323
Purchased power 1,962 1,861

Subtotal General and Administrative 282,499 329,803
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Schedule of Operating Expense (Continued)
Security Fund
For the Fiscal Year Ended June 30, 2009
(With Comparative Totals for the Fiscal Year Ended June 30, 2008)

2009 2008
Subtotal General and Administrative: $ 282,499 % 329,803
Communications 9,327 11,024
Equipment repairs and maintenance 20,495 29,711
Clerical services 7,760 13,914
Postage 4,607 4,904
Bad debts - 21
Travel and meetings 1,107 2,590
Miscellaneous 4,864 6,939
Memberships 2,321 2,938
Contingency - -
Equipment lease 483 701
Vehicle expenses 727 1,288
Uniform
Total General and Administrative 334,190 403,833
Depreciation 44,502 43,208
Total Operating Expenses $ 1229831 $ 1,232,492
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Larry Bain, CPA,
An Accounting Corporation
2148 Frascati Drive
El Dorado Hills, CA 95762

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

We have audited the Financial Statements of the Rancho Murieta Community Services District as of and for the
fiscal year ended June 30, 2009, and have issued our report thereon dated December 11, 2009. In our audit report we
issued a qualified opinion on the fund financial statements because the district does not utilize an accounting system
with a self balancing set of accounts for each fund. We conducted our audit in accordance with auditing standards
generally accepted in the Unites States of America.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Rancho Murieta Community Services District’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting. Accordingly we do not express an opinion on the effectiveness of
the District’s internal control over financial reporting.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial reporting
that might be significant deficiencies or material weaknesses. However we identified seven deficiencies in internal
control over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with U.S.
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
entity’s financial statements that is more than inconsequential will not be prevented or detected by the entity’s
internal control. We consider the deficiencies, following this letter, to be significant deficiencies in internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that result in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control. However, we believe prior year findings 07-1, 07-7 and 07-9 are significant deficiencies as
described above and constitute material weaknesses. We also noted significant deficiencies not considered material
weaknesses.

The Rancho Murieta Community Services District’s written response to the significant deficiencies identified in our
audit and any follow up for subsequent year corrections has not been subjected to the audit procedures applied in the
audit of the financial statements and accordingly, we do not express an opinion on it.

This communication is intended solely for the information and use of the Board of Directors, management, the
Sacramento County Auditor Controller’s Office and the Controller’s Office of the State of California and is not
intended to be and should not be used by anyone other than these specified parties.

Larry Bain, CPA,
An Accounting Corporation
December 11, 2009
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
Follow up on June 30, 2007
Findings and Recommendations

INTERNAL CONTROL FINDINGS

Prior Year Significant Deficiencies Deemed to be Material Weaknesses

Prior Year Finding 07-1: During our testing of fund equity, we noted many board designated reserved balances
and unreserved fund equity balances were negative. The normal balance for a fund equity account would be a
positive balance. The control deficiency and risk is that the board designated funds are not being maintained to
reflect the intended results of the District policy over fund balance reserves.

Prior Year Recommendation: We recommend the District review the fund equity account activity and reconcile
the board designated reserved fund balances to comply with the District reserve policy. Furthermore we
recommend the District review the negative unreserved fund balances and make any necessary adjustments to
reconcile to the financial statements. Only the solid waste fund had a $9,647 deficit fund balance in the June 30,
2007 audited financial statements.

Current Year Follow Up: At June 30, 2009 many reserve fund equity accounts were negative in the general
ledger. There are no supporting schedules or detailed activity that reconciles the fund equity reserve accounts. The
Security fund also had a negative unrestricted net assets balance in the financial statements of $18,360 at June 30,
2009.

District Response: The District is currently reviewing and reconciling the reserved and unreserved fund accounts
and will make the necessary adjustments to reconcile the financial statements in the 2009-10 fiscal year.

Prior Year Finding 07-2: ID#1 had a cash balance of $57,169 at June 30, 2007.

Prior Year Recommendation: We recommend reviewing if the ID#1 excess funds should be allocated to the
District or credited to the landowners who paid the assessments.

Current Year Follow Up: At June 30, 2009 $53,577 cash remained in the ID#1 improvement account and
$6,634 remained in the ID#1 redemption checking account. The District should determine who has a legal claim
to these funds.

District Response: The District will research the remaining ID#1 funds to determine who has legal claim to these
funds.

Prior Year Finding 07-3: Resolved.
Prior Year Finding 07-4: Resolved.
Prior Year Finding 07-5: Resolved.

Prior Year Finding 07-6: Resolved.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
Follow up on June 30, 2007
Findings and Recommendations
Prior Year Finding 07-7: During our setup of the auditors trial balance we noted the District general ledger is
not a self balancing set of accounts per fund. Significant adjustments need to be made through cash in order to
balance the funds. In the aggregate the District trial balance does have a self balancing set of accounts.

Prior Year Recommendation: We recommend either obtaining an accounting program that will create a self
balancing set of accounts for each fund, or modify the existing accounting program.

Current Year Follow Up: During the current year we did not observe implementation of an accounting program
with a self-balancing set of accounts.

District Response: The District is evaluating the best method to implement the self-balancing set of accounts;
either by modifying/upgrading the current accounting software program.

Prior Year Finding 07-8: Resolved.

Prior Year Finding 07-9: During our testing of accounts receivables we noted the District had not adjusted the
assessments receivables account to agree to the County records. The effect of this deficiency was an
overstatement of $57,613 to the assessments receivable balance. An audit adjustment was proposed to correct the
account balance.

Prior Year Recommendation: We recommend the District periodically review the assessments receivable
support and reconcile to the general ledger.

Current Year Follow Up: During the current year we noted $136,630 in current assessments receivable was not
accrued by the CFD #1. The District provided us with the adjusting journal entry during the audit.

District Response: The District concurs and will periodically review the assessments receivable support and
reconcile to the general ledger.

Prior Year Finding 07-10: Resolved.
Prior Year Finding 07-11: Resolved.
Prior Year Finding 07-12: Resolved.
Prior Year Finding 07-13: Resolved.
Prior Year Finding 07-14: Resolved.

Prior Year Significant Deficiencies Not Deemed Material Weaknesses:

Prior Year Finding 07-15: Resolved.

Prior Year Significant Deficiencies Deemed Material Weaknesses:
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
Follow Up on June 30, 2008
Findings and Recommendations

Prior Year Finding 08-1: During the current year audit we noted the District (CSD) paid a portion of the
Community Facilities District #1 (CFD #1) April 2008 debt payment with a $137,564 transfer from the District
investment account. Because the District does not utilize an accounting system with a self balancing set of
accounts this material error was made and went undetected. This error also resulted in fund equity being out of
balance at June 30, 2008.

Prior Year Recommendation: We proposed an entry setting up a due to/due from other governments for the
CFD #1 to repay the CSD for this transfer. The proposed audit entry also was one component of reconciling fund
equity at June 30, 2008. We recommend the District management review transactions to verify that funds are
being taken from the correct bank accounts to pay CSD or CFD #1 payments. We also recommend the District
obtain fund accounting software with a self balancing set of accounts, which would have detected this error when
the funds were noted to be out of balance.

Current Year Follow Up: During the current year audit we noted CFD #1 transferred $83,553.14 from account
950-1000 to CSD account 200-1521 on February 18, 2009 and CFD #1 transferred $54,011 from account 950-
1545 to CSD account 200-1521 also on February 18, 20009.

Prior Year Finding 08-2: During our audit we noted the CAMP operating account was understated in the general
ledger by $53,709. Per review it was noted that $54,959 interest income and market valuation adjustments had not
been recorded in the general ledger. After posting the entry there was an unrecognized difference of $1,249,
which was considered trivial for audit purposes.

Prior Year Recommendation: We recommend reconciling monthly the cash and investments accounts to the
general ledger and posting required adjustments to balance the accounts.

Current Year Follow Up: Not noted in the current year.

Prior Year Finding 08-3: During our audit we noted the District misposted $21,506 of reserve fund allocations
which resulted in fund equity being out of balance.

Prior Year Recommendation: We recommend better attention to detail when making entries to
increase/decrease reserve accounts. Audit entries were made to correct the mispostings, which also was a
component of balancing fund equity.

Current Year Follow Up: Not noted in the current year.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
Follow Up on June 30, 2008
Findings and Recommendations

Prior Year Significant Deficiencies Not Deemed Material Weaknesses:

Prior Year Finding 08-4: During our testing of accounts receivables we noted account (Cycle) 40000 had a
balance due of $4,371. This account did not have any activity since November 2005. The account is not part of
the normal billing, but is a direct bill account.

Prior Year Recommendation: We recommend the review the direct bill accounts to determine collectability. If
accounts are still valid we recommend the District take collection action, otherwise we recommend the Board
review any uncollectable accounts prior to approving writeoff.

Current Year Follow Up: The District reviewed the account and determined the balance due at June 30, 2009
was $11,238.89. The District expects to collect the account balance.

Prior Year Finding 08-5: During our audit we noted the District purchased a truck and coded the cost to the
sewer fund. According to the invoice the cost should have been split 50/50 between sewer and water.

Prior Year Recommendation: We recommend the District review account coding instructions prior to posting
entries.

Current Year Follow Up: The District allocated between water and sewer in the current year.

Prior Year Finding 08-6: During our audit we noted account 200-2225 had a negative $6,927 balance at June 30,
2008. This accrued payroll account should zero out each month.

Prior Year Recommendation: We recommend the District review this account to determine why it is not
clearing to a zero balance after each payment.

Current Year Follow Up: The District reviewed the account and made a yearend journal entry to reconcile to a
$0 ending balance.

Prior Year Finding 08-7: During our testing of credit card invoices, we noted many invoices to support travel
related credit card charges were missing.

Prior Year Recommendation: We recommend the District require invoices to support all expenditures made by
the District. We also recommend the District review the travel policy to ensure compliance with AB1234
requirements.

Current Year Follow Up: Not noted during the current year audit.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
Findings and Recommendations
June 30, 2009

Significant Deficiencies Not Deemed Material Weaknesses:

Finding 09-1: During our testing of payroll we noted the Board of Directors are being paid through accounts
payables and issued a 1099 to report amounts received. The IRS requires most elected officials to be treated as
employees for payroll reporting purposes.

Recommendation: We recommend the District review the IRS regulations for reporting Board member pay and
change the payment methods to comply with the legal requirements.

District Response: In February 2008, the District requested that District counsel provide an opinion on the
classification of Directors as employees of the District. Based on CSD statutory provisions, as well as the fact
that Directors do not share any of the normal characteristics of employees, District counsel concluded that CSD
Directors are not employees of the District.

Finding 09-2: During our testing of cash we noted the District had several stale dated checks between 2004 and
2006 totaling $4,771.

Recommendation: We recommend reviewing and voiding the stale dated checks.
District Response: The District concurs.

Finding 09-3: During our testing of fixed assets we noted the District had many assets recorded below $5,000.
The fixed assets policy determined a $5,000 capitalization threshold.

Recommendation: We recommend the District review the fixed asset schedule and remove assets that do not
meet the capitalization threshold.

District Response: The capitalization threshold was formally established at $5,000 in April 2008. The assets in
question were placed on the fixed asset schedule several years prior to that date and most are fully depreciated.
The District agrees that some of the assets in question would be more correctly classified as inventory/expendable
items and will remove those assets from the fixed asset schedule.
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Larry Bain, CPA,
An Accounting Corporation
2148 Frascati Drive
El Dorado Hills, CA 95762

INDEPENDENT AUDITOR’S REPORT

Board of Directors

Rancho Murieta Community Services District
Community Facilities District No. 1

Rancho Murieta, California

We have audited the accompanying financial statements of the governmental activities and the major fund of Rancho
Murieta Community Services District, Community Facilities No.1 (CFD), a component unit of the Rancho Murieta
Community Services District, as of and for the fiscal year ended June 30, 2009, which collectively comprise the
CFD’s basic financial statements as listed in the table of contents. These financial statements are the responsibility of
the Rancho Murieta Community Services District, Community Facilities No.1’s management. Our responsibility is to
express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and the major fund of the Rancho Murieta Community Services
District, Community Facilities District No.1 as of June 30, 2009, and the respective changes in financial position,
thereof for the fiscal year then ended in conformity with the accounting principles generally accepted in the United
States of America.

The CFD has not presented management’s discussion and analysis that the Governmental Accounting Standards
Board has determined is necessary to supplement although not required to be part of the basic financial statements.

Larry Bain, CPA,
An Accounting Corporation
December 11, 2009



Rancho Murieta Community Services District
Community Facilities District No. 1
Statement of Net Assets
June 30, 2009

Current Assets
Cash and investments $ 1,837,085
Assessments receivable 345,732
Other Assets
Deferred charges-net of accumulated amortization 232,691

Total Assets 2,415,508

Current Liabilities

Accounts payables 1,286
Due to other government -
Interest payable 70,480

Total Current Liabilities 71,766

Noncurrent Liabilities

Due in one year 660,000
Due in more than one year 4,700,000
Total Liabilities 5,431,766

Net Assets
Restricted for debt service 1,837,085
Unrestricted (4,853,343)
Total Net Assets $ (3,016,258)

The notes to the financial statements are an integral part of this statement
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Rancho Murieta Community Services District
Community Facilities District No. 1
Statement of Activities
For the Fiscal Year Ended June 30, 2009

Program Revenues

Charges for Capital Grants
Expenses Services and Contributions Total
Governmental Activities:
General government $ 352963 $ - $ - $ (352,963)
Total Governmental Activities $ 352,963 $ - $ - (352,963)
General Revenues:
Assessments 1,183,961
Investment income 7,163
Total general revenues 1,191,124
Change in net assets 838,161
Net assets - beginning (3,854,419)
Net assets - ending $ (3,016,258)

The notes to the financial statements are an integral part of this statement
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Rancho Murieta Community Services District
Community Facilities District No. 1
Balance Sheet
Governmental Fund
June 30, 2009

Assets
Cash and investments $ 1,837,085
Assessements receivable 345,732

Total Assets 2,182,817

Liabilities and Fund Balances

Liabilities
Accounts payables 1,286
Due to other government -
Deferred Revenue 317,385

Total Liabilities 318,671

Fund Balance
Fund balances

Reserved for debt service 1,864,146
Total Fund Balance 1,864,146
Total Liabilities and Fund Balance $ 2,182,817

The notes to the financial statements are an integral part of this statement
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Rancho Murieta Community Services District
Community Facilities District No. 1
Reconciliation of the Statement of Net Assets
of Governmental Funds to the Balance Sheet
As of June 30, 2009

Fund Balances of Governmental Funds $ 1,864,146

Amounts reported for governmental activities in the statement of net assets are
different because:

Debt issuance costs are current expenses in the funds, but are deferred assets in the
statement of net assets. 232,691

Deferred revenues are not available to pay for current-period expenditures and therefore
are deferred in the funds. 317,385

Some liabilities, including long-term debt and accrued interest are not due and payable in
the current period and therefore are not reported in the funds.

(5,430,480)

Net assets of governmental activities $ (3,016,258)

The notes to the financial statements are an integral part of this statement
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Rancho Murieta Community Services District
Community Facilities District No. 1
Statement of Revenues, Expenditures and Changes in Fund Balance
Governmental Fund
For the Fiscal Year Ended June 30, 2009

Revenues
Assessments $ 1,047,331
Investment income 7,163
Total Revenues 1,054,494

Expenditures

Current:

Administration 30,672

Debt Service
Principal 630,000
Interest 296,095
Total Expenditures 956,767
Net Change in Fund Balance 97,727
Fund Balance, July 1, 2008 1,766,419
Fund Balance, June 30, 2009 $ 1,864,146

The notes to the financial statements are an integral part of this statement
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Rancho Murieta Community Services District
Community Facilities District No. 1
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances Of Governmental Funds
To The Statement of Activities
For the Fiscal Year Ended June 30, 2009

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the Statement of Activities
differs from the amounts reported in the Statement of Revenues, Expenditures
and Changes in Fund Balances because:

Governmental funds report the effect of issuance costs, premiums and similar items
when debt is first issued, whereas these amounts are deferred and amortized
in the government-wide statements.

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds.

Repayment of long-term debt principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement of

net assets.

The change in accrued interest is recorded as a current liability in the statement of activity,
however interest expense is recorded when paid in the governmental funds.

Change in net assets of governmental activities

$ 97,727

(33,284)

136,630

630,000

7,088

$ 838,161

The notes to the financial statements are an integral part of this statement
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
COMMUNITY FACILITIES DISTRICT NO.1
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

B.

The accounting policies of Rancho Murieta Community Services District, Community Services District No. 1
conform to accounting principles generally accepted in the United States of America, as prescribed by the
Governmental Accounting Standards Board (GASB) and the American Institute of Certified Public Accountants
(AICPA), as applied to governmental units. GASB is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the CFD’s accounting
policies are described below.

Reporting Entity

The Rancho Murieta Community Services District, Community Facilities District No. 1 (CFD) was formed in
March 1, 1991, by resolution of the Rancho Murieta Community Services District’s Board of Directors for the
sole purpose of acquiring and constructing water and sewer facilities that will benefit the inhabitants within the
Rancho Murieta Community. In order to finance the expansion of water and sewer facilities, special tax bonds
totalling $12,925,000 were issued pursuant to the Mello-Roos Community Facilities Act of 1982.

As of June 30, 1997, all acquisitions and constructed facilities were completed and transferred to the Rancho
Murieta Community Services District. Additional construction costs incurred by the CFD are funded by
developers under shortfall agreements.

The CFD, a component unit of Rancho Murieta Community Services District, is a legally constituted
governmental entity governed by the Board of Directors of the Rancho Murieta Community Services District.
The financial records of the CFD are maintained by the Rancho Murieta Community Services District.

The financial statements present only the financial position and changes in financial position of the CFD and are
not intended to present fairly the financial position of Rancho Murieta Community Services District and the
changes in its financial position in conformity with accounting principles generally accepted in the U.S.

Basis of Presentation

Government-wide Statements: The Statement of Net Assets and the Statement of Activities include the
financial activities of the overall CFD government. Eliminations are made to minimize the double accounting of
internal activities.

The Statement of Activities presents a comparison between direct expenses and program revenues for each
function of the CFD’s activities. Direct expenses are those that are specially associated with a program or
function and, therefore, are clearly identifiable to a particular function. Program revenues include (a) charges
paid by the recipients of goods or services offered by the programs, and (b) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the CFD’s funds. Separate
statements for each governmental fund are presented. The emphasis of fund financial statements is on major
individual funds, each of which is displayed in a separate column.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT
COMMUNITY FACILITIES DISTRICT NO.1
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Major Funds:

GASB Statement No.34 defines major funds and requires that the CFD’s major governmental type funds be
identified and presented separately in the fund financial statements. Major funds are defined as funds that have
assets, liabilities, revenues, or expenditures equal to ten percent of their fund- type total and five percent of the
total for all fund types. The CFD has determined that all its funds are major funds.

The CFD reported the following major governmental fund in the accompanying component unit financial
statements. This fund is also presented in the governmental units basic financial statements as a fiduciary fund

type.

Debt Service Fund- The Debt Service Fund is used to account for the accumulation of resources for, and the
payment of, long-term debt principle and interest for the special assessment debt with no governmental
commitment.

D. Basis of Accounting:

The government-wide financial statements are reported using the economic resources measurement focus and the
full accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the time
liabilities are incurred, regardless of when the related cash flows take place.

Governmental Funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when measureable and available.

The CFD considers all revenues reported in the governmental funds to be available if the revenues are collected
within sixty days after fiscal year-end. Expenditures are recorded when related fund liability is incurred, except
for principle and interest on long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures to the extent they have matured. Capital asset acquisitions under capital leases are
reported as other financing sources.

Non-exchange transactions, in which the CFD gives or receives value without directly receiving or giving equal
value in exchange, include grants, entitlements, and donations, are recognized in the fiscal year in which all
eligibility requirements have been satisfied.

Under the terms of grant agreements, the CFD funds certain programs by a combination of specific cost-
reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net assts available to finance the program. The CFD’s policy
is to first apply cost-reimbursement grant resources to such programs, followed by general revenues.

E. Budget and Budgetary Accounting

The CFD does not maintain a budget for the Debt Service Fund.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT
COMMUNITY FACILITIES DISTRICT NO.1
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America as prescribed by the GASB and the American Institute of Certified Public Accountants
(AICPA), requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

G. Net Assets
Government-wide Financial Statements

Restricted Net Assets - This amount consists of amounts restricted from external creditors, grantors, contributors,
or laws or regulations of other governments.

Unrestricted Net Assets- This amount is all net assets that do not meet the definition of “invested in capital
assets, net of related debt” or “restricted net assets”.

Fund Financial Statements
Fund Equity- Reservations of fund balance of the governmental fund is created to either satisfy legal covenants,

including State laws, that require a portion of the fund equity be segregated or identify the portion of the fund
equity not available for future expenditures.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
COMMUNITY FACILITIES DISTRICT NO.1
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE2 CASHAND INVESTMENTS

Cash and investments at June 30, 2009, consisted of the following:

Deposits with financial institutions $ 952,738
Investments 884,347
Total cash and investments-Restricted $ 1,837,085

A. Investments Authorized by the California Government Code and the District’s Investment Policy

The table below identifies the investment types that are authorized for the Rancho Murieta Community Services
District Community Facilities District No 1. (District) by the California Government Code (or the District’s
investment policy, where more restrictive). The table also identifies certain provisions of the California Government
Code (or the District’s investment policy, where more restrictive) that address interest rate risk, credit risk and
concentration of credit risk. This table does not address investments of debt proceeds held by bond trustees that are
governed by the provisions of debt agreements of the District, rather than the general provisions of the California
Government Code or the District investment policy.

Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio in One Issuer
Investment pools authorized under CA
Statutes governed by Government Code N/A None $40 million
U.S. Treasury Obligations 5 years None None
Bank Savings Accounts N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 180 days 20% None
Negotiable Certificates of Deposit 180 days 20% None
Re-Purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None

B. Investments Authorized by Debt Agreements

Investments held by trustees are governed by provisions of the debt agreements, rather than the general
provisions of the California Government Code or the District’s investment policy. The Table below identifies the
investment types that are authorized for investments held by trustees. The table also identifies certain provisions of
the debt agreements that address interest rate risk, credit risk, and concentration of credit risk.

Maximum Maximum
Maximum  Percentage Investment
Authorized Investment Type Maturity  of Portfolio  in One Issuer
Investment pools authorized under CA

Statues governed by Government Code N/A None $40 million
U.S. Treasury Obligations 5 years None None
Bank Savings Account N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 180 days 20% None
Negotiable Certificates of Deposit 180 days 20% None
Re-purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None
Money Market Accounts N/A None None

11



RANCHO MURIETA COMMUNITY SERVICES DISTRICT
COMMUNITY FACILITIES DISTRICT NO.1
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE2 CASH AND INVESTMENTS (Continued)

C. Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment the greater the sensitivity of its fair value to changes in market
interest rates.

Information about the sensitivity of the fair values of the District’s investments to market interest rate fluctuations is
provided by the following table that shows the distribution of the District’s investment maturity:

Remaining Maturity (in Months)

12 Months 13-24 25-36 37-48
Investment type Totals or Less Months Months Months
CAMP Investment Pool $ 8229 % 8229 $ - $ - $ -
Held by Trustee:
Money Market Fund* 876,117 876,117
Totals $ 884,346  $ 884,346 $ - $ - $ -

* Not subject to categorization

D. Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfil its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating organization.
Presented below is the minimum rating required by (where applicable) California Government Code, the District’s
investment policy, or debt agreements, and the actual rating as of fiscal year end for each investment type.

E. Concentration of Credit Risk

The investment policy of the District contains limitations on the amount that can be invested in any one issuer. There
are no investments in any one issuer (other than money market fund reserve) that represent 5% or more of total
District investment.

12



RANCHO MURIETA COMMUNITY SERVICES DISTRICT
COMMUNITY FACILITIES DISTRICT NO.1
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE2 CASHAND INVESTMENTS (Continued)

F. Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a
government will not be able to recover its deposit or will not be able to recover collateral securities that are in the
possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the failure of
the counterparty (e.g. broker-dealer) to a transaction, a government will not be able to recover the value of its
investment of collateral securities that are in the possession of another party. The California Government Code and
the District’s investment policy do not contain legal or policy requirements that would limit the exposure to custodial
credit risk for deposits or investments, other than the following provision for deposits; The California Government
Code requires that a financial institution secure deposits made by state or local governmental units by pledging
securities in an undivided collateral pool held by a depository regulated under state law (unless so waived by the
government unit). The fair value of the pledged securities in the collateral pool must equal at least 110% of the total
amount deposited by the public agencies. California law also allows financial institutions to secure the District’s
deposits by pledging first deed mortgage notes having a value of 150% of the secured public deposits.

At June 30, 2009, $702,738 of the District’s deposits, with financial institutions, in excess of federal depository
insurance limits, were held in collateralized accounts.

NOTE3 SPECIAL ASSESSMENTS RECEIVABLE

Assessments are levied by the CFD against property owners and collected through the secured property tax rolls of
the County of Sacramento. Assessments receivable represent the amount assessed to the property owners to bond
principle and interest. In the event property owners are delinquent in their payments, the CFD is required to initiate
foreclosure proceedings within 150 days following the date of delinquency. Delinquent assessment receivables were
$343,671 at June 30, 2009. The District refers pending cases to the CFD’s legal counsel for collection.

NOTE4 SPECIAL ASSESSMENT DEBT WITH NO GOVERNMNENT COMMITMENT

On March 7, 1991, the District issued assessment bonds totaling $12,925,000 under the “Mello-Roos Community
Facilities Act of 1982”. On October 1, 2002 the original bonds were refunded and defeased by issuing $8,760,000 in
special tax refunding bonds and applying the original bond reserve funds and redemption account funds to the
redemption. The Bonds are not a general obligation of the District, but are limited obligations of the District and the
CFD payable solely from and secured by the special taxes pledged therefore. Bond principle is paid annually on
October 1 of each year and interest is paid semi annually on April 1 and October 1 beginning in 2003 and ending in
the 2016 fiscal year. Future minimum debt service requirements are as follows:

Fiscal Year
Ending June 30 Principal Interest Total

2010 $ 660,000 $ 266,245 $ 926,245
2011 690,000 233,320 923,320
2012 720,000 197,350 917,350
2013 760,000 158,490 918,490
2014 800,000 116,750 916,750

2015-2016 1,730,000 96,525 1,826,525
Totals $ 5,360,000 $ 1,068,680 $ 6,428,680
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
COMMUNITY FACILITIES DISTRICT NO.1
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2009

NOTES CHANGE IN LONG-TERM DEBT

Balance Balance Due w/in
7/1/2008 Additions Reductions 6/30/2009 One Year
Special Assessment Debt-No
Government Commitment $ 5,990,000 3 - $ (630,0000 $ 5,360,000 $ 660,000
Total $ 5,990,000 3 - $ (630,0000 $ 5,360,000 $ 660,000

NOTE6 RESERVE FOR BOND SERVICE

By the terms of the bond indenture, $876,000 of the proceeds of the bond issue plus an additional deposit by the
District was set aside for the purpose of paying any delinquent bond interest and principle payments. In the event the
monies expended from this trust fund are for any delinquent payments, the CFD is obligated to pursue legal means to
cause the redemption of the delinquent payments by the property owner(s) or force sale of the property wherein the
monies shall be used to reimburse the reserve fund for the delinquent payments made. At June 30, 2009, the CFD
had $876,117 invested in the bond reserve fund.

NOTE 7 DEFICIT NET ASSETS

The CFD is reporting a deficit net assets balance of ($3,016,258) in their government-wide statement of activities due
to the $5,360,000 bond debt outstanding for which capital assets have been conveyed to the Rancho Murieta
Community Services District. This is normal in this type of operation due to the fact that the CFD does not hold
custody or ownership of acquired assets. Assets, which are mostly infrastructure, were all transferred to the Rancho
Murieta Community Services District for continued maintenance and operation. The deficit net assets will be cured
in future years as assessments are received from property owners to pay for the outstanding debt.
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MEMORANDUM

Date: December 10, 2009

To: Board of Directors

From: Improvements Committee Staff

Subject: Approve Water Treatment Plant #2 Filtration Media Replacement
RECOMMMENDATION:

Approve bid from ERS Industrial Services, Inc., for Water Treatment Plant #2 filtration media
replacement, in an amount not to exceed $35,000. Funding to come from Water Replacement
Reserves, CIP# 08-06-1.

DISCUSSION:

Due to the age and wear on the existing filtration media at Water Treatment Plant #2, bids were
sought to have the media replaced. A bid package was sent out, with the final date for receiving
bids November 30, 2009. Five bids were received. The lowest qualifying bid was submitted by ERS
Industrial Services, Inc. in the amount of $31,147.90. Staff called ERS to confirm their bid noted at
prevailing wage, which they did.

Recall, the District tried an alternative to filter media replacement; by utilizing a NSF approved
cleaning process for our filtration media in Water Treatment Plant #1. Whereas the product worked
well to break down the scale and dirt within the media, numerous extended backwashes could not
fully clean out the filter as we had hoped.

Approval of $35,000 includes a cover for potential contingencies, although none are foreseen.

The Improvements Committee recommends approval.
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1. BIDDING FORMS

BID

Proposal of ERS In([dﬁ?lhd,/ 8@'1/ 1S, nC

(hereinafter called Bldder) organized and existing under the laws of the tate of
Cal ,:@2 ML O , doing businessas £ S _L Cenices Tne*

Bidder agrees to perform all the work described for the following Lump Sum or unit prices:

(See Bid Schedule on the following pages.)
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CONTRACT BID SCHEDULE
WATER TREATMENT PLANT #2 FILTRATION MEDIA REPLACEMENT PROJECT
The bidder shall submit a bid for all of the bid items. In case of an error in the extension of prices, the
unit price shall govern. In case of an error in summation, the total of the corrected bid amounts shall

govern.

The bid items as listed are meant to encompass work necessary for completion of Work. If an item is not
specifically mentioned, it shall be assumed to be included in the most appropriate bid item.

APPROX. UNIT TOTAL

ITEM # DESCRIPTION QUANTITY | PRICE PRICE

New anthracite media @

| * WTP#2, 0.85-0.95 e.s., 850 cu. ft. $ ,2(05 $ 0L

u.c. 1.5 max
New sand media @
ye | WIPRLOSSOGSes, g0 | 5 9.39 |5 7,981.60
3 Labor Hrs._ /2 $ /.90 8,056.830
4 Mobilization $ b_/ﬂ? /, 14/, /7
5 other Fﬁu‘ﬂ ir\,'i' $ M‘ o9 Q, 5 QQ-DO
6 other Rends L8543 L85 4D

TO0TAL |$ 31,1471.90

G -

Quantities for unit price bid items are estimated, but payment will be made only for actual quantities of
work completed. * District may obtain media.

Respectfully Submitted:
Bradlord ¥ Radoniddn  Signature
President
. Title
ERS Tndusthia/ Serices, T .
Company

2130 Waem Springs Cho

' ~}  Address
Rfremovdj, (a. G45329
City, State
-25-09
Date

5
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724233, (lrzs A

License Number
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DESIGNATION OF SUBCONTRACTORS

The following is the name and location of each subcontractor who will perform work or labor or render
services to the above-signed bidder.

TYPE OF NAME LICENSE BUSINESS ADDRESS
WORK NO.

Nene.
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STATEMENT OF EXPERIENCE OF BIDDER

The Bidder shall state below what work of similar magnitude, character and comparable difficulty at
similar rates of progress he has done, and give references that will enable the District to judge his
experience, skill, and business standing and his ability to conduct the work as completely and as
rapidly as required under the terms of the contract. The District will require that the Contractor have
the necessary experience and ability to perform the work, and if; in the opinion of the District, any
bidder does not have the requisite experience or ability, the bid of that bidder may be rejected as not
responsive, The Contractor is also expected to utilize only personnel experienced with the equipment
under the conditions described on this job. By signing below, the Contractor agrees to abide by this
clause. Failure to comply shall be sufficient cause for termination of this contract by the District.
Should this occur, the District shall withhold sufficient monies from the Contract to ensure completion
of the job in a timely manner and to pay any liquidated damages due the District. By signing below,
Contractor covenants, warrants and represents the following:

1. Contractor is knowledgeable and experienced in performing services comparable to the
work required by District under the Contract.

2. The Work shall be performed in a manner consistent with the highest level of care and skill
exercised by other contractors performing similar work.

3. Contractor is currently, and at all times during the performance of the Work will be, qualified
to carry out and perform the Work by reason of the fact that Contractor and its personnel are in
compliance and will continue to comply with (a) all federal, state and local licensing,
registration, certification, training, environmental, and health and safety requirements
governing the performance of the Work; and (b) all applicable laws, codes, ordinances, rules,
regulations and requirements of federal, state, local or other authorities (collectively,
“Government(al) Agencies”) having jurisdiction over the Work.

Contractor understands that if Contractor is the successful bidder, the foregoing representations,
warranties and covenants are a material inducement in District’s retention of Contractor to perform
the Work.,

LOCATION OF WORK CONTACT PERSON CONTACT PHONE

See Attached

California Driver's license No. MIA  andClass WN/A

e

(Signature)

RrodCrd P. Rackomrh - Trestdent
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ERS INDUSTRIAL SERVICES, INC.

REFERENCE LIST

WATER AND WASTE WATER TREATMENT PLANTS

CITY OF SIMI VALLEY

Project: Turn Key Change Out

Attn.: Mike Kang PH: 805-583-6473
2928 Tapo Canyon Rd.

Simi Valley, Ca. 93063

METROPOLITAN WATER DIST. OF SO. CA.
Project: Skinner Filter Plant

Attn.: Terry Wallace PH: 951-237-2220
350 Grand Avenue

Los Angeles, Ca. 80054

METROPOLITAN WATER DIST. OF SO. CA.
Project: Milis Plant

Attn.: Terry Wallace PH: 951-237-2220
350 Grand Avenue

Los Angeles, Ca. 90054

SANTA BARBARA, CITY OF

Project: Cater Water Plant

Atin.: Susan Thompson PH: 805-897-2621
P.O. Box 1980

Santa Barbara, Ca, 93102

OCEANSIDE, CiTY OF

Project: Robert Weese Filter Plant

Attn.: Scott Tucker PH: 780-7498-4130
3885 Silverleaf Lane

Vista, Ca. 82084

CUCAMONGA VALLEY WATER DISTRICT
Project:Royer Nesbit WTP

Attn: Rob Hills PH: 909-899-0060
10440 Ashford St.

Rancho Gucamonga, Ca. 91729

SCOPE: Tum Key Change Out,
modifications and repairs
Contract: $625,000.00

Date Completed: 2006

SCOPE: Tumn Key Change Out
Contract: $1,400,000.00
Date Completed: 2007

SCOPE: Tum Key Change Out
Contract: $2,400,000.00
Date Completed; 2006

SCOPE: Repairs and Modifications

Contract: $500,000.00
Date Completed: 2007

SCOPE: Tumn Key Change Out
Contract: $400,000.00
Date Campleted: 2005

SCOPE: Tum Key Change Out,
Repair Surface Wash Arms
Contract: $250,000.00

Date Completed: 2007



WATER FACILITIES AUTHORITY

Project: Fiiter Media Replacement Project
Atin.; Jake Stepp PH: 809-981-8454
1775 N. Benson Ave.

Upland, Ca. 81784

YUCAIPA VALLEY WATER DISTRICT

Project: Rehabilitation of Filters

Attnn.: Kevin King PH: 909-795-2491 x 1
12770 2nd Street

Yucaipa, Ca. 92388

EASTERN MUNICIPAL WATER DISTRICT
Praject: Temecula Filter Rebulld

Attn.: Melita Caldwell PH: 951-286-5052
P.O. Box 54143

lL.os Angeles, Ca. 90054

CAL AM MONTEREY
Project: Bagonia WTP
Attn.: Ken Schuck

50 Ragsdale Dr. # 100
Monterey, Ca. 93840

PH: 831-848-3252

RIVERSIDE, CITY OF

Project: Tertiary Filter Media Replacement
Aftn.: Dennis James PH; 909-351-6089
3800 Main St.

Riverside, Ca. 92522

LOS ANGELES, CITY OF
Praject: Tillman Plant
Attn.: Ed Lozon

6100 Wooley Ave.

Van Nuys, Ca. 91408

PH: 818-778-4151

ERS INDUSTRIAL SERVICES, INC. REFERENCE LIST (CONTINUED)

SCOPE: Tum Key Change Out
underdrain repairs

Contract: $250,000.00

Date Completed: 2008

SCOPE: Tum Key Media
Change Out

Contract: $300,000.00
Date Completed: 2003

SCOPE: Tum Key Media
Change Out

Contract: $250,000.00
Date Completed: 2003

SCOPE: Tum Key Change Qut,
supply & install new valves
Contract: $500,000.00

Date Completed: 2007

SCOPE: Tum Key Media
Change Qut

Contract: $870,000.00
Date Completed: 2007

SCOPE: Tum Key Change Qut,
fiter repairs

Contract: $250,000.00

Date Completed: 2005



ERS INDUSTRIAL SERVICES, INC. REFERENCE LIST (CONTINUED)

REDDING, CITY OF

Project: Foothill WTP

Attn.: Ralph Clark PH: 530-225-4475
P.O. Box 495071

Redding, Ca, 968049

THREE VALLEYS MWD
Project: Water Treatment Plant

Attn.: Jim Johns PH: 909-821-5568 x115

P.O. Box 1300
Clarement, Ca. 91711

STOCKTON, CITY OF

Project: Waste Water Treatment Plant
Attn.; Stephen Gittings PH: 209-937-8781
2500 Navy Dr.

Stockton, Ca. 95208

MEDFORD WATER COMMISSION

Project: Filter Rehab at Robert A. Duff WTP
Aftn.; Andy Huffrman PH: 541-774-2455
200 8. lvy St., Room 177

Medford, Or. 97501

SCOPE:; Tumkey Change Qut,
Underdrains & Valve Replacements
Contract: $2,400,000.00

Date Completed: 2008

SCOPE: Tumkey Change Out,
& Surface Wash Replacements
Contract: $440,000.00
Date Completed: 2008

SCOPE: Tum Key Change Out

with underdrains & block replacement
Contract: $1,800,000.00

Date Completed: 2007

SCOPE: Tum Key Change Out and
Interior Coatings

Contract: $433,000.00

Date Completed: 2009



MEMORANDUM

Date: December 11, 2009

To: Board of Directors

From: Personnel Committee Staff

Subject: Approve Revised Plant Operator 1 job description and Operator in Training (OIT)

Job Description and Pay Scale.

RECOMMMENDATION:

Approve revised Plant Operator 1 Job Description and Operator in Training (OIT) Job Description
and Pay Scale.

DISCUSSION:
The combined Plant Operator 1/Operator in Training (OIT) job description was approved by the Board
in 2005 to allow hiring of an OIT. These are two entry level positions. The revisions separate the job

descriptions and clarify the requirements for the Plant Operator 1 and for the OIT.

The Plant Operator 1 requires possession of either a CA Grade 1 Wastewater Plant Operator's
Certificate or a CA Grade 1 Water Treatment Operator’s Certificate at the time of hire and the ability to
obtain the other outstanding certification within 18 months of entering the position.

The OIT does not require possession of any certifications at the time of hire. Continued employment
as OIT requires the ability to obtain a CA Grade 1 Wastewater Plant Operator's Certificate or a CA
Grade 1 Water Treatment Operator's Certificate within 24 months of entering the position. The
outstanding certification is required within 18 months following.

The job descriptions and pay scale will be forwarded to the Operating Engineers Local #3 for their
review.

Attached are the job descriptions followed by the pay scales.

The Personnel Committee recommends approval.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

PLANT OPERATOR |

DEPARTMENT: WATER/WASTEWATER

FLSA OVERTIME STATUS: NON-EXEMPT
BARGAINING UNIT: OPERATING ENGINEERS LOCAL 3

APPROVED BY BOARD OF DIRECTORS - XXXX

SUMMARY: To assist with or control the operation, and maintenance of District water and
wastewater treatment and pumping facilities, machinery, equipment, structures, and
grounds, and to perform other related duties as required.

SUPERVISION: Receives direct supervision from the Chief Plant Operator.

ESSENTIAL DUTIES AND RESPONSIBILITIES include the following. Other duties may
be assigned.

e Assists or controls the operation of water and wastewater treatment and pumping
facilities to achieve proper processing of wastewater and disposal of sludge and
effluent within mandated operating requirements; assists with the monitoring of
treatment processes and enters data in appropriate logs;

e assists or controls with starting and operating plant processes, chemical systems,
and power generators in a safe and orderly manner; keeps machinery, equipment,
structures, piping, work areas, grounds, and landscaped areas in a clean and
orderly condition;

e assists others with grounds, machinery and equipment maintenance, repair, and
overhaul;

e assists with the transport and storage of hazardous chemicals and gases; inspects
pumping stations, control equipment, facilites, and grounds for needed
maintenance and repairs and unusual operating conditions;

e assists in the operation, repair, and maintenance of related storm and drainage
systems, lifting and pump stations and collection systems;

e learns how to perform basic operating procedures; learns sample collection and
basic laboratory testing and analytical procedures; work in or around hazardous
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electrical panels and equipment;

e learns and trains in proper operating and safety procedures for normal operations,
chlorine leaks and other emergencies.

DISTINGUISHING CHARACTERISTICS:

Incumbents are expected to perform plant and facility operations and maintenance
assignments in the area for which they are certified with minimum guidance and
supervision. Incumbents work in a training status under supervision of a qualified, certified
and experienced operator until necessary certifications are achieved in the area they are
gaining experience for certification.

QUALIFICATION REQUIREMENTS:

To perform this job successfully, an individual must be able to perform each essential duty
satisfactorily. The requirements listed below are representative of the knowledge, skill,
and/or ability required.

The ability to learn and apply the practices, procedures, techniques, regulations, and laws
pertaining to water and wastewater treatment plant and pumping facilities operations and
maintenance, and the ability to learn to operate and perform routine maintenance on
treatment plant equipment and related facilities. Learn to read and interpret a variety of
meters, gages, recording charts, and mechanical and piping diagrams. Have the ability to
perform a variety of skilled and semiskilled maintenance and repair work. Understand and
carry out oral and written instructions. Maintain and update records and logs. Work unusual
shifts, weekends, evenings, and holidays when required. Establish and maintain
cooperative working relationships.

EDUCATION AND/OR EXPERIENCE:

Any combination of training and experience, which would likely provide the required
knowledge and ability, is qualifying. A typical way to obtain this knowledge and ability would
be either:

Minimum Education: High School diploma and/or equivalent.
One year of general work in water treatment and/or wastewater treatment facilities.

CERTIFICATES, LICENSES, REGISTRATIONS:

Possession of the category of California Driver's license required by the State Department
of Motor Vehicles to perform the essential duties of the position. Continued maintenance
of a valid driver's license, insurability, and compliance with established District vehicle
operation standards are a condition of continuing employment.

The Plant Operator 1 requires possession of either a CA Grade 1 Wastewater Plant
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Operator’s Certificate by the California State Water Resources Control Board; or

CA Grade 1 Operator’s certificate issued by the California Department of Public Health at
the time of hire, and the ability to obtain the other outstanding certification within 18 months
of entering the position.

PHYSICAL DEMANDS:
The physical demands described here are representative of those that must be met by an
employee to successfully perform the essential functions of this job.

While performing the duties of this job, the employee is regularly required to stoop, kneel,
crouch, or crawl. The employee frequently is required to stand, walk, sit, and climb or
balance. The employee is occasionally required to use hands to finger, handle, or feel
objects, tools, or controls; reach with hands and arms; talk or hear; and taste or smell.

The employee must occasionally lift and/or move up to 75 pounds. Specific vision abilities
required by this job include close vision, distance vision, color vision, peripheral vision,
depth perception, and the ability to adjust focus.

WORK ENVIRONMENT:

The work environment characteristics described here are representative of those an
employee encounters while performing the essential functions of this job. Reasonable
accommodations may be made to enable individuals with disabilities to perform the
essential functions.

While performing the duties of this job, the employee is frequently exposed to wet and/or
humid conditions. The employee occasionally works near moving mechanical parts; in
high, precarious places, and in outside weather conditions and is occasionally exposed to
toxic or caustic chemicals, extreme cold, extreme heat, and vibration.

The noise level in the work environment is usually loud.
COMMENTS:

Employees appointed to positions in this class are required to be neatly groomed as
needed to wear respiratory protection or other safety equipment.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

OPERATOR IN TRAINING (OIT)

DEPARTMENT: WATER/WASTEWATER

FLSA OVERTIME STATUS: NON-EXEMPT
BARGAINING UNIT: OPERATING ENGINEERS LOCAL 3

APPROVED BY BOARD OF DIRECTORS - XXXX

SUMMARY: To assist with the control, operation, and maintenance of District water and
wastewater treatment and various pumping facilities, machinery, equipment, structures,
and grounds, and to perform other related duties as required.

SUPERVISION: Receives direct supervision from the Chief Plant Operator.

ESSENTIAL DUTIES AND RESPONSIBILITIES include the following. Other duties may
be assigned.

e Assists with controlling the operation of water and wastewater treatment and
pumping facilities to achieve proper processing of wastewater and disposal of
sludge and effluent within mandated operating requirements; assists with the
monitoring of treatment processes and enters data in appropriate logs;

e assists with starting and controlling plant processes, chemical systems, and power
generators in a safe and orderly manner; keeps machinery, equipment, structures,
piping, work areas, grounds, and landscaped areas in a clean and orderly
condition;

e assists others as needed, maintenance of grounds, machinery and equipment
maintenance, repair, and overhaul,

e assists with the transport and storage of hazardous chemicals and gases; utilize
self contained breathing apparatus as required; inspects pumping stations, control
equipment, facilities, and grounds for needed maintenance and repairs and unusual
operating conditions;

e assists in the operation, repair, and maintenance of related storm and drainage
systems, lifting and pump stations and collection systems;

e learns how to perform operating procedures; learns sample collection and
laboratory testing and analytical procedures; work in or around hazardous electrical
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panels and equipment;

e learns and trains in proper operating and safety procedures for normal operations,
chlorine leaks and other emergencies.

DISTINGUISHING CHARACTERISTICS:

This is the entry and training level in the Plant Operator class series. Incumbents work in a
training status under supervision of a qualified, certified and experienced operator until
necessary certifications are achieved.

QUALIFICATION REQUIREMENTS:

To perform this job successfully, an individual must be able to perform each essential duty
satisfactorily. The requirements listed below are representative of the knowledge, skill,
and/or ability required.

The ability to learn and apply the practices, procedures, techniques, regulations, and laws
pertaining to water and wastewater treatment plant and pumping facilities operations and
maintenance, and the ability to learn to operate and perform routine maintenance on
treatment plant equipment and related facilities. Learn to read and interpret a variety of
meters, gages, recording charts, and mechanical and piping diagrams. Have the ability to
perform a variety of skilled and semiskilled maintenance and repair work. Understand and
carry out oral and written instructions. Maintain and update records and logs in paper and
electronic format using computer software such as word processing, spreadsheets,
computerized maintenance management software, etc. Work unusual shifts, weekends,
evenings, overtime, and holidays when required. Establish and maintain cooperative
working relationships.

EDUCATION AND/OR EXPERIENCE:

Must be eighteen (18) years of age prior to appointment because of the hazards of the
job, as defined by the Fair Labor Standards Act.

Minimum Education: High School diploma and/or equivalent.

No experience is necessary to obtain this position, however any combination of training
and experience, which would likely provide the required knowledge and ability, is
qualifying. A typical way to obtain this knowledge and ability would be:

One year of experience as a Utility Worker with the District; or

One year of general work experience in the operation and maintenance of machinery and

equipment, preferably including water treatment, wastewater treatment, water distribution,
or wastewater collection systems equipment and facilities.
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CERTIFICATES, LICENSES, REGISTRATIONS:

Possession of the category of a valid California Driver's license required by the State
Department of Motor Vehicles to perform the essential duties of the position. Continued
maintenance of a valid driver's license, insurability, and compliance with established
District vehicle operation standards are a condition of continuing employment.

Possession and maintenance of a CA Grade 1 Water Treatment Operator's Certificate by
the California Department of Public Health, is required within 18 months of hire date.

Immediately upon hire, the OIT must file an OIT application with the State Water
Resources Control Board (SWRCB) Office of Operator Certification for a Grade 1 OIT
certificate, signed by the District’'s Chief Plant Operator.

Possession and maintenance of a CA Grade | Wastewater Treatment Certificate by the
State Water Resources Control Board within 24 months of entering this position is
required.

Promotion to Plant Operator | is at the discretion of the District, position availability, and is
not automatic upon obtaining required certifications.

PHYSICAL DEMANDS:
The physical demands described here are representative of those that must be met by an
employee to successfully perform the essential functions of this job.

While performing the duties of this job, the employee is regularly required to stoop, kneel,
crouch, or crawl. The employee frequently is required to stand, walk, sit, and climb or
balance. The employee is occasionally required to use hands to finger, handle, or feel
objects, tools, or controls; reach with hands and arms; talk or hear; and taste or smell.

The employee must occasionally lift and/or move up to 75 pounds. Specific vision abilities
required by this job include close vision, distance vision, color vision to interpret a variety
of colors on graphical and computer displays, peripheral vision, depth perception, and the
ability to adjust focus.

WORK ENVIRONMENT:

The work environment characteristics described here are representative of those an
employee encounters while performing the essential functions of this job. Reasonable
accommodations may be made to enable individuals with disabilities to perform the
essential functions.

While performing the duties of this job, the employee is frequently exposed to wet and/or
humid conditions. The employee occasionally works near moving mechanical parts; in
high, precarious places, and in outside weather conditions and is occasionally exposed to
toxic or caustic chemicals, extreme cold, extreme heat, and vibration. The noise level in
the work environment is usually loud.
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COMMENTS:

Employees appointed to positions in this class are required to be neatly groomed as
needed to wear respiratory protection or other safety equipment. Ability to wear and use
SCBA units as regulated by Cal/OSHA.
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2009 5-Step Wage Scale

Operator in Training (OIT)

1

2

3 4 5
S 33,280 $§ 35,339.2 |$ 37,398.4 | S 39,457.6 | S 41,537.6
S 16.00 S 16.99 S 17.98 S 18.97 S 19.97
$ 2,773.33 |S 2,944.93 |$ 3,116.53 |$ 3,288.13 |S 3,461.47
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CONFERENCE / EDUCATION SCHEDULE

Date: December 10, 2009

To: Board of Directors

From: Suzanne Lindenfeld, District Secretary
Subject: Upcoming Conference/Education Opportunities
RECOMMENDED ACTIONS

Discuss any requests from Board members desiring to attend upcoming conferences and approve
those requests as deemed appropriate.

Board members must provide brief reports on meetings that they have attended at the District’s
expense. (AB 1234).

BACKGROUND

This report is prepared in order to notify Directors of upcoming educational opportunities. Directors
interested in attending specific events or conferences should contact me to confirm attendance for
reservation purposes.

The upcoming conferences/educational opportunities include the following:

CALIFORNIA SPECIAL DISTRICT ASSOCIATION (CSDA)

Special District Legislative Days May 5 - 6, 2010 Sacramento

SPECIAL DISTRICT RISK MANAGEMENT ASSOCIATION (SDRMA)

Safety/Claims Education March 30, 2010 Sacramento
Day

Annual meeting breakout sessions earn discount points.
Conferences and seminars earn discount points towards our general liability premium.

SPECIAL DISTRICT AND LOCAL GOVERNMENT INSTITUTE

Special District Governance March 4-5, 2010 Huntington Beach

ASSOCIATION OF CALIFORNIA WATER AGENCIES (ACWA)

2010 Spring Conference & May 4-7, 2010 Monterey
Exhibition
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Page 2 of 2
Conference / Education Schedule

WATEREUSE ASSOCIATION

2010 WateReuse California March 7-9, 2010 San Diego
Annual Conference

AMERICAN WATER WORKS ASSOCIATION (AWWA)

No Information Currently Available on Upcoming Conferences.

ISC WEST

2010 ISC West Public Security March 23-26, 2010 Las Vegas
And Safety Expo
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