





RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Schedule of Operating Expenses
Solid Waste Fund
For the Fiscal Year Ended June 30, 2008
(With Comparative Totals for the Fiscal Year Ended June 30, 2007)

2008 2007
Solid Waste:
Contract charges b 456,715 425,747
Miscellaneous 30,535 109,209
Total Solid Waste 487,250 534,956
Total Operating Expenses 5 487,250 534,956
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Schedule of Operating Revenues
Security Fund
For the Fiscal Year Ended June 30, 2008

{With Comparative Totals for the Fiscal Year Ended June 30, 2007)

Special Taxes:
Security service - residential
Security service - commercial

Total Special Taxes

Other Charges:
Late charges
Transfer fees
Fines and permits
Special events
Other

Total Other Charges

Total Operating Revenues
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2008 2007
5 790,518 % 789,867
122,811 122,811
913,329 912,677
28,815 21,932
3,079 3,557
8,980 9,490
3,484 2,379
3.648 1,148
48,006 40,507
b 961,335 3 053,184




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Schedule of Operating Expenses

Security Fund
For the Fiscal Year Ended June 30, 2008
(With Comparative Totals for the Fiscal Year Ended June 30, 2007)

2008 2007
Gate Services:
Wages and salaries b 236,098 3§ 216,120
Emplover costs 132,668 112,917
Miscellaneous 4,716 2,994
Equipment repairs and maintenance 17,597 14,136
Supplies 4,522 5,027
Communications 2,877 5,116
Janitor and pest controls 2,175 2,100
Purchased power 2,833 2.859
Training and safety 403 300
Uniforms 2.454 1.414
Total Gate Services 406,343 363,183
Patrol Services;
Wages and salaries 203,353 178,936
Employer costs 108,617 98,500
Vehicle fuel 21,040 13,963
Off-duty sheriff patrol 19,195 15,153
Vehicle maintenance 9,939 11,901
Uniforms 1.988 2,636
Miscellaneous 6,036 5,040
Cellular phone 1,743 1.415
Equipment repairs and maintenance 169 52
Janitor and pest control 2,939 4,816
Supplies 2438 1,745
Training and safety 1,651 1404
Total Patrol Services 379108 335,567
General and Administrative:
Wages and salaries 146,680 140,298
Emplover costs 58,845 65,144
Insurance 22,743 21,359
Legal and audit 78,025 29,191
Supplies 8,489 11,919
Directors’ meetings and expenses 7,754 7,595
Training and safety 4,083 1,389
Consulting 1,323 22,946
Purchased power 1.861 1,931
Subtotal General and Administrative 329 803 301,771
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

Schedule of Operating Expense (Continued)
Security Fund
For the Fiscal Year Ended June 30, 2008
(With Comparative Totals for the Fiscal Year Ended June 30, 2007)

2008 2007
Subtotal General and Administrative: b 320803 % 301,771
Communications 11,024 9,993
Equipment repairs and maintenance 29.711 29,520
Clerical services 13,914 5,260
Postage 4,904 4,103
Bad debts 21 -
Travel and meetings 2,590 2,326
Miscellaneous 6,939 3,485
Memberships 2,938 2,938
Contingency - -
Equipment lease 701 397
Vehicle expenses 1,288 683
Uniform
Total General and Administrative 403 833 360,675
Depreciation 43,208 36,676
Total Operating Expenses § 1232492 § 1,096,101
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The Accounting Qffice of:
Larry Bain, CPA
2148% Frascati Drive
El Dorado Hills, CA 95762

EPORT NT L. TR VER FINAN REPORTING

We have audited the Financial Statements of the Rancho Murieta Community Services District as of and for the
fiscal year ended June 30, 2008, and have issued our report thereon dated October 26, 2008. In our audit report we
issued a qualified opinion on the fund financial statements because the district does not utilize an accounting system
with a self” balancing set of accounts for each fund. We conducted our audit in accordance with auditing standards
generally accepted in the Unites States of America.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Rancho Murieta Community Services District’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting, Accordingly we do not express an opinion on the effectivencss of
the District’s internal control over financial reporing.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial reporting
that might be significant deficiencies or material weaknesses. However we identified seven deficiencies in internal
control over linancial reporting that we consider to be significant deficiencies,

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with U.S.
generally accepled accounting principles such that there is more than a remote likelihood that a misstatement of the
entily's financial statements that is more than inconsequential will not be prevented or detected by the entity’s
intermal control, We consider the deficiencies, following this letter, to be significant deficiencies in internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that result in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control. However, we believe prior year findings 07-1, 07-2, 07-7 and 07-9 and current year findings
(8-1, 08-2 and 08-3 arc significant deficiencies as described above and constitule material weaknesses, We also
noted other matters not considered significant deficiencies and material weakenesses,

The Rancho Murieta Community Services District’s written response to the significant deficiencies identified in our
audit and any follow up for subsequent year corrections has not been subjected to the audit procedures applied in the
audit of the financial statements and accordingly, we do not express an opinion on it.

This communication is intended solely for the information and use of the Board of Directors, management, the
Sacramento County Auditor Controller’s Office and the Controller’s Office of the State of California and is not
intended to be and should not be used by anyone other than these specified parties.

Larry Bain, CPA
October 26, 2008



RANCHO MURIETA COMMUNITY SERVICES DISTRICT
Follow up on June 30, 2007
Findings and Recommendations

INTERNAL CONTROL FINDINGS

I Significant Deficienci ial Wi

Prior Year Finding 07-1: During our testing of fund equity, we noted many board designated reserved balances
and unreserved fund equity balances were negative. The normal balance for a fund equity account would be a
positive balance. The control deficiency and risk is that the board designated funds are not being maintained to
reflect the intended results of the District policy over Tund balance reserves,

Recommendation: We recommend the District review the fund equity account activity and reconeile the board
designated reserved fund balances to comply with the District reserve policy. Furthermore we recommend the
District review the negative unreserved fund balances and make any necessary adjustments to reconcile to the
financial statements. Only the solid waste fund had a $9,647 deficit fund balance in the June 30, 2007 audited
financial statements.

Current Year Follow Up: At June 30, 2008 many fund equity aceounts were negative in the gencral ledger. The
Security fund had a negative unrestricted net assets balance in the financial statements of $80,931.

District Response: The District is currently reviewing and reconciling the reserved and unreserved fund
accounts and will make the necessary adjustments to reconcile the financial statements in the 2008-09 fiscal year.

Prior Year Finding 07-2: During our audit of fund balances we noted the District transferred $129,974 from the N
| Jmprovement District #1 (ID#1) Agency fund CAMP Assessment Prepaid Account 905-1545 to water and sewer | Deleted: irgation
funds. The District was unable to provide us with supporting documentation for this transfer and the transfer was
made through the fund balance account as opposed (o an operating transfers or contributions account. As a result
fund balances were overstated in the water and sewer funds. 1D#1 had a remaining cash balance of $57,169 at
June 30, 2007,

Recommendation: We recommend the District maintain and have available documentation to support cash
transfers from one fund to another. We also recommend reviewing if the D41 excess funds should be allocated
to the District or credited to the landowners who paid the assessments.

Current Year Follow Up: During the current vear the District provided us with documentation to support the {furmum Highlight
transfer of funds from the ID# ] redemption fund to the water and sewer funds, Per review of the supporting

documentation it appears the District had a legal right to transfer the remaining redemption funds from [D# Lto

the District. At Tune 30, 2008 $52,726 cash remained in the ID# 1 improvement account and $6,621 remained in

the [D# 1 redemption checking account. The District should determine who has a legal claim to these funds.

Distriet Response: The District will research the remaining 1D¥1 funds to determine who has legal claim o |nelnmt- The $129,974 transfierred in
these funds. the prior year was taken from the 1D #1
. Redemption Fund and not the

Asseszment Prepaid fund as presiously
reported. Pursuant 1o section 8784 of the
Sareets and Highway Code of Califomia,

| susplus in the Redemnption Fund after

| payment of all bonds and mterest may be
proportionately eredited upon the final
installments due upon the assessments
securing the bonds and repand to those
persans whose assessments have been
previcusly paid or may be tansferved 1o
the general fund of the District. The
Dhstrict chose to transfer the funds
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RANCHO MURIETA COMMUNITY SERVICES ISTRICT
Follow up on June 30, 2007
Findings and Recommendations

Finding 07-3: During our audit we noted several hookup fees were coded o fund balance accounts when
received. This accounting treatment can overstates (understate) fund balance.

Recommendation: We recommend coding hookup fees to the revenue account when received.

Current Year Follow Up: During the current vear we noted $2,105 in capital improvement fees coded to fund
equity accounts.

District Response: The District concurs. The 52,105 miscoding was caused by a spreadsheet error.

Prior Year Finding 07-4: During our audit we noted the District miscoded $8,981.53 to account 200-2200 for
an accrued medical liability payment. The District should have coded the payment to account 205-2200. The
miscoding understated the liability account in 200-2200 and overstated the liability account in 205-2200.

Recommendation: We recommend reviewing account balances for unusual balances during and at the end of the
year and reconciling accounts to the underlying detail.

Current Year Follow Up: During the current year we did not observe this type of miscoding.

District Response: The District concurs,

Prior Year Finding 07-5: During our testing of accounts payables we noted the District double posted the
liability for solid waste in July 2008 for $37.939 (GJ 45830), did not reverse 3202885 accounts payable accruals
made in the prior year, miscoded $101,928 June 30, 2007 prepaid expenses to accounts pavables, did not
reconcile the accounts payables detail to the general ledger and did not accrue an additional $284_306 discovered
during our search for unrecorded accounts payables. There appears to be a control deficiency in maintaining and
identifying accounts payable records that could result in material misstatement 1o the financial statements.

Recommendation: We recommend the District reconcile the accounts payable detail to the general ledger on a
periodic basis. We also recommend the District perform a scarch for unrecorded accounts payvables at year end
and accrue any additional accounts payables discovered during the scarch.

Current Year Follow Up: At June 30, 2008, we noted the accounts payables detail was reconciled to the general
ledger. During our search for unrecorded liabilities we noted $37,300 accounts payables that were not accrued.
This amount was below owr mateniality level and we passed on propoesing the adjustment to the financial
statemenis,

District Response: The District concurs.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
Follow up on June 30, 2007
Findings and Recommendations

Prior Year Finding 07-6: During our testing of accounts payables we noted the expenses are being coded to the
proper funds, but the liability is being spread to all the funds based on a predetermined formula. By allocating
accounts payables to the fimds based on a predetermined formula and not by the actual liability there is a
significant risk that the liability is materially misstated in the funds,

Recommendation: We recommend the district oblain a software program or medify the existing program so that
the accounts payable liability will be posted as an offset to the expense within the same fund.

Current Year Follow Up: During the current year we nofed the new administrative manager recorded the
liability based on the corresponding fund expense. We did not observe any upgrades to the accounting software
program that will create a self balancing set of accounts.

District Response: The District is evaluating the best method to implement the sell-balancing set of accounts;
cither by modifyving/upgrading the current accounting software program or transitioning fo a new accounting
software program.

Prior Year Finding 07-7: During our setup of the auditors trial balance we noted the District general ledger is
not a self balancing sel of accounts per fund. Significant adjustments need 10 be made through cash in order o
balance the funds. In the aggregate the District trial balance does have a sclf balancing set of accounts.

Recommendation: We recommend either obtaining an accounting program that will create a self balancing set
of accounts for each fund, or modify the existing accounting program.

Current Year Follow Up: During the current vear we did not observe implementation of an accounting program
with a self-balancing set of accounts.

District Response: The District is evaluating the best method to implement the self-balancing set of accounts;
either by modifying/upgrading the current accounting software program or transitioning to a new accounting

software program.
Prior Year Finding 07-8: During our testing ol accounts receivables we noled the District recorded an accounts
receivable of $32,751 as of June 30, 2006. When the funds were received in the 06/07 fiscal vear revenue was

credited and the accounts receivable was left on the books. The effect was an overstatement of assets and an
overstatement of revenues. An audit adjustment was prepared to correct the miscoding,

Recommendation: We recommend the District periodically review the accounts receivables detail to determine
the status of general receivables. Furthermore, when receipts are posted for activity relating to a prior vear the
District should determine if a receivable had been accrued or if a prior period adjustment is nceded.

Current Year Follow Up: We did not observe this weakness in the current vear,

Distriet Response: The District concurs.
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Prior Year Finding 07-9: During our testing ol accounts receivables we noted the District had not adjusted the
assessments receivables account to agree to the County records. The cffect of this deficiency was an
overstatement of $57.,613 to the assessments receivable balance. An audit adjustment was proposed to correct the
account balance.

Recommendation: We recommend the District periodically review the assessments receivable support and
reconcile to the general ledger.

Current Year Follow Up: During the current year we noted the delinquent assessments receivable balance was
not recongciled to the underlying records. An audit adjustment was made increasing the delinquent assessmenls
receivable balance $27,288. We also noted an additional $202,437 in current assessments receivable that was not
accrued by the CFD #1 and $26,684 receivable from Sacramento County not accrued by the District.

District Response: The District concurs and will periodically review the asscssments receivable support and
reconcile to the general ledger.

Prior Year Finding 07-10: During our testing of receipts we noted the solid waste fees charged for the 2006-
2007 fiscal year were nol supported by an authorized budgeted amount, a fee ardinance or an amount approved in
the solid waste contract, The effect of this deficiency is that the district may be under/overcharging customers.
This was also a finding by the prior auditor.

Recommendation: We recommend the Distriet’s board approve the solid waste collection and disposal rates in a
fee ordinance and in the annual budget. We also recommend the District consult with their legal counsel to
ensure legal compliance with rate setting.

District Response: The solid waste fees are documented by contract amendment and presented annually to the
District’s board for approval.

Prior Year Finding 07-11: During our testing of capital assets we noted the District did not have a capital assets
policy. We also noted the District had coded the 2006-07 capital expenditures to a fixed assets clearing account
and had not spread to the proper asset accounts prior to the audit,. We also noted 5202476 in the fixed assct
clearing account was related 1o prior year accounts pavables and had not been reversed from the fixed asset
clearing account. Furthermore the District had not completed the fxed asset depreciation schedule for the
2006707 fiscal vear. The effect was an overstatement of the fixed asset clearing account of $202,476 and an
understatement of depreciation expense and accumulated depreciation of $333.894. Furthermore we noted the
Director of Administration was the only employee who was trained in the fixed asset depreciation software.
When the Director of Administration left the District prior to the audit no other employee could prepare the
depreciation schedule in the fixed asset software.

Recommendation: We recommend the District approve a capital asset policy. We recommend the District
spread the capital asset additions from the fixed asset clearing account (o the proper fixed asset account, annually
prior to the audit. We recommend completing the depreciation schedule prior to the audit and posting the journal
entrics to agree the schedule to the trial balance. We also recommend cross training other emplovees in the
District so that more than one emploves understands how to run the fixed asset software,

Current Year Follow Up: During the current year we noted the new Director of Administration was trained in
the fixed assels module. The new Director of Administration did a good job of allocating the fixed asset clearing
account to the proper capital asset accounts and reconciling the lixed assets schedule to the general ledger. We
made minor audit reclassification entries 1o reconcile fixed assets to the general ledger, mainly related to prior
vear aceruals. We also noted a capital asset policy was approved by the Board of Directors in May 2008,

District Response: The District concurs,



Prior Year Finding 07-12: During our testing of prepaid expenses we noted 560,000 was recorded as a prepaid
expense for CALPers prepaid retirement at June 30, 2007, Upon review of the activity we noted the original
S100,000 payment made in 2004 reduced the Districts unfunded pension liability and reduced the Distriets Tuture
pension contribution percentage. CALPers did not set up a separate account whereby a portion of the original
£100,000 payment would be used to offset future payments. The effect of the accounting treatment was an
overstatement of assets and an understatement of fund balance. We proposed an audit adjustment to eliminate the
prepaid expense and made a prior period adjustment to reduce fund balance.

Recommendation: We recommend recording payments that reduce the unfunded pension liability as an cxpensc
of the current period and not as a prepaid expense.

Current Year Follow Up: Not noted during the current vear audit

Dvistrict Response: The District concurs,

Prior Year Finding 07-13: During our audit inguiries regarding signature stamps we noted that one board
members signature stamp was in the same drawer as another signature stamp and not in the board members
custody or control. The effect of this deficiency is an increased risk of fraud due to one person having the ability
to sign two signatures on a check.

Recommendation: We recommend the District take an inventory over signature stamps and verify that the
stamps are in the custody of the authorized signors. Furthermore the signature stamp should only be used by the
authorized signor as a convenience for not having to manually write their name on the check.

Current Year Follow Up: Not noted during the current year audit.

District Response: The District concurs.

Prior Year Finding 07-14: During our testing of fund equity we noted the prior auditor recorded audit journal
entries that were not posted to the District trial balance. The net cffect of the unposted entries was a reduction in
fund balance of $41,821. Furthermore we noted the District did not reverse several of the prior auditor adjusting
journal entries that should have been reversed in the 2006/07 fiscal year.

Recommendation: We recommend the District post all audit entries so that the District trial balance agrees to
the audited financial statements, We also recommend reviewing audit journal entries to determine if any need to
be reversed in the subsequent fiscal year.

Current Year Follow Up: Mot noted during the current vear.

District Response: The District concurs.

Other Prior Year Significant Deficiencies Not Deemed Material Weaknesses:
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Prior Year Finding 07-15: During our audit of cash disbursements we noted five of the sixty purchase orders
tested were issued after the invoice as noted below. We noted only one of the five exceplions oceurred after the
District stall discussed the purchasing order procedures with the general manager during an October 14, 2006
staff meeting. None of the exceptions were for purchases over materiality levels. The effect of this deficiency is
that items could be purchased without prior approval and a misappropriation of funds could occur. This was also
a finding in the prior audit.

Check Number Purchase Order Date Invoice Date
17246 B2572006 2006
17342 Q22006 T 82006
17354 Q202006 8/15/2006
17368 1001372006 9/30/2006
18173 41 T2007 47132007

Recommendation: We recommend the district require a purchase order be completed prior to purchasing
merchandise.

Current Year Follow Up: During the current year we did not obscrve this condition. Controls appear to have
been implemented that require PO's to be obtained prior to receiving the goods or service.

District Response: The District concurs,

Significant Deficienci ial Weaknesses:

Finding 08-1: During the current year audil we noted the District (CSD) paid a portion of the Community

Facilities District #1 (CFD #1) April 2008 debt payment with a 5137,564 transfer from the District invesiment

pecount. Because the District does not utilize an accounting system with a self balancing set of accounts this
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
Findings and Recommendations
June 30, 2008

material error was made and went undetected. This error also resulted in fund equity being out of balance at June
30, 2008.

Recommendation: We proposed an entry setting up a due w/due from other governments for the CFD #1 to
repay the CSD for this transfer. The proposed audit entry also was one component of reconciling fund equity at
June 30, 2008, We recommend the District management review transactions to verify that funds are being taken
from the correct bank accounts to pay CSD or CFD #1 payments. We also recommend the District obtain fund
accounting software with a self balancing set of accounts, which would have detected this error when the funds
were noted to be out of balance,

District Response: The District is evaluating the best method to implement the self-balancing set of accounts;
gither by modifyingupgrading the current accounting software program or transitioning to a new accounting
software program. The standard practice is for the Director of Administralion to review transactions of this
nature for validity and accuracy.

Finding 08-2: During our audit we noted the CAMP operating account was understated in the general ledger by
553,709, Per review it was noted that $54,959 interest income and market valuation adjustments had not besn
recorded in the general ledger. After posting the entry there was an unrecognized difference of $1,249, which was
considered trivial for audit purposes.

Recommendation: We recommend reconeiling monthly the cash and investments accounts to the general ledger
and posting required adjustments to balance the accounts.

District Response: The District will ensure that the cash and investments accounts are reconciled to the general
ledger on a monthly basis.

Finding 08-3: During our audit we noted the District misposted 521,306 of reserve fund allocations which
resulied in fund equity being out of balance,

Recommendation: We recommend better attention to detail when making entries to increase/decrease reserve
accounts. Audit entries were made to correct the mispostings, which also was a component of balancing fund

equity.
District Response: The District concurs.

Other Matters Not Deemed Material Weaknesses:

Finding 08-4: During our testing of accounts receivables we noted account (Cyele) 40000 had a balance due of
$4,371. This account did not have any activity since November 2005, The account i not part of the normal
billing, but is a direct bill account,
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Recommendation: We recommend the review the direct bill accounts to determing collectability. IF accounts are
still valid we recommend the District take collection action, otherwise we recommend the Board review any
uncollectable accounts prior to approving writeoft.

District Response:

Finding 08-5: During our audit we noted the District purchased a truck and coded the cost to the sewer fund.
According to the invoice the cost should have been split 50/50 between sewer and water.

Recommendation: We recommend the District review account coding instructions prior to posting entries,
District Response: The District concurs.

Finding 08-6: During our audit we noted account 200-2225 had a negative $6,927 balance at June 30, 2008, This
acerued payroll account should zero out each month.

Recommendation: We recommend the District review this account to determine why it is not clearing to a zero
balance after each payment.

District Response: The District concurs,

Finding 08-T: During our testing of credit card invoices, we noted many invoices to support travel related credit
card charges were missing.

Recommendation: We recommend the Distriet require invoices to support all expenditures made by the District.
We also recommend the Distriet review the travel policy to ensure compliance with AB1234 requirements.

District Response: The District will ensure that all reimbursements are supported by the necessary and required
receipts in accordance with the District Travel Policy and AR 1234 requirements.
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MEMORANDUM

Date: December 12, 2008
To: Board of Directors
From: Jerry Pasek, Board of Directors and

Edward R. Crouse, General Manager

Subject: Report Back from Ad Hoc Governance Committee

In April, the Board approved a resolution establishing the Ad Hoc Governance Committee Advisory
Committee to review and evaluate the manner and method by which governmental and non-
governmental organizations serving the community are appropriate in order to provide better
efficiency in the delivery of community services; provide recommendations to the Board of
Directors regarding whether any changes are desirable; and propose the manner in which such
changes should be accomplished.

The Committee was composed of nine (9) voting members, including a chairperson of the
Committee. Non-voting members included the General Managers of the Rancho Murieta
Community Services District and Rancho Murieta Association, and Legal Counsel for Rancho
Murieta Community Services District.

The resolution included a timeline which required the Committee to provide its final report and
recommendation to the Board in December, 2008.
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MEMORANDUM

Date: December 12, 2008
To: Board of Directors
From: Edward R. Crouse, General Manager and

Steve Rudolph, District Counsel

Subject: Adopt Ordinance 2008-04, Amending Chapter 21 of the District Code

RECOMMENDATION

Adopt Ordinance 2008-04, an Ordinance of the Rancho Murieta Community Services District,
amending Chapter 21 of the District Code, the Security Code.

DISCUSSION
*Updates are in italics.

At the September meeting, the Board directed staff to prepare a revision of Chapter 21 of the District
Code, entitled “The Security Code,” to reflect the District’s current legal authority to provide security
services to residents within Rancho Murieta Community Services District. The Board further directed
that staff update the Policy Statement for Operation of the Rancho Murieta Security Department to
reflect amendments to Chapter 21 and the new Board policy pertaining to citizen’s arrests.

*At the November 17, 2008 Board meeting, the Board of Directors introduced Ordinance No. 2008-04,
waived the first reading and continued the matter to the December meeting for consideration and
possible adoption.

The changes to Chapter 21 are reflective of current District authority. *At the November Board
meeting, Director Pasek asked that the footnote in section 5.03 reference the Special Tax Report, the
methodology to determine the Special Tax Rates and how distribution of that money was decided.
That information has been included.

Below is a summary of the final proposed revisions to the Security Code, including a brief discussion
of the reason for the revisions.

Summary of Revisions to Security Code

Section 1.00 General Provisions. This section defines the applicability of the Security Code within the
District. It specifically provides that the Security Code defines the type of security services provided
within the District, the rates and charges therefore, the methods of collecting the rates and charges,
and penalties for violations of the Security Code.

Section 2.00 Definitions. This section was revised to include definitions for (1) Security Services; (2)
District Property; (3) Security Chief, and (4) District Security Officers. These terms are used
throughout the revised Security Code, and therefore definitions were added for clarity regarding the
meaning of these terms.

Section 3.00 Scope of Security Services. This section was revised to describe the authority and scope
of security services that the District is entitled to provide residents within District under currently
existing law. This section was revised to include the following subsections.




e 3.01 Authority and Scope of Security Services
o0 Authority of District to provide security services and role of District Security Officers

o 3.02 Gate and Patrol Services
o0 Provides that the District shall provide gate and patrol services, as authorized by the
Board
e 3.03 Enforcement of District Rules and Ordinances
0 Provides that District security officers may enforce rules, regulations, and ordinances
adopted by the Board and issue citations for violations of any such rule
e 3.04 Enforcement of Covenants, Conditions and Restrictions
o0 Provides that the District security officers may enforce security-related CC&Rs
e 3.05 Enforcement of State and County Law on District Property
0 Provides that District security officers may make an arrest and issue a citation for a
misdemeanor or infraction violation of state law, county ordinances, or district rules,
regulations and ordinances that occur within their presence on District property
e 3.06 Contracting Authority
o Provides that the District may contract or enter into any joint or cooperative
arrangement with any person or entity or person to provide security services to District
residents, including the RMA and the Sacramento County Sheriff's Department
e 3.07 Violations of Chapter
o Provides that a violation of the Security Code is a misdemeanor pursuant Government
Code Section 61064(a)
o 3.08 Penalty for Obstructing District Security Officer
o0 Provides that any person who willfully interferes with a District Security Officer in the
performance of his or her duty pursuant to Sections 3.03, 3.04 and/ 3.05 of this Code
may be punished by a fine or imprisonment pursuant to Penal Code Section 148

Section 4.00 Special Event Notification. This section was revised to provide that the District Security
Chief shall be notified of all events in the District exceeding 20 or more participants, not including
District residents. The provisions regarding District approval of these events were taken out of the
Security Code due to concerns regarding their constitutionality. This section was also revised to
cross-reference Section 6.04 of the Security Code, which provides that District security may be hired
for special events on a contractual or fee-for-service basis.

Section 5.00 Special Tax for Security Services. This section was revised to incorporate the provisions
of Chapter 21A of the District Code, relating to the special tax for security services.

Section 6.00 Billing Procedures. This section was formerly entitled “Fee and Charges” and was
modified to reflect current billing practices.

Section 7.00 Collection of Special Tax. This section was formerly entitled “Collection of Rates and
Charges.” Modifications were made to this section to reflect procedures for collection of the special
tax for security services. In addition, Government Code citations were changed to reflect new citations
pursuant to the revised Community Services District Law adopted in 2005.

Section 8.00 Prohibited Activities on District Property. This section was formerly entitled “Restrictions
on Activities Within the District Enforcement Thereof by the District Security Service” and it contained
many provisions that sought to regulate the behavior of individuals within the District. As the District
does not have the legal authority to impose these types of restrictions, provisions in this section that
sought to regulate behavior within the District were deleted. Provisions applicable to regulating District
owned or managed property were modified and retained in the Security Code. For example, this
section now provides that the following activities, among other activities, are restricted from occurring
on District owned or manage property: (1) loitering, (2) consumption of alcoholic beverages, unless
authorized, (3) use of skateboards, and (4) disposal of refuse.
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Section 9.00 False Alarm Service Fee. This section was modified to reflect current practices.

The Security Committee recommends approval.
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ORDINANCE NO. 2008-04

AN ORDINANCE OF THE RANCHO MURIETA COMMUNITY SERVICES DISTRICT
REPEALING CHAPTERS 21 AND 21A AND READOPTING CHAPTER 21 OF THE
DISTRICT CODE RELATING TO SECURITY SERVICES

BE IT ORDAINED by the Board of Directors of the Rancho Murieta Community Services District,
Rancho Murieta, Sacramento County, California, as follows:

SECTION ONE:

Chapter 21 of the District Code entitled “Security Code” is repealed in its entirety, and readopted as set
forth in Exhibit A, attached hereto and incorporated herein by reference.

SECTION TWO:

Chapter 21A of the District Code entitled “Security Special Tax” is repealed in its entirety, as the key
provisions of this Chapter have been incorporated into Chapter 21, as revised and set forth in Exhibit A.

SECTION THREE:

In the event any section or portion of this Ordinance shall be determined to be invalid or
unconstitutional, such section or portion shall be deemed severable and all other sections or portions
hereof shall remain in full force and effect.

SECTION FOUR:

This Ordinance shall be in full force and effect thirty (30) days after its adoption and a summary of this
Ordinance shall be published and/or posted as required by law.

The foregoing Ordinance was introduced at a regular meeting of the Board of Directors of the Rancho
Murieta Community Services District, held on the 19th day of November, 2008 and was approved and
enacted at a regular meeting of the Board held on the 17th day of December, 2008 by the following vote
on roll call:

AYES:
NOES:
ABSENT:
ABSTAIN:
Board President
Rancho Murieta Community Services District
ATTEST:

Suzanne Lindenfeld, District Secretary.
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DISTRICT CODE, CHAPTER 21, SECURITY SERVICES



RANCHO MURIETA
COMMUNITY SERVICES DISTRICT

"THE SECURITY CODE"

DISTRICT CODE

CHAPTER 21

POLICES REGULATING THE PROVISION
OF AND CHARGES FOR SECURITY
SERVICE BY THE DISTRICT

AMENDED DECEMBER 17, 2008
ORDINANCE 2008-04
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DISTRICT CODE
CHAPTER 21

POLICIES REGULATING THE PROVISION OF AND CHARGES FOR
SECURITY SERVICES BY THE DISTRICT

Section 1.00 General Provisions

1.01 Title: This Chapter shall be known as the "Security Services Code" and
may be cited as such.

1.02 Applicability: This Chapter shall apply to security services in or
affecting the territory of the Rancho Murieta Community Services
District. The provisions of this Chapter define the type of security
services provided by the District, the special tax and charges therefore,
the methods of collecting the special tax and charges, penalties for
violations of the provisions of this Chapter, and all other related
matters concerning the provision of security services within Rancho
Murieta Community Services District.

1.03 Implementation: The provisions of this Chapter shall be implemented
by such policies and procedures as shall be developed from time to
time by the Board and/or District staff at the direction of the Manager.

Section 2.00 Definitions
For the purposes of this Chapter, the following terms shall have the following
meanings.

2.01 Board shall mean the Board of Directors of the Rancho Murieta
Community Services District.

2.02 Customer shall mean a District resident or property owner to whom
District service is provided.

2.03 District shall mean the Rancho Murieta Community Services District.

2.04 District Property shall mean real property owned, leased or otherwise
controlled by the District.

2.05 Manager shall mean the General Manager of the Rancho Murieta
Community Services District.

2.06 Premises shall mean a parcel of real estate, including any
improvements thereon, which is determined by the District to be a
single unit for purposes of receiving, using and paying for security
services. In making this determination, the District shall take into
consideration such factors as whether the unit could reasonably be
subdivided and whether the unit is being used for a single commercial
enterprise or residential unit.
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2.07

2.08

2.09

2.10

2.11

Security Chief shall mean that person designated as the head of
District Security Services.

Security Gate Officers shall mean those individuals hired by the District
to perform duties related to the control and monitoring of access to
gated portions of the District, after receiving the appropriate training
and certifications as determined by the Security Chief and Manager.

Security Patrol Officers shall mean those persons, including the
Security Chief and the Security Sergeant, hired by the District to
provide patrol services, and other security services identified herein in
accordance with District policies and procedures, after receiving the
appropriate training and certifications as determined by the Security
Chief and Manager.

Security Sergeant shall mean that person hired by the District to
participate in and supervise the activities of Security Gate Officers and
Security Patrol Officers, and other security services identified herein in
accordance with District policies and procedures, after receiving the
appropriate training and certifications as determined by the Security
Chief and Manager.

Security Services shall mean the security services provided by the
District, as identified in Section 3.00 herein.

Section 3.00 Scope of Security Services

3.01

3.02

Authority and Scope of Security Services: Pursuant to Section
61100(j) of the Government Code and authorization of the Local
Agency Formation Commission, the District provides Security Services
necessary to protect lives and property within the boundaries of the
District. Security Gate Officers and Security Patrol Officers are
responsible for protecting lives and property by seeking to prevent an
incident or offense from occurring in the District. In situations where
prevention of an incident or offense is not possible, the function of
Security Gate Officers or Security Patrol Officers is to observe and
report the incident to a law enforcement agency, such as the
Sacramento County Sheriff's Department, except as otherwise
authorized by this Chapter. Security Gate Officers and Security Patrol
Officers are not peace officers, and except in limited circumstances as
authorized in this Chapter, are not responsible for any law
enforcement activities, including but not Ilimited to: chasing;
apprehending or detaining suspected criminals; investigating criminal
acts; or enforcing state or county laws, including traffic regulations.

Gate and Patrol Services: The District shall provide gate and patrol

services, at such level or to such extent as the Board may authorize as

part of the annual budget process, or from time to time as the Board

deems appropriate. The gate and patrol services shall generally

include:

a. Operating and staffing security gates located at the entrances
to the Rancho Murieta community on a year round basis;
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3.03

3.04

3.05

3.06

3.07

b. Providing twenty-four-(24) hour a day mobile patrol of all area
within the boundaries of the District;

C. Operating a communication system to maintain contact with
local law enforcement, fire and other emergency services as well
as the appropriate entities within the District; and

d. Registering guests or invitees of District Customers and other
visitors within the District, in cooperation with Rancho Murieta
Association or other homeowners’ associations within the
District as appropriate.

Enforcement of District Rules and Ordinances: Pursuant to
Government Code Section 61064(b), Security Patrol Officers may
enforce the rules, regulations, and ordinances adopted by the Board
and may issue citations for violation of any such rule, regulation or
ordinance to be processed as an infraction in accordance with
subdivision (d) of Section 17 of the Penal Code.

Enforcement of Covenants, Conditions and Restrictions: Pursuant to
Government Code Section 61105(e) and former Government Code
Section 61601.10, the District may enforce covenants, conditions and
restrictions (“CC&Rs”), and hereby authorizes Security Patrol Officers
to enforce those non-architectural CC&Rs related to the provision of
Security Services adopted for each tract within the boundaries of the
District.

The Manager and/or the Board is hereby authorized to establish rules,
regulations and procedures in cooperation with any homeowners
association within the District boundaries, including but not limited to,
the Rancho Murieta Association, for the enforcement of non-
architectural CC&Rs which shall be published and made available to
the Board and Customers, including amendments thereto.

Enforcement of State and County Law on District Property: Security
Patrol Officers may make arrests in accordance with Penal Code
Section 836.5, and/or issue citations for misdemeanor or infraction
violations of state law, county ordinances, or district rules, regulations,
or ordinances when such violation is committed on District Property
and in the presence of the District Security Officer making the arrest
or issuing the citation pursuant to Government Code Section 61064(c).

Contracting Authority: Subject to Board approval and appropriation of
funds, the District may contract or enter into any joint or cooperative
arrangement with Rancho Murieta Association or any other entity or
person, including the Sacramento County Sheriff's Department, to
provide security services to District Customers.

Violations of Chapter: Pursuant to Government Code section 61064(a),
a violation of a provision of this Chapter is a misdemeanor punishable
by imprisonment in the county jail not exceeding six months, or by
fine not exceeding one thousand dollars ($1,000), or by both.
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3.08 Penalty for Obstructing District Security Officer: Any person who
willfully interferes with a Security Patrol Officer in the performance of
his or her duties pursuant to Section 3.03 and/or 3.05 of this Code
may be punished by a fine, not exceeding one thousand dollars
($1,000), or by imprisonment in the county jail not exceeding one
year, or by both such fine and imprisonment, in accordance with the
provisions of Section 148 of the Penal Code.

Section 4.00 Special Event Notification

Prior to conducting or holding any event or activity within the District which is
reasonably expected to involve twenty (20) or more participants, spectators, or
similar persons, excluding District Customers, the sponsor of such event or activity
shall notify the District Security Chief ten (10) days in advance of such event or
activity. If Security Services are needed for the event, the event sponsor may
request such services as provided for in Section 6.04 of this Chapter.

Section 5.00 Special Tax for Security Services

[PREFACE: Section 5.00 was adopted by the voters of Rancho Murieta Community
Services District and became effective on July 1, 1998. The text of the language as
adopted by the voters is provided verbatim below. In the intervening years since
this section was adopted several changes have occurred in state law and certain
sections are no longer applicable within the District. In order to provide consistency
with the rest of the Security Code, these changes are reflected by footnote
references throughout this section.]

5.01 Findings: The Board of Directors of the District hereby finds and
declares that the District’s ability to continue to provide Security
Services depends on the availability of funds to support these services.
The Security Services are a portion of the public safety or police
services' related to real property and provide for the security and
protection of the real property and property owners within the District.
The special tax [referred to as the "Security Tax] levied herein, if
approved by two-thirds vote of the voters, will provide for a special
and secure funding source to continue to provide Security Services.

5.02 Authority: This special tax is levied under each of the following
authorities.

Government Code Section 616157 which provides the District with the
power to tax for the purpose of carrying out the operations of the
District; Government Code Section 61615.1° which authorizes the
District to impose special taxes pursuant to Government Code Section
50075, et seq.; Government Code Section 50075 through Section
50077 which authorizes special districts, among others, to impose

! The term police services should be deleted.

2 Government Code § 61615 was repealed and replaced with Government Code § 61121 effective January
1, 2006
% Government Code § 61615.1 was repealed and replaced with Government Code § 61121 effective

January 1, 2006.
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special taxes; Government Code Section 61622% which authorizes the
District to perform all acts necessary to carry out fully the provisions of
the Community Services District law; Government Code Section
53978, et seq., which authorizes the District to impose a special tax
for police protection services®, which includes security services; and
Article XIIl of the California Constitution. This tax is based, to the
extent practicable, upon the cost of providing security services to the
properties within the District and is not an ad valorem property tax.

5.03 Security Tax: Commencing July 1, 2008, property within the District
shall be assessed a monthly security tax as follows.® The maximum
tax rates shown reflect annual adjustments, per Section 5.00:
Monthly Monthly
Special Tax Special Tax
Rates Fiscal Rates Maximum
Year 2008-09 Ceiling Rate

Year 2008-09

DEVELOPED PROPERTY

Residential

Inside Gates

- Metered Per Lot $ 23.89 23.89

- Unmetered Per Lot $ 18.75 18.75
Outside Gate Per Lot $ 5.76 5.76
Non-Residential

- Highway Retail Per Building Sq. Ft. $ 0.2153 0.2153
- Other Retail/Commercial “ $ 0.0231 0.0231
- Industrial/Warehouse/Lt Industrial “ $ 0.0507 0.0507
- Office “ $ 0.0121 0.0212
- Institutional $ 0.0122 0.0122
- Public Utility $ 0.0386 0.0386
- Equine Complex “ $ 0.0033 0.0033
- RMCC $ 0.0607 0.0607
- Airport “ $ 0.0155 0.0155
UNDEVELOPED PROPERTY

- Inside Gates Per Acre $ 20.2267 $ 20.2267
- Outside Gates Per Acre $ 3.0141 $ 3.0141

Charges for property and/or units not identified herein shall be
determined by the Board based upon the total actual cost of providing
security services to that property or unit, not to exceed the maximum
charge per lot, acre, or building square foot for property identified
herein.

* Government Code 8§ 61622 was repealed and replaced with Government Code § 61060(n) effective

January 1, 2006.

° The citation to Government Code Section 53978 should be deleted.

® The rate structure was determined in the study prepared by Economic & Planning Systems and dated

February 23, 1998, prior to the adoption of the security tax by the voters in 1998."
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5.04

5.05

5.06

5.07

5.08

For the fiscal year beginning July 1, 1998, and annually thereafter,
the District Board shall set the actual security tax for the applicable
fiscal year. The actual security tax set by the Board shall not exceed
the maximum tax rate set forth in this section as adjusted pursuant to
section 5.05 of this Ordinance. If necessary to meet expenses, the
Board may adjust the actual tax rate during a fiscal year so long as
the actual tax rate does not exceed the maximum allowable tax rate.

Collection: The Security Tax shall be collected with other monthly
District taxes, fees and/or charges and shall be subject to the same
penalties for non-payment as other monthly District taxes, fees,
and/or charges.

Annual Adjustment: Commencing July 1, 1999 and each July 1
thereafter, the amounts specified in Section 5.03 shall be increased by
two percent (2%) per year. The General Manager shall maintain a
current schedule of maximum tax rates based on the yearly
increase specified herein and shall make the same available to any
interested party upon request.

Disposition of Revenue: Revenues collected under the provisions of

this Ordinance shall be deposited in a special fund called the Security

Tax fund and shall be used only for the provision of security services

within the District. Security services include:’

a. Operating the security gates located at the entrances of Rancho
Murieta, 24 hours a day, 365 days a year, including but not
limited to staffing these gates;

b. Providing a 24 hour a day mobile patrol of the District and its
boundaries;
C. Operating a radio communication system to maintain contact

with external police, fire, and other emergency services as well
as the appropriate entities within the District;

d. Providing assistance to other agencies providing first aid, fire
fighting, police and emergency services within the District?;

e. Monitoring, controlling and registering guests or invitees of
District customers and other visitors within the District;®

f. Conducting such other activities as the Board in its discretion

may authorize for the protection of District customers and their
property; and
g. Other incidental costs of providing the services listed above.

Effective Date: This Ordinance shall take effect July 1, 1998. [This
reflects the original effective date of the Security Tax.]

Suspension of Security Fee: Upon the effective date of the levying of
the tax established by the ordinance, and except as provided herein,

" Please see Section 3.00 for an updated overview of Security Services provided by the District.
8 subsection (d) of Section 5.06 is no longer applicable within the District.

% See subsection (d) of Section 3.02 for the current version of this subsection.
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5.09

5.10

the District shall suspend the collection of the security fee established
in and collected under District Code Chapter 21, section 5.00. To the
extent that a property or property owner is or becomes legally exempt
from payment of the tax established in this Ordinance, such property
and/or property owner shall remain subject to and shall pay the
security fee established in and collected under District Code Chapter
21, section 5.00; and, to that extent, that security fee shall remain in
effect.'®

Appeals: Any taxpayer aggrieved by the amount of this tax shall file a
written appeal with the General Manager stating the grounds for the
appeal. The General Manager shall meet with the taxpayer; they may
agree to a resolution of the appeal or set the matter for determination
by the Board. The Board may adopt rules for the timing, filing and
hearing of appeals under this Ordinance.

Severability: If any sentence, clause, article, section, subsection,
phrase or portion of this Ordinance is for any reason held to be invalid,
such decision shall not affect the validity of the remaining portion of
this Ordinance. The voters of the District hereby declare that they
would have adopted the remainder of this Ordinance, including each
sentence, clause, article, section, subsection, phrase or portion of this
Ordinance, irrespective of the invalidity of any other sentence, clause,
article, section, subsection, phrase or portion of this Ordinance.

Section 6.00 Billing Procedures

6.01

6.02

General Billing Procedures: Except as otherwise specified herein, the
charges for the Security Tax for District Security Services shall be
collected together with, and not separately from the charges for other
services and facilities rendered by the District to a Customer. All
District charges shall be billed on the same bill and collected as one
item. Except as otherwise specified herein, the District shall bill
directly each individual Customer receiving security service and such
bill shall be due and payable upon receipt.

Composite Billing Procedures: The District may elect to send a
composite bill for Security Services only to groups of customers when
each of the following conditions are met:

a. The owners of the property receiving services have formally
organized by writing into a homeowners' association or similar
group;

b. The homeowners' association or similar group, through properly

executed covenants, conditions, articles of incorporation,
bylaws, or contract has the power to act as the sole agent for
the owners or customers concerning security service charges in
a manner which binds the individual owners or customers, and;

C. The association or group enters into a written agreement with
the District which provides, among other matters, that:

19 section 5.08 is no longer applicable within the District.
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6.03

6.04

6.05

1. The association or group shall be responsible for and
guarantee payment of all such charges within the time
required by the District's rules and regulations, regardless
of whether any single owner or customer has paid the
owners or customer's share of such charges to the
association or group;

2. The District shall apply to and the association or group
shall pay all delinquent, penalty and interest charges on
the composite bill,

3. The District's bill or other notices to the association or
group shall constitute a bill or other notice to each
individual owner or customer, who shall agree that no
other notice or bill to the individual owner or customer
shall be necessary for, or a prerequisite to, the Districts
exercise of its powers to terminate service, place liens on
the owner's property, or exercise any of the other legal
remedies necessary to collect delinquent bills and
charges; and

4. The bill shall consist of the sum of the total monthly
Security Services charges for each owner or customer
represented by the association or group, as well as
Security Services to any common area or other unit
represented by the association or group.

Bill Payment: Bills for Security Services are due and payable when
mailed or delivered. A bill for services is delinquent if not paid and
received at the Rancho Murieta Community Services District office by
the 25" day of the month.

Security Services for Special Events: The District may provide Security
Services on a contractual or fee-for-service basis for any special event,
as described in Section 4.00, or for any other activity within the
District's boundaries which requires Security Services other than that
routinely provided by the District.

Additional Fees and Charges: Additional fees and charges may be
required as part of an agreement or contract for additional Security
Services, such as pursuant to Section 6.04 above.

Section 7.00 Collection of Special Tax

7.01

Penalty for Late Payment: A one-time basic penalty of ten percent
(10%) of the charge for a month shall be added to each delinquent
charge for the first month the charge is delinquent. Thereafter, an
additional penalty of one half percent (1/2 %) per month shall be
added to all delinquent charges and basic penalties remaining unpaid,
until the District requests the Sacramento County Auditor to include
the delinquencies on the tax roll, as set forth in Section 7.03. Monies
paid where any portion of any account is delinquent shall first be
credited to interest and penalties, then to the delinquent portion of the
bill, and then to the current portion of the bill.
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7.02

7.03

7.04

Imposition of Lien: Delinquent charges remaining unpaid after thirty
(30) days may be recorded as a lien with the County in accordance
with Section 6115 of the Government Code and, after recordation, shall
constitute a lien upon all real property owned or thereafter acquired by
the property owner in the County. The District shall include a statement
to this effect on its bills to each property owner.

The District may compile lists of such delinquent charges, and record
them with the County Recorder as liens.

Process for Collection of Delinquent Charges: All charges, penalties and

interest which remain delinquent as of June 30" of each year may be

collected in the same manner as the general taxes for the District for
the forthcoming fiscal year, as follows:

a The District shall prepare a written report, which shall be filed
by the District Secretary. The report shall describe each parcel
of real property for which there are any delinquencies in any
charges for services rendered to each premises during the
preceding year, and the amount of the delinquency. The report
of delinquent security service charges may be combined with
the report of any other delinquent charges, as long as the report
identifies the delinquent charges for each service for each
premise.

b. The District Secretary shall publish notice of the report's filing
and of the time and place of hearing on the report, prior to the
date set for the hearing. The notice shall be published at least
once a week for two weeks. The District Secretary shall also
mail written notice of the report's filing to each property owner
whose property or premises is identified as being subject to
delinquent charges setting forth individually each property and
each of the services and charges due for that property.

C. At the time stated in the notice, the Board shall hear and
consider all objections or protests, if any, to the report
concerning the delinquencies. Thereafter, the Board may adopt,
revise, change, reduce, or modify any delinquency or overrule
any or all objections thereto. The Board shall then make its
determination on each delinquency identified in the report; the
Board's determination shall be final.

d. On or before August 10" of each year following the Board's
hearing, the District Secretary shall file with the County Auditor
a copy of the report, signed by the Secretary, stating the Board
has adopted the report. The Secretary shall request the County
Auditor to include the amount of delinquencies on the bills for
taxes levied against the properties identified in the report.

Attorneys’ Fees: In the event the District is required to bring legal
action to enforce any provision of this Chapter, including but not
limited to the collection of delinquent charges or penalties, the District
shall be entitled to recover its reasonable attorneys’' fees, interest,
court costs, and any other costs incurred by the District in bringing
such action.
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7.05 Discontinuance of Service: As an alternative method of enforcing the
provisions of this Chapter or of any other District ordinance, rule or
regulation, the District shall have the authority pursuant to
Government Code Section 61115 to discontinue any and all services
provided by the District to a customer if all or part of any bill is not
paid. Such discontinuance of service shall be in the following
manner:

a. At least ten days before the proposed discontinuance, the
District shall provide written notice to the customer and the
Property owner, if other than the customer, of the District's
intent to discontinue service and the procedure for, and the
availability of, an opportunity to discuss the reasons for the
proposed discontinuance of service.

b. Before discontinuing service, the customer or property owner
shall have the opportunity to discuss the reason for the
proposed Discontinuance with an employee designated by the
Manager who shall be empowered to dispute bills, rectify any
errors, and settle controversies pertaining to the review
discontinuance of service.

C. When service has been discontinued as provided in this section,
the customer or property owner shall pay all unpaid charges,
including penalties and interest, plus all District expenses and
charges for the discontinuance and restoration of service, prior
to the restoration of the discontinued service.

d. No service shall be discontinued on any Saturday, Sunday, legal
holiday, or at any time during which the District's business
offices are not open to the public.

7.06 Remedies Cumulative: All remedies set forth herein for the collection
and enforcement of charges, and penalties are cumulative and may be
pursued alternatively or consecutively.

7.07 Declaration of Procedures : The District hereby declares the foregoing
procedures are established as a means of enforcing the terms and
conditions of the District’s ordinances, rules and regulations and shall
not be construed as penalties.

Section 8.00 Prohibited Activities on District Property

[PREFACE: The following activities are prohibited on District Property pursuant to
the authority provided in Section 3.05 of this Code and Government Code Section
61064(c).]

8.01 Trespasses: No person shall enter upon District Property, except for
the purpose of conducting District business, to attend publicly
noticed District meetings, or as otherwise authorized by law or
District staff.

8.02 Defacing Property: No person shall deface, damage or destroy District
Property. The terms deface, damage and destroy as used in this
Section shall include graffiti.

8.03 Loitering: No person shall loiter upon District Property. As used in
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8.04

8.05

8.06

8.07

8.08

8.09

8.10

8.11

this Section, the word "loiter" means entering and remaining on
District Property under such circumstances that a reasonable person
would conclude that the person who has entered and remained on
such premises does not have a purpose legitimately connected with
District or otherwise authorized allowed by law.

Use of Motor Vehicles:

a. No person shall drive or operate a motor vehicle on District
Property except to conduct District business, attend a publicly
noticed District meeting or as otherwise authorized by law or
District staff.

b. No person shall park a motor vehicle on District Property
except in areas specifically designated as parking areas. In
no case shall any person park a motor vehicle on District
Property in a manner that presents a hazard to the public.

C. No person shall park or otherwise allow a motor vehicle to
remain on District Property during hours that the District
Property is closed without a permit from the District.

d. No person shall abandon any motor vehicle on District Property.

Use of Skateboards: No person shall ride or propel a skateboard on
District Property.

Animals: No person shall bring an animal onto District Property, except
for the purpose of aiding or assisting persons with disabilities.

Disposal of Refuse: No person shall dump, deposit, or release any
bottles, broken glass, ashes, paper, boxes, cans, dirt, rubbish, waste,
garbage, refuse, or trash in or upon District Property, except that
refuse which is incidental to the use of the facility which may be
deposited into the receptacles as provided therefore.

Consumption of Alcoholic Beverages: No person shall possess any can,
bottle or other receptacle containing any alcoholic beverage which has
been opened, or a seal broken, or the contents of on or within District
Property, unless otherwise authorized by the Manager.

Firearms: No person shall bring a firearm onto District Property,
except for law enforcement or District Security Officers.

Fireworks: No person shall possess or ignite any firecracker or
fireworks on District Property, unless otherwise authorized by the
Manager.

Use of Bridge: No person shall dive or jump from any bridge owned or
authorized for use by the District, including, but not limited to, the
Yellow Bridge and the Pedestrian Bridge.

Section 9.00 False Alarm Service Fee

9.01

False Alarm Fee: All persons operating an alarm system within the
District shall pay a false alarm fee of $100 per false alarm to
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reimburse the District for costs incurred by the District Security
Department resulting from false alarms. Such fee shall apply to false
alarms in excess of one false alarm per calendar month.

9.02 Collection: Fees for false alarms shall be collected in the same manner as set forth in Section 6.00 of this
Chapter. 1173336.1
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MEMORANDUM

Date: December 11, 2008

To: Board of Directors

From: Edward R. Crouse, General Manager

Subject: Memorandum of Understanding Between Rancho Murieta Community Services

District and the Parks Committee Regarding the Pedestrian Bridge Project

At the November 19, 2008 Board meeting, Director Taylor requested the Board review the
Memorandum of Understanding (MOU) between Rancho Murieta Community Services District and
the Parks Committee regarding reimbursement costs related to the pedestrian bridge project.

Attached is the MOU for your review and discussion.
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MEMORANDUM OF UNDERSTANDING
BETWEEN
RANCHO MURIETA COMMUNITY SERVICES DISTRICT
AND
THE PARKS COMMITTEE

This Memorandum of Understanding (MOU) is made and entered this ;g day of September
2004 between the Rancho Murieta Community Services District (District) and The Parks
Committee (Parks Committee).

RECITALS

A. The Parks Committee has contracted with Viking Construction to plan, design permit and
construct the River Crossing Bridge (River Crossing).

B. As part of the design and permitting efforts, Viking Construction, through its consultants, is
conducting various environmental studies of the Bridge Crossing. -

C. The District has assumed the lead agency role for CEQA compliance and approvals for the
Bridge Crossing.

D. In its capacity as an independent lead agency, the District has coniracted with EIP Associates
as their environmental consultant to prepare the environmental documentation to satisfy the
requirements of the CEQA.

AGREEMENT

1) The District has agreed to advance funds to complete the lead agency environmental
documentation for the Bridge Crossing.

2) The Parks Committee agrees to reimburse the District for funds advanced as lead agency in
the amount of $42,135, as the parks program funds are available.

3) The District agrees to waive interest on the advanced funds for the first five years to
encourage timely repayment of the advanced funds. After five years, the interest will be the
current rate of its reserve funds in the Local Agency Investment Fund, currently estimated to
be 2.5%

Parks Committee Rancho Murieta Community
Services District
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CONFERENCE / EDUCATION SCHEDULE

Date: December 12, 2008

To: Board of Directors

From: Suzanne Lindenfeld, District Secretary
Subject: Upcoming Conference/Education Opportunities
RECOMMENDED ACTIONS:

Discuss any requests from Board members desiring to attend upcoming conferences and approve
those requests as deemed appropriate.

Board members must provide brief reports on meetings that they have attended at the District’s
expense. (AB 1234).

BACKGROUND:

Staff prepares this report in order to notify Directors of upcoming educational opportunities. Those
Directors interested in attending specific events or conferences should contact me to confirm
attendance for reservation purposes.

The upcoming conferences/educational opportunities include the following:

CALIFORNIA SPECIAL DISTRICT ASSOCIATION (CSDA)

How to Become an Effective January 15 - 16, 2009 Sacramento
Board Member

SPECIAL DISTRICT RISK MANAGEMENT ASSOCIATION (SDRMA)

Safety/Claims Education Day March 17, 2009 Sacramento

Annual meeting breakout sessions earn discount points.
Conferences and seminars earn discount points towards our general liability premium.

SPECIAL DISTRICT AND LOCAL GOVERNMENT INSTITUTE (SDBMI)

Special District Governance February 19-20, 2009 San Francisco

ASSOCIATION OF CALIFORNIA WATER AGENCIES (ACWA)

ACWA Conference May 19 — 22, 2009 Sacramento
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Conference / Education Schedule

SACRAMENTO LOCAL AGENCY FORMATION COMMISSION (LAFCo)

Association of California Water May 15, 2009 Sacramento
Agencies Conference

WATEREUSE ASSOCIATION

2009 California Section Annual March 22 — 24, 2009 San Francisco
Conference
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