RESOLUTION NO. 2009-02

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
RANCHO MURIETA COMMUNITY SERVICES DISTRICT ADOPTING
AN IDENTITY THEFT PREVENTION PROGRAM PURSUANT TO
THE FAIR AND ACCURATE CREDIT TRANSACTIONS ACT AND
THE FEDERAL TRADE COMMISSION'S RED FLAG RULES

WHEREAS, the Federal Trade Commission (FTC) and other federal regulatory
agencies have recently published rules and guidelines for regulating identity theft; and

WHEREAS, the new regulations implement the Fair and Accurate Credit Transactions
Act of 2003 (FACTA), 15 U.S.C. sections 1681 ef seq.; and

WHEREAS, the FTC's regulations are known as the "Red Flag Rules" (Rules), 16
C.F.R. Part 681; and

WHEREAS, the Rules require "creditors" that maintain "covered accounts" to develop
and implement an identity theft prevention program; and

WHEREAS, local governmental entities are considered to be "creditors" if the entity
provides goods or services for which payment by the customer is deferred: and

WHEREAS, local governmental entities maintain "covered accounts" if the entity
maintains (1) accounts designed to permit multiple payments or transactions, such as utility
accounts, or (2) other accounts where there is a continuing relationship between the entity
and customer and a reasonably foreseeable risk to customers or entity of identity theft exists:
and

WHEREAS, the Rules require creditors that maintain covered accounts to develop and
implement a written identity theft prevention program designed to detect, prevent and mitigate
identity theft in connection with the opening of a covered account or any existing covered
account; and

WHEREAS, the identity theft prevention program must be appropriate to the size and
complexity of the creditor and the nature and scope of its activities; and

WHEREAS, the Rancho Murieta Community Services District (District) is a "creditor"
that maintains "covered accounts" because the District provides water, sewer, drainage,
security and solid waste service(s) to customers and maintains covered accounts for such
customers; and

WHEREAS, the District desires to adopt an identity theft prevention program in
compliance with the Rules to detect, prevent and mitigate identity theft in connection with the
water, sewer, drainage, security and solid waste services it provides and the customer
accounts it maintains for these services.
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NOW, THEREFORE, the Board of Directors of Rancho Murieta Community Services
District does hereby find, determine and resolve as follows:

1. The Identity Theft Prevention Program (Program), attached as Exhibit A and
incorporated herein by reference, has been developed in compliance with
FACTA the Rules.

2. The Program is appropriate to the size and complexity of the District and the
nature and scope of its activities.

3. The Program is hereby approved and adopted.

4. The Program shall be immediately implemented by the Director of
Administration.

PASSED AND ADOPTED this 20" day of May, 2009 by the following roll call vote:

AYES: pelton, Kjome, Ferraro, Mobley, Taylor
NOES: 1one

ABSTAIN: nNone
ABSENT: tHone

Roberta Belton! President of the Board
Rancho Murieta Community Services District

ATTEST:

-:".'.."-'““f_'}k g0 Frar _‘:M et Dol
Suzanne Lindenfeld, District Secretary
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