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550 Howe Avenue, Suite 210

IC H A RD S O N Sacramento, California 95825
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Rancho Murieta Community Facilities District No. 2014-1
Rancho Murieta, California

Report on the Audit of Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and each major
fund of the Rancho Murieta Community Facilities District No.2014-L,(CFD 2014-1), a component unit
of the Rancho Murieta Community Services District, as of and forithe year ended June 30, 2023, and the
related notes to the financial statements, which collectively comprise the CFD 2014-1’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and major fund of the CFD 2014-1 as of June
30, 2023, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the Unitéd States of America.

Basis for Opinions

We conducted our audit in accerdance with auditing standards generally accepted in the United States of
America, the standards applieableyto financial audits contained in Government Auditing Standards, issued
by the Comptroller General ofithe United States, and the State Controller’s Minimum Audit Requirements
for California Special Districts.# Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required
to be independent of the District and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
thehdesign, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



To the Board of Directors
Rancho Murieta Community Facilities District No. 2014-1

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it/€xists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations;, or=the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable,usermbased on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism thzeughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedtiresyresponsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control ‘relevant to the audit in order to design audit
procedures that are appropriate in the circimstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made bysmanagement, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial_doubt about the District’s ability to continue as a going concern for a
reasonable period of time,

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timifig of the audit, significant audit findings, and certain internal control-related
matters that wefidentified during the audit.

Other Matters

As discussed in Note A, the financial statements present only the CFD 2014-1 and are not intended to
présent fairly the financial position and results of operations of the Rancho Murieta Community Services
Distriet,in conformity with accounting principles generally accepted in the United States of America.

Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.



To the Board of Directors
Rancho Murieta Community Facilities District No. 2014-1

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
, 2026 on our consideration of the District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing and not to proyide an
opinion on the effectiveness of the District’s internal control over financial reporting or on compliance:
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District’s internal control over financial reporting and compliance.

, 2026




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1

(A Component Unit of the Rancho Murieta Community Services District)

STATEMENT OF NET POSITION AND GOVERNMENTAL FUND BALANCE SHEET

As of June 30, 2023

ASSETS
Cash and investments
Assessments receivable
Restricted cash

TOTAL ASSETS
LIABILITIES
Accounts payable
Bond interest payable
Bonds payable
TOTAL LIABILITIES

FUND BALANCES/NET POSITION
Fund balances:
Restricted
Unassigned
TOTAL FUND,BAEANCES

TOTAL LIABIEITIES, DEFERRED
INFLOWS ANDR.EFUND BALANCES

Net Position
Restrictéd
Unrestrieted

TOTAL NET POSITION

Statement
General Adjustments of Net
Fund (Note G) Position
§ 507,464 $ 0,507,464
198,275 198,275
398,805 398,805
§ 1,104,544 - 1,104,544
$ 63,084 63,084
$ 80,508 80,508
5,280,000 5,280,000
63,084 5,360,508 5,423,592
398,805
642,655 (642,655)
1,041,460 (642,655)
§ 1,104,544
398,805
(4,717,853) (4,717,853)

$ (4,717,853)

§ (4,319,048)

The accompanying notes to component unit financial statements are an integral part of this statement.



RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

For the Year Ended June 30, 2023

General Adjustments Statement of
Fund (Note H) Activities
EXPENDITURES
General government $ 59,984 $ 59,984
Debt service:
Principal payments 145,000 § (145)000)
Interest expense 243919 (1,5995) 242,324
TOTAL EXPENDITURES 448,903 (146,595) 302,308
GENERAL REVENUES
Property tax 454,599 451,599
Interest income 24,940 24,940
TOTAL GENERAL REVENUES 476,539 476,539
EXCESS OF REVENUES
OVER EXPENDITURES 27,636 146,595 174,231
FUND BALANCE/NET ASSETS
Net position, beginning of the yeaf: 1,013,824 (5,507,103) (4,493,279)

$ 1,041,460 $ (5,360,508) $ (4,319,048)

The accompanying notes to component unit financial statements are an integral part of this statement.



RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying summary of the more significant accounting policies of the Rancho Murieta
Community Facilities District No. 2014-1 (CFD 2014-1) is presented to assist the reader in interpretiig
the financial statements and other data in this report. The accounting policies of the CFD 2014-1 conform
in all material respects to accounting principles generally accepted in the United States of Americasas
applicable to governmental units. The Governmental Accounting Standards Board (GASB) ‘s the
accepted standard setting body for establishing governmental accounting and finanecialwreporting
principles. The following is a summary of the more significant policies.

Reporting Entity:  The Rancho Murieta Community Services District, CFD, 2014-1 (Rancho
North/Murieta Gardens) was formed on September 5, 2014, by resolution of the“Rancho Murieta
Community Services District’s Board of Directors for the sole purpose ofsa€quiring and constructing
water facilities that will benefit the inhabitants within the Rancho Murieta Community. In order to
finance the expansion of water facilities, special tax bonds totaling $5,960,000%wer¢€ issued pursuant to the
Mello-Roos Community Facilities Act of 1982.

During the 2016/17 fiscal year, the new water facility was paiddor with €FD 2014-1 bond proceeds and
transferred to the Rancho Murieta Community Services District, Additional construction costs were
funded by developers under financing agreements and by the Rancho Murieta Community Services
District.

The CFD 2014-1, a component unit of Rancho/Murieta Community Services District, is a legally
constituted governmental entity governed by the Board of Directors of the Rancho Murieta Community
Services District. The financial records ofithe#CFD 2014-1 are maintained by the Rancho Murieta
Community Services District staff.

The financial statements present only'the'finanCial position and changes in financial position of the CFD
2014-1 and are not intended to present fairly the financial position of Rancho Murieta Community
Services District and the changes i itS financial position in conformity with accounting principles
generally accepted in the U,Ss

Basis of Presentation—Government-wide Financial Statement:  The government-wide financial
statements (i.e., the statement of net assets and statement of activities) report information on all of the
nonfiduciary activities of the CFD 2014-1. For the most part, the effect of interfund activity has been
removed fromythese statements. The CFD 2014-1 has only governmental activities, which are supported
by taxes and‘intergoyernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment areyoffset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Tax increment revenue and other items not properly
included among program revenues are reported instead as general revenues.

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied.



RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

When both restricted and unrestricted resources are available for use, it is the CFD 2014-1’s policy to,use
restricted resources first, then unrestricted resources, as they are needed.

Basis of Presentation — Fund Financial Statements: The accounts of the CFD 2014-1 are organized onrthe
basis of funds. A fund is a separate self-balancing set of accounts. Each fund is established™for the
purpose of accounting for specific activities in accordance with applicable regulatiofiSisestrictions or
limitations. Separate financial statements are provided for governmental funds. The CFD 2014-1 has
only a General Fund. The CFD 2014-1 does not prepare a budget, so no budgetary \comparison is
presented.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available/when'they are collectible within the
current period or soon enough thereafter to be used to pay liabilities of the current period. For this
purpose, the CFD 2014-1 considers revenues to be available 4f they are collected within 60 days of the
end of the current fiscal period. Expenditures generally aresecorded'when a liability is incurred, as under
accrual accounting. However, debt service expenditure$, as well as expenditures related to claims and
judgments, are recorded only when payment is due.

Property tax revenue and interest associated withythe current fiscal period are all considered to be
susceptible to accrual and so have been recegnized as revenues of the current fiscal period. Property
taxes related to the current fiscal year are®acctuedsas revenue and accounts receivable and considered
available if received within 60 days of year end, All other revenue items are considered to be measurable
and available only when cash is received by, the’government.

Governmental funds are used to account'for the CFD 2014-1’s expendable financial resources and related
liabilities. The CFD 2014-1 repotts the following major governmental fund:

General Fund — ThesGengral Fund is the general operating fund of the CFD 2014-1. It is used to
account for all financial'resources except those required to be accounted for in another fund.

Restricted Assets: Cash held with fiscal agent, as well as certain resources set aside for special
assessment debt tepayment, are classified as restricted assets on the balance sheet because their use is
limited bydoan covenants.

Estimates: The preparation of financial statements in conformity with accounting principles generally
acceptedysin ‘the United States of America as prescribed by the GASB requires management to make
estimates, and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of
tevenues and expenses during the reporting period. Actual results could differ from those estimates.

Net Position/Fund Equity: The government-wide financial statements utilize a net assets presentation.
Net assets consist of the following:

Restricted Net Position — This amount consists of amounts restricted from external creditors,
grantors, contributors, or laws or regulations of other governments.

Unrestricted Net Position — This amount is all net position that does not meet the definition of
“invested in capital assets, net of related debt” or “restricted net position.”
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RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE B — CASH AND INVESTMENTS

Cash and investments consisted of the following at June 30, 2023:

Deposits with financial institutions $ 108,866
Money market funds 797,403
Total Cash and Investments $ 906,269

Investments Authorized by the California Government Code and the CFD 2014518 Investment Policy:
The table below identifies the investment types that are authorized for the CFD 20141 by the California
Government Code (or the CFD 2014-1’s investment policy, where more restrictive). The table also
identifies certain provisions of the California Government Code (or the CFD 2044-1’s investment policy,
where more restrictive) that address interest rate risk, credit risk and concentration of credit risk. This
table does not address investments of debt proceeds held by bond trustees that are governed by the
provisions of debt agreements of the CFD 2014-1, rather than the general provisions of the California
Government Code or the CFD 2014-1’s investment policy.

Maximum Percentage Investment

Authorized Investment Type Maturity of Portfolio in One Issuer
Investment pools authorized under CA

Statutes governed by Government Code N/A None $40 million
U.S. Treasury Obligations 5 years None None
Bank Savings Accounts N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 180 days 20% None
Negotiable Certificates of.Deposit 180 days 20% None
Re-Purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None

InvestmentsAuthorized by Debt Agreements: Investments held by trustees are governed by provisions of
the debt agreements, rather than the general provisions of the California Government Code or the CFD
2014-1’s investment policy. The Table below identifies the investment types that are authorized for
investmentsyheld by trustees. The table also identifies certain provisions of the debt agreements that
address'interest rate risk, credit risk, and concentration of credit risk.




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE B — CASH AND INVESTMENTS (Continued)

Maximum Maximum
Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio in One,Issuer
Investment pools authorized under CA
Statutes governed by Government Code N/A None $40million
U.S. Treasury Obligations 5 years None None
Bank Savings Accounts N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 180 days 20% None
Negotiable Certificates of Deposit 180 days 20% None
Re-Purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None
Money Market Accounts N/A None None

Interest Rate Risk: Interest rate risk is the risk that ehanges in market interest rates will adversely affect
the fair value of an investment. Normally, the longer the maturity of an investment the greater the
sensitivity of its fair value to changes in marketdnterest rates.

Information about the sensitivity of the “fairjvalues of the CFD 2014-1’s investments (including
investments held by bond trustee) to market interest rate fluctuations is provided by the following table
that shows the distribution of the CFD 2014 1®§ investments by maturity as of June 30, 2023:

Remaining Maturity (in Months)

12 Months 13-48
Investment Type Totals or Less Months
Money market funds $ 797,403 $ 797,403
Totals $ 797,403 $ 797,403

Credit Riski¢Generally, credit risk is the risk that an issuer of an investment will not fulfil its obligation to
the holden,of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. Presented below is the minimum rating required by (where applicable)
California Government Code, the CFD 2014-1’s investment policy, or debt agreements, and the actual
rating as of fiscal year end for each investment type.

Minimum Rating as of Fiscal Year End
Legal  Exempt From Not
Investment Type Amount Rating Disclosure AAA Rated
Money market funds $ 797,403 N/A $ 797,403
Totals $ 797,403 $ 797,403




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE B — CASH AND INVESTMENTS (Continued)

Concentration of Credit Risk: The investment policy of the CFD 2014-1 limited the amount that can be
invested in any one issuer to the amount stipulated by the California Government Code. As of June 30,
2023, there are five investment accounts in one issuer that represent 100% of total District investments.

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the\failare of a
depository financial institution, a government will not be able to recover its deposit or willknotbe able to
recover collateral securities that are in the possession of an outside party. The custodialscredit risk for
investments is the risk that, in the event of the failure of the counterparty (e.g. broker-dealer) to a
transaction, a government will not be able to recover the value of its investment 0f collateral securities
that are in the possession of another party. The California Government Code and*the CFD 2014-1’s
investment policy do not contain legal or policy requirements that would limit the exposure to custodial
credit risk for deposits or investments, other than the following prowision for deposits; The California
Government Code requires that a financial institution secure deposits made\by state or local governmental
units by pledging securities in an undivided collateral pool held by a depository regulated under state law
(unless so waived by the government unit). The fair value of the pledged securities in the collateral pool
must equal at least 110% of the total amount deposited by the public’agencies. California law also allows
financial institutions to secure the CFD 2014-1’s deposits by pledging first deed mortgage notes having a
value of 150% of the secured public deposits.

At June 30, 2023, there were no CFD 2014-1¢depesitsswith financial institutions in excess of federal
depository insurance limits required to be held.in ¢ollateralized accounts.

Fair Value Measurement: The CFD 2014-1 categorizes its fair value measurements within the fair value
hierarchy established by generallygaccepted=accounting principles. The hierarchy is based on the
valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices in active
markets for identical assets, Lievel 2%inputs are significant other observable inputs, Level 3 inputs are
significant unobservable inputs.

The CFD 2014-1’s investment in the money market mutual fund is considered Level 2 because the value
is calculated using amortized cost of the securities held in the fund, not the market value.

NOTE C - SPECIAL TAX

The CFD 2014-1 started levying the special tax against property owners during the 2016/17 fiscal year.
The special,taxes are collected through the secured property tax rolls of the County of Sacramento. The
speecial tax represents the amount to be assessed to the property owners to pay bond principle and interest.
In _the,event property owners are delinquent in their payments, the CFD 2014-1 is required to initiate
foreclosure proceedings within 150 days following the date of delinquency. CFD 2014-1 will refer
pending delinquency cases to the CFD 2014-1’s legal counsel for collection.

NOTE D - SPECIAL ASSESSMENT DEBT
The Rancho Murieta Community Services District adopted a resolution for the formation of the CFD

2014-1. The CFD No. 2014-1 was formed as part of a financing plan for public infrastructure Facilities
and other governmental facilities to support development of a hotel, commercial, residential and mixed
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RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE D — SPECIAL ASSESSMENT DEBT (Continued)

use properties being developed on approximately 828 acres of land within the District boundaries of CFD
No. 2014-1. On January 29, 2015 bonds in the amount of $5,960,000 were issued to finance the ¢osts_ of
the facilities and to finance costs associated with the issuance of bonds. During the 2014-15 fiscaliyear a
special tax was approved by voters and has been authorized by the Board of Directors to be leviedyon Tots
and parcels within CFD No. 2014-1 commencing with the fiscal year 2016-17 fiscal year tax levy.
Proceeds from the Special Tax will be used to repay the bonded indebtedness and associated,costs and to
pay directly for the acquisition or construction of authorized facilities.

The bonds are due in annual payments of $154,029 to $391,560 through September{l, 2044, with interest
at 4.4% per annum and payable from revenues generated through an ad valotem tax assessed by the CFD
2014-1 against properties located within the boundaries of the CFD 2014-1.

Long-term liabilities activity for the fiscal year ended June 30, 2023, was as\follows:

Balance Balance Due Within
July 1, 2022 Additions Reductions June 30, 2023 One Year

Sepcial Assessment
Debt Series 2014-1 $ 5,425,000 § (145,0000 $ 5,280,000 $ 150,000

Total $ 5,425,000 $ (145,000)0 § 5,280,000 $ 150,000

Debt service requirements to maturityare,as follows:

Fiscal Year Ended Juney30 Principal Interest Total
2024 § 150,000 $ 238,900 § 388,900
2025 155,000 233,563 388,563
2026 160,000 227,850 387,850
2027 165,000 221,550 386,550
2028 170,000 214,850 384,850
2029-2033 975,000 951,344 1,926,344
2034-2038 1,230,000 691,600 1,921,600
2039-2043 1,550,000 363,375 1,913,375
2044-2045 725,000 34,794 759,794

Totals $ 5,280,000 § 3,177,826 $ 8,457,826

NOTE E — RESERVE FOR BOND SERVICE
By the terms of the bond indenture, $392,831 of the proceeds from the bond issue were set aside for the

purpose of paying any delinquent bond interest and principal payments. The balance held in reserve as of
June 30, 2023 is $398,805.
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RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE F — NET POSITION DEFICIT

CFD 2014-1 governmental activities had an unrestricted net position (deficit) of $4,717,853 at June 30}
2023. This is due to reporting the special assessment debt with no offsetting long-term special tax
receivable in the statement of net position, as required under GASB Statement No. 6. The net pesition
(deficit) is expected to be offset with special tax revenue used to pay the special assessment debt i, future
years.

NOTE G — RECONCILIATION OF THE GOVERNMENTAL FUND BALANCENSHEET TO THE
GOVERNMENT-WIDE STATEMENT OF NET ASSETS

Amounts reported for governmental activities in the governmental fund balance sheet are being adjusted
to arrive at the statement of net assets. The adjustments are as follows:

Total governmental fund balance $ 1,041,460

Special assessment debt and interest payable that is not due and payable in the fund
balance sheet current period and, therefore is not reported in the governmental fund

balance sheet (5,360,508)

NET ASSETS OF GOVERNMENTAL ACTIVIFIES $ (4,319,048)

NOTE H — RECONCILIATION OE/THE,GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES? IN' FUND BALANCES TO THE GOVERNMENT-WIDE
STATEMENT OF ACTIVITIES

Amounts reported for g@vermmental activities in the Governmental Fund Statement of Revenues,
Expenditures and Changes in Eund Balances are adjusted to arrive at the Statement of Activities for
Government-wide presentation. The adjustments are as follows:

Net change insfund balance $ 27,636

Long-terf debt proceeds provide current financial resources to the governmental fund,
but issuingdebt increases long-term liabilities in the Statement of Net Position.
Repayment™of principal is an expenditure in the governmental fund, but in the
Statement of Net Position the repayment reduces long term liabilities.

Principal payments 145,000

The change in accrued interst is recorded as a current liability in the statement of
activity, however, interest expense is recorded when paid in the governmental fund 1,595

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES § 174,231
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