RANCHO MURIETA COMMUNITY SERVICES DISTRICT
15160 Jackson Road, Rancho Murieta, CA 95683
Office - 916-354-3700 * Fax - 916-354-2082

SPECIAL FINANCE COMMITTEE

(Directors John Merchant and Bill Gere)
Special Meeting
Aug 24, 2026, at 10:00 a.m.
All persons present at District meetings will place their cellular devices in silent and/or vibrate mode (no ringing of
any kind). During meetings, these devices will be used only for emergency purposes and, if used, the party
called/calling will exit the meeting room for conversation. Other electronic and internet enabled devices are to be

used in the “silent” mode. Under no circumstances will recording devices or problems associated with them be
permitted to interrupt or delay District meetings.

AGENDA

1. Call to Order

2. Comments from the Public

If you wish to speak during Comments from the Public, on items not on the agenda, or would like to comment
regarding an item appearing on the meeting agenda, please complete a public comment card and submit to
the Board Secretary prior to Public Comments.

Information Item FY23 and FY24 Audit Presentation

Information Item FY25 and FY26 Audit Preparation Status Update

Information Item Financial Update for the 12 months Ended June 30, 2026

Director and Staff Comments/Suggestions

N o u s~ w

Adjournment

"In accordance with California Government Code Section 54957.5, any writing or document that is a public record, relates to an open
session agenda item and is distributed less than 24 hours prior to a special meeting, will be made available for public inspection in
the District offices during normal business hours. If, however, the document is not distributed until the regular meeting to which it
relates, then the document or writing will be made available to the public at the location of the meeting."

In compliance with the Americans with Disabilities Act if you are an individual with a disability and you need a disability-related
modification or accommodation to participate in this meeting or need assistance to participate in this teleconference meeting, please
contact the District Office at 916-354-3700 or dfleet@rmcsd.com. Requests must be made as soon as possible.

Note: This agenda is posted pursuant to the provisions of the Government Code commencing at Section 54950. Posting location is District Office. The
date and time of this posting is August 21, 2026 at 3:00 p.m.



RANCHO MURIETA COMMUNITY
SERVICES DISTRICT

Auditor Presentation of
June 30, 2023 and 2024 Audits

Richardson & Company, LLP
Ingrid Sheipline



Reports Issued

Financial Statements with Audit
Opinion

Report on Internal Control and
Compliance

Required Communications Letter

Management Letter



Audit Results and
Observations

Modified opinion on Water and Sewer Funds
due to missing developer-contracted
infrastructure

Unmodified opinion on Drainage, Solid Waste
and Security Funds

Reduction in number of adjustments during
audit process

Audits in process of being caught up — 2 years
audited concurrently

Internal control weaknesses in the process of
being addressed



Highlights of Financial
Statements

Negative unrestricted net position of $1.6
million (due to pension OPEB liabilities of $7.6
million)
Revenues exceeded expenses overall by $1.9
million
All funds except security had a net income
Includes $1.6 million of depreciation
CFD Custodial Fund

Net position of $1.1 million

Debt of $5.1 million

Revenue exceeds expenses by $45,000



Report on Internal Control

Current Year Findings

None

Prior Year Findings (in process)
3 Material Weaknesses

Accounting system to be kept up-to-date
Improve year-end closing procedures

Ensure developer-donated infrastructure
Is properly recorded

No Significant Deficiencies
4 findings from prior year were resolved



Required Communications

4 adjustments for 2024 and 7
adjustments for 2023 during the audit
process

2 unadjusted differences

Significant improvements made in
number of audit adjustments

Account analyses completed prior to
start of audit fieldwork



Management Letter

4 areas where other recommendations
were made

Current Year Comments
Customer billing documents to be retained
Checks should be sequentially numbered
Prior Year Comments
Reserve policy
Investment policy



Questions
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550 Howe Avenue, Suite 210

IC H A RD S O N Sacramento, California 95825
& COMPANY ui» TOPTERX: (916) 564.8728

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Rancho Murieta Community Services District
Rancho Murieta, California

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of each major fund and the fiduciary fund of the
Rancho Murieta Community Services District (the District), as of and for the year ended June 30, 2024,

and the related notes to the financial statements, which collectiyely compfise the District’s basic financial
statements as listed in the table of contents.

Qualified Opinion on the Water and Sewer Funds

In our opinion, except for the effects of the matter/described in the Basis for Qualified and Unmodified
Opinions section of our report, the financial statements referred to above for the Water and Sewer funds
present fairly, in all material respects, the financial position of each major fund and the fiduciary fund of
the District as of June 30, 2024, and the changes in financial position and cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Unmodified Opinions on Drainage, Solid Waste and Security Funds

In our opinion, the financial statements referred to above are present fairly, in all material respects, the
financial position of the Drainage, Selid Waste and Security Funds of the District, as of June 30, 2024, and
the respective changes in fimancial position and cash flows for the year then ended in accordance with
accounting principles generally?accepted in the United States of America.

Basis for Opinions

We condueted our audit in accordance with auditing standards generally accepted in the United States of
America and’'the standards applicable to financial audits contained in Government Auditing Standards,
issued byathe'Comptroller General of the United States. Our responsibilities under those standards are
fusther 'déscribed in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the District and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Matter Giving Rise to the Qualified Opinion on the Water and Sewer Funds

In past years, management had not adopted a methodology for verifying that easements and developer-
donated infrastructure have been recorded in Water and Sewer Funds and, accordingly, has not verified the
completeness of its capital assets. Accounting principles generally accepted in the United States of America
require that such capital assets be valued and reflected in the financial statements, which would increase
the assets, and investment in capital assets and change depreciation expense in the Water and Sewer Funds.

1



To the Board of Directors
Rancho Murieta Community Services District

The amounts by which this departure would affect the capital assets and depreciation expense of the Water
and Sewer Funds has not been determined.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements “in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether theregare conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s abilitysto’continue as a
going concern for twelve months beyond the financial statement date, including any, currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance butfis,not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrépresentations, or the override of internal
control. Misstatements are considered material if thete is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by'ateasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

* Exercise professional judgiment and maintain professional skepticism throughout the audit.

* Identify and assess the tisks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining,'on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

*  Obtain ar'understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

» _ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
aceeunting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



To the Board of Directors
Rancho Murieta Community Services District

Other Matters

Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinions on the basic financial statements are not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued. our srépert dated
, 2026 on our consideration of the District’s internal control overifinancial reporting
and on our tests of its compliance with certain provisions of laws, regulations,/Contracts, and grant
agreements and other matters. The purpose of that report is solely to describ€ the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the District’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering District’s internal control over financial reporting and/compliance.

, 2026




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF NET POSITION
PROPRIETARY FUNDS

As of June 30, 2024

Major Funds
Water Sewer Drainage Selid \Waste Security Total
ASSETS
Current Assets:
Cash and investments $ 1842978 $ 290,525 $ 355,549 |'$ 4850911 $ 796,533 § 3,771,496
Accounts receivable 467,119 308,828 36,243 217,698 241,907 1,271,795
Assessments receivable 12,948 8,622 1,828 1,523 24,921
Interest receivable 7,530 3,910 434 579 2,027 14,480
Notes receivable, current portion 25,242 25,242
Prepaid expenses 26,566 14,478 1,450 1,934 8,949 53,377
Due from other funds 263,099 260,169 103,307 626,575
Due from Community Facilities District (CFD) 107,992 107,992
Due from developers 85,335 85,335
Total Current Assets 2,813,567 911,774 498,811 706,122 1,050,939 5,981,213
Capital Assets:
Non-depreciable 394,955 5,580,492 1,307 6,101 5,982,855
Depreciable, net 16,110,387 7,959,014 1,014,142 283,465 25,367,008
Total Capital Assets, Net 164505,342 13,539,506 1,015,449 289,566 31,349,863
Other Assets:
Cash and investments - restricted 5,608,532 4,907,044 253,058 125,102 10,893,736
Notes receivable 23,866 23,866
Advances to other funds 240,482 240,482
Total Other Assets 5,608,532 5,171,392 253,058 125,102 11,158,084
TOTAL ASSETS 24,927,441 19,622,672 1,767,318 706,122 1,465,607 48,489,160
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow - pensions 1,006,394 522,551 58,061 77,415 270,952 1,935,373
Deferred outflow - OPEB 842,093 437,241 48,583 64,776 226,718 1,619,411
TOTAIL DBEFERRED OUTFLOWS 1,848,487 959,792 106,644 142,191 497,670 3,554,784
TOTAL ASSETSAND DEFERRED OUTFLOWS  § 26,775,928  § 20,582,464 $§ 1,873,962 $ 848313 § 1963277 $ 52,043,944




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF NET POSITION
PROPRIETARY FUNDS

As of June 30, 2024

Major Funds
Water Sewer Drainage Solid Waste Security Total
LIABILITIES
Current Liabilities:
Accounts payable $ 551,249  $ 311,814  § 27,703 $° 188,146 $§ 127,507 $ 1,206,419
Accrued payroll 58,617 39,209 10,058 1,861 51,152 160,897
Developer deposits 380,270 380,270
Due to other funds 374,790 251,785 626,575
Unearned revenue 453,999 464,820 75,000 993,819
Compensated absences 98,394 51,089 5,677 7,569 26,491 189,220
Lease liabilities - due within one year 1,412 1,412 2,824
Total Current Liabilities 1,543,941 8685344 43,438 647,366 456,935 3,560,024
Noncurrent Liabilities:
Compensated absences - due after one year 9,239 4,794 532 711 2,488 17,764
Advances from other funds 240,482 240,482
Net pension liability 2,581,189 1,340,233 148,915 198,553 694,935 4,963,825
Net OPEB liability 1,371,218 711,979 79,109 105,478 369,174 2,636,958
Total Noncurrent Liabilities 4,202,128 2,057,006 228,556 304,742 1,066,597 7,859,029
TOTAL LIABILITIES 5,746,069 2,925,350 271,994 952,108 1,523,532 11,419,053
DEFERRED INFLOWS OF RESOURCES
Deferred inflow - pensions 75,820 39,368 4,374 5,832 20,413 145,807
Deferred inflow - OPEB 145,104 75,342 8,371 11,162 39,066 279,045
TOTAL DEFERRED INFLOWS 220,924 114,710 12,745 16,994 59,479 424,852
TOTAL LIABILITIES AND DEFERRED INFLOWS 5,966,993 3,040,060 284,739 969,102 1,583,011 11,843,905
NET POSITION
Net investment in capital assets 16,503,930 13,538,094 1,015,449 289,566 31,347,039
Restricted for capital projects 5,608,534 4,436,079 253,058 125,101 10,422,772
Unrestricted (1,303,529) (431,769) 320,716 (120,789) (34,401) (1,569,772)
Total Net Position 20,808,935 17,542,404 1,589,223 (120,789) 380,266 40,200,039
TOTAL LIABILITIES, DEFERRED
INFLOWS AND NET POSITION  § 26,775,928 $ 20,582,464 § 1,873,962 § 848313 $ 1,963,277 $ 52,043,944

The notes to the basiéyfinancial statements are an integral part of this statement.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

For the Year Ended June 30, 2024

Major Funds
Water Sewer Drainage Solid Waste Security Total
Operating Revenues
Service charges $ 2,869,265 $ 1,909,673 $1,409,034 $ 2,550 $ 6,190,522
Special taxes $ 226,294 1,529,255 1,755,549
Developers' fees 84,105 2,277 86,382
Total Operating Revenues 2,953,370 1,911,950 226,294 1,409,034 1,531,805 8,032,453
Operating Expenses
Operation administration 652,296 608,190 121,313 1,329,839 265,770 2,977,408
Source of supply 485,487 485,487
Treatment 680,208 680,208
Transmission and distribution 239,337 239,337
Developers' expense 424,627 424,627
Sewer collection 490,551 490,551
Sewer treatment and disposal 582,531 582,531
Gate services 899,014 899,014
Patrol services 251,315 251,315
General and administrative 1,346,683 698,966 77,663 103,389 362,427 2,589,128
Grant expenses 20,000 20,000
Depreciation 911,009 621,489 41,039 64,630 1,638,167
Total Operating Expenses 4,739,647 3,001,727 240,015 1,453,228 1,843,156 11,277,773
Net Income (Loss) from Operations (1,786,277) (1,089,777) (13,721) (44,194) (311,351) (3,245,320)
Nonoperating Revenue (Expenses):
Taxes 500,394 396,389 9,605 906,388
Interest revenue 358,462 213,996 24,489 26,682 82,821 706,450
Interest expense (12,582) (66) (12,648)
Grant revenue 20,000 20,000
Miscellaneous nonoperatingrevenuc (expenses) 29,818 18,619 1,533 2,044 7,156 59,170
Total Nonoperating'Revenue (Expenses) 876,092 628,938 26,022 58,331 89,977 1,679,360
Change in Net Position
Before, Transfers and Capital Contributions (910,185) (460,839) 12,301 14,137 (221,374) (1,565,960)



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (Continued)

Capital Contributions
Capital replacement reserve fees
Debt reserve fee
Security impact fee
Water augmentation fees
Capital improvement fees
Donated infrastructure
Capital grant revenue
Total Capital Contributions

Change in Net Position
Net position, Beginning of Year

Net Position, End of Year

PROPRIETARY FUNDS

For the Year Ended June 30, 2024

Major Funds

Water Sewer Drainage Solid Waste Security Total
§ 462,177 § 492,293 § 954,470
188,580 188,580
$ 33,600 33,600
199,092 199,092
61,675 35,198 2,347 99,220
695,417 653,861 '$, 521,900 1,871,178
99,918 56,909 156,827
1,706,859 1,238,261 521,900 35,947 3,502,967
796,674 777,422 534,201 $ 14,137 (185,427) 1,937,007
20,012,261 16,764,982 1,055,022 (134,926) 565,693 38,263,032
$20,808,935 “¥$17,542,404 $ 1,589,223 § (120,789) § 380,266  $40,200,039

The notes to the basic financial statements are an integral part of thisfstatement.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to employees

Payments to suppliers

NET CASH (USED) PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Assessments received

Amounts received/ (paid) from other funds
Grant revenue received

Other amounts received

NONCAPITAL FINANCING ACTIVITIES

NET CASH (USED) PROVIDED BY

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchase of capital assets

Water augmentation fees received

Debt reserve fee received

Payments on capital lease

Interest paid

Capital grant revenue received
Capital fees received
NET CASH PROVIDED (USED) BY CAPITAL

AND RELATED FINANCING ACTIVITIES

STATEMENTS OF CASH FLOWS

PROPRIETARY FUNDS

For the Year Ended June 30, 2024

Major Funds
Water Sewer Drainage Solid Waste Security Total
$ 2,845,114 $ 1,799,204 $  220915"§ 1,381,772 $ 1,498,124 $§ 7,745,129
(1,411,877) (1,100,332) (69,838) (38,695) (282,357) (2,903,099)
(2,058,320) (1,109,277) (101,504) (1,337,404) (1,375,774) (5,982,279)
(625,083) (410,405) 49,573 5,673 (160,007) (1,140,249)
487,446 392,844 13,134 11,662 905,086
(681,839) (34,3006) 20,963 66,596 584,810 (43,776)
20,000 20,000
29,818 18,619 1,533 2,044 7,156 59,170
(1644575) 377,157 22,496 101,774 603,628 940,480
(307,589) (388,874) (696,463)
199,092 199,092
188,580 188,580
(2,957) (2,957) (5,914)
(12,582) (12,582)
99,918 56,909 156,827
523,852 527,491 35,947 1,087,290
688,314 192,569 35,947 916,830




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF CASH FLOWS (CONTINUED)

PROPRIETARY FUNDS

For the Year Ended June 30, 2024

Major Funds
Water Sewer Drainage Solid Waste Security Total
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received $ 385,535 $ 227,987 $ 26,051 $ 28,765 $ 90,110 $ 758,448
NET CASH PROVIDED BY
INVESTING ACTIVITIES 385,535 227,987 26,051 28,765 90,110 758,448
INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS 284,191 387308 98,120 136,212 569,678 1,475,509
Cash and cash equivalents at beginning of year 7,167,319 4,810,261 510,487 349,699 351,957 13,189,723
CASH AND CASH EQUIVALENTS
ATEND OF YEAR § 7451,51004% 5,197,569 $ 608,607 § 485911 § 921,635 § 14,665,232
RECONCILIATION OF CASH AND INVESTMENTS
TO THE STATEMENT OF NET POSITION:
Cash and investments $ 1,842,978 $ 290,525 $ 355549  §$ 485911 $ 796,533 $ 3,771,496
Cash and investments - restricted 5,608,532 4,907,044 253,058 125,102 10,893,736
TOTAL CASH AND CASH EQUIVALENTS#$ 7451510 $ 5,197,569 § 608,607 $ 485911 % 921,635 $ 14,665,232

The notes to the basic financial statements ate an integral part of this statement.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF CASH FLOWS (CONTINUED)
PROPRIETARY FUNDS

RECONCILIATION OF OPERATING LOSSES TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
Net (loss) income from operations
Adjustments to reconcile net loss from operations to

net cash provided (used) by operating activities:
Capital assets written off
Depreciation and amortization
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses
Due from developers
Accounts payable
Accrued payroll
Deposits
Compensated absences
Net pension liability
Net OPEB liability
Deferred outflows
Deferred inflows
NET CASH (USED) PROVIDED BY
OPERATINGACTIVITIES

For the Year Ended June 30, 2024

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Contributed assets

The notes to the basic financial'statements are an integral part of this statement.
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Major Funds
Water Sewer Drainage Solid Waste Security 2024
$ (1,786,277) § (1,089,777) $ (13;721) S (44,194) § (311,351) § (3,245,320)
911,009 6213489 41,039 64,630 1,638,167
(63,105) (76,806) (5,379) (82,262) (33,681) (261,233)
9,143 4,743 529 704 2,434 17,553
54,766 20,969 75,735
109,751 20,847 7,832 55,889 38,146 232,465
7,836 7,264 3,964 123 8,373 27,560
@33,562) (56,909) 55,000 (135,471)
16,250 8,434 937 1,251 4,375 31,247
182,528 94,774 10,531 14,041 49,142 351,016
498,713 258,947 28,772 38,362 134,269 959,063
(209,381) (108,718) (12,079) (16,1006) (56,371) (402,655)
(222,754) (115,662) (12,852) (17,135) (59,973) (428,376)
(625,083) $ (410,405) § 49,573 § 5,673 (160,007) $ (1,140,249)
99918 § 653,861 $§ 521,900 $ 1,275,679



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF FIDUCIARY NET POSITION
CUSTODIAL FUNDS

Assets
Cash and investments
Assessments receivable
Restricted cash

Liabilities
Due to CSD

Net Position
Restricted for other governments

The notes to the basic financial statements a%gral part of this statement.

P

June 30, 2024

$ 79
5,792
399,681
1,194,252

107,992
TOT/@ILITIES 107,992
& 1,086,260
TOTAL NET POSITION ~ $ 1,086,260
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF CHANGES IN FIDUCIARY NET POSITION
CUSTODIAL FUNDS

For the Year Ended June 30, 2024

Additions
Property taxes $ 453,765
Interest and investment earnings 41,830
TOTAL ADDITIONS 495,595
Deductions
General government 61,895
Debt Service:
Principal 150,000
Interest and other charges 238,900
TOTAL DEDUCTIONS 450,795
NET INCREASE IN
FIDUCIARY NET POSITION 44,800
Net position, beginning of year 1,041,460

NET POSITION, END OF YEAR $ 1,086,260

The notes to the basic finan€ial statements are an integral part of this statement.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

June 30, 2024

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESl

Significant Accounting Policies: The Rancho Murieta Community Services District (District) was formed
in 1982, under California State Government Code 61600 and currently provides water, sewer, drainage;
solid waste and security services throughout the Rancho Murieta Community. The District’s finangial and
administrative functions are governed by a five-member Board of Directors elected by the voting population
within the District.

The accounting policies of the District conform to accounting principles generally accepted in the United
States of America as prescribed by the Governmental Accounting Standards Board (GASB)s

Reporting Entity: The accompanying basic financial statements present the Districtiand its'eomponent unit.
The component unit discussed below is include in the District’s reporting entity because of the significance
of its operational and financial relationship with the District.

Community Facilities District No. 2014-1 (CFD 2014-1) was crgated ‘for the purpose of acquiring,
constructing and maintaining water facilities within the Rancho Mutieta boundaries. The District is not
obligated to repay debt of the CFD 2014-1 but functions as an agent for the property owners by collecting
assessments, forwarding collections to special assessment debt helders, and, if appropriate, initiating
foreclosures on delinquent property owners. Because of the special financing relationships, the CFD 2014-
1 has been included in the financial statements as a fiduciary\component unit.

Basis of Presentation: The District’s basic finangcial ‘statements are prepared in conformity with accounting
principles generally accepted in the United Statesgof America. The Governmental Accounting Standards
Board (GASB) is the accepted standard settifig body for establishing governmental accounting and financial
reporting principles followed by governmental¥entities in the United States of America.

The District’s resources are allocated 40 and accounted for in these basic financial statements as five
enterprise fund types of the proprietaryafund group and one agency fund. The operation of a fund is
accounted for with a separate set of self-balancing accounts that comprise its assets, deferred outflows,
liabilities, deferred inflows; net position, revenues and expenses.

Enterprise funds are used to ae€ount for operations that are financed and operated in a manner similar to
private business enterprises — where the intent of the governing body is that the costs (expenses, including
depreciation) of ‘providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges, or where the governing body has decided that periodic
determinationgof revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance; public policy, management control, accountability, or other policies. Net position for the
enterpriseifund represents the amount available for future operations.

The Fiduciary fund is used to account for assets held by the District in a fiduciary capacity for special
assessment districts. They consist entirely of Custodial Funds. The financial activities of these funds are
excluded from the District-wide financial statements but are presented in separate Fiduciary Fund financial
statements.

Basis of Accounting: The accounting and financial reporting treatment applied to a fund is determined by
its measurement focus. The enterprise fund type is accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and all liabilities associated with the operation
of this fund are included on the balance sheet. Net position is segregated into amounts invested in capital
assets, net of related debt, amounts restricted and amounts unrestricted. Enterprise fund type operating
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total position. The agency
funds do not involve the results of operations and do not use a measurement basis.

The District uses the accrual basis of accounting. Under this method, revenues are recorded when/ carned
and expenses are recorded at the time liabilities are incurred. Grant revenue is recognized whenprogram
expenditures are incurred in accordance with program guidelines. When such funds are received, they are
recorded as unearned revenues until earned.

Non-exchange transactions, in which the District gives or receives value without directlyarec€iving or giving
equal value in exchange, include taxes, grants, entitlements, and donations. On the acCrual'basis, revenue
from taxes is recognized in the fiscal year for which the taxes are levied or assgssed. ‘Revenue from grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility réquirements have been
satisfied.

Operating revenues and expenses consist of those revenues and expenses) that result from the ongoing
principal operations of the District. Operating revenues consist primarily of charges for services.
Nonoperating revenues and expenses consist of those revenues andyexpenses that are related to financing
and investing types of activities and result from non-exchange transactions or ancillary activities.

When both unrestricted and restricted resources aresavailable for use, it is the District’s policy to use
unrestricted resources first, then restricted resources as they are needed.

Enterprise funds are accounted for on a flow of economic resources measurement focus, which means that
all assets, deferred outflows, liabilities, anddeferred’inflows associated with the activity are included on
the balance sheets. Enterprise fund type operating statements present increases (revenues) and decreases
(expenses) in total net position.

Fiduciary funds are used to account for assets held by the District in a trustee capacity or as an agent for
individuals, private organizations, otheér governmental units, and/or other funds. Fiduciary funds use the
“economic resources” measurement focus and the accrual basis of accounting.

Major Funds: Major funds are defined as funds that have assets, liabilities, revenues, or
expenditures/expenses equal to or greater than ten percent of their fund-type total or five percent of all fund-
type totals. The/District may also select other funds it believes should be presented as major funds. The
District reports all'of its proprietary funds as major funds.

The Districtieports on the following major proprietary funds:
Water — This fund accounts for the activities of providing water to the residents of the District.

Sewer — This fund accounts for the activities of collecting and treating wastewater of the residents in
the District.

Drainage — This fund accounts for the activities of providing drainage to the residents of the District.

Solid Waste — This fund accounts for the activities of collecting solid waste of the residents of the
District.

Security — This fund accounts for the activities of providing security to the residents of the District.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

Budget and Budgeting: Budget integration is employed as a management control device. Budgets are
formally adopted by the Board of Directors and take effect the following July 1. The budgets are“a
management tool and not a legal requirement.

Cash and Investments: For purposes of the statement of cash flows the District considers all highly liquid
investments (including restricted assets) with a maturity of three months or less when purchasedste.be cash
equivalents. Amounts held in the State of California Local Agency Investment Fund (IAIF),\California
Asset Management Program (CAMP) and California Cooperative Liquid Assets Security” System (CA
CLASS) are considered to be cash and cash equivalents due to their highly liquid nature.

Restricted Cash and Investments: Certain capital expansion fees and capitalgeplacement fees charged to
customers are classified as restricted cash and investments because their use is legally restricted by the
Water Code or District ordinance. Restricted cash and investments are not availablé for general operational
expenses.

Property Taxes: Secured property taxes are levied on January/l,and arepayable in two installments on
November 1 and February 1, which become delinquent after December 10 and April 10, respectively.
Unsecured property taxes are payable in one installment on or before August 31. Sacramento County
(County) bills and collects the property taxes and allocdtes ayportion to the District. Property tax revenues
are recognized in the fiscal year for which they becgme available. Available means when due, or past due
and receivable within the current period and collected within the current period or expected to be collected
soon enough thereafter to be used to pay liabilities of the’current period.

The District is under the Teeter Plan and thus,canfreceive 100% of the property tax apportionment each
fiscal year, eliminating the need for an“allowance for uncollectible tax. The County, in return, receives all
penalties and interest. Under the Teeter Plan, the County remits property taxes to the District based on
assessments, not on collections, aceording to the following schedule: 55% percent in December, 40%
percent in April, and 5% percentiat the end of the fiscal year.

Capital Assets: Capital assefs are valued at historical cost or estimated historical cost if actual historical
cost is not available. Contributed capital assets are recorded at fair value at the date of donation. The
District’s policy is to capitalize all capital assets with costs exceeding $5,000, except for buildings, land
improvements afid infrastructure, which will be capitalized if it exceeds $25,000. Repair, maintenance and
minor replacements, of capital assets are expensed.

Capital assets are depreciated using the straight-line method, which means the costs of the capital asset is
divided bwyits expected useful life in years and the result is charged to expense each year until the capital
asset is'fully depreciated. The District has assigned the useful lives listed below to capital assets:

Buildings 40 years
Improvements 20 — 50 years
Equipment 5—15 years

Compensated Absences: All earned vacation, which is payable upon termination or retirement, is accrued
as compensated absences, in accordance with GASB Statement No. 16. Sick leave benefits are not vested
to the employee, and are not accrued.
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NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

Pensions: For purposes of measuring the net pension liability and deferred outflows/inflows of resources
related to pensions and pension expense, information about the fiduciary net position of the District’s
California Public Employees’ Retirement System (CalPERS) plans (Plans) and additions to/deduCtions
from the Plans’ fiduciary net position have been determined on the same basis as they are reported‘by
CalPERS. For this purpose, benefit payments (including refunds of employee contributions) are recoghized
when due and payable in accordance with the benefit terms. Investments are reported at fair valae:

Other Postemployment Benefits (OPEB): For purposes of measuring the net OPEB liability, deferred
outflows of resources and deferred inflows of resources related to the District’s OPEB plan (Plan), and
OPEB expense, information about the fiduciary net position of the Plan and additiens to/deductions from
the Plan’s fiduciary net position have been determined on the same basisi’ For this purpose, benefit
payments are recognized when due and payable in accordance with the benefit terms. Investments are
reported at fair value.

Deferred Outflows and Inflows of Resources: In addition to assetsiand liabilities, the statement of net
position reports separate sections for deferred outflows andgdeferred™inflows of resources. Deferred
outflows of resources represent a consumption of net position by the government that is applicable to a
future reporting period. Deferred inflows of resourcesgtepresent an acquisition of net position that is
applicable to a future reporting period. These amounts will'not be recognized as an outflow of resources
(expense) or an inflow of resources (revenue) until the earning process is complete. Deferred outflows and
inflows of resources represent amounts deferred related'to the District’s pension and OPEB plans as
described in Notes 8 and 9.

Deferred Compensation Plan: The District offersvits employees a deferred compensation plan created in
accordance with Internal Revenue @ode Section 457. The plan, available to all employees, permits
participants to defer a portion of their'salary until future years. The deferred compensation is not available
to participants until termination, tetirement, death, or unforeseeable emergency. All amounts of
compensation deferred under the'plan, all property and rights purchased with those amounts, and all income
attributed to those amount§, aresmaintained in a trust. Participants have sole rights under the plan in an
amount equal to the fair value of the deferred account for each participant.

Use of Estimates; Thefpreparation of financial statements in conformity with accounting principles
generally accepted in the United States of America as prescribed by the GASB requires management to
make estimates and, assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingentasséts and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses,during the reporting period. Actual results could differ from those estimates.

Néw, Pronouncements: In June 2022, the GASB issued Statement No. 101, Compensated Absences. This
statement requires that liabilities for compensated absences be recognized for leave that has not been used
that is attributable to services already rendered, accumulates and is more likely than not to be used for time
off or paid in cash or settled through noncash means and leave that has been used but not paid in cash or
settled through noncash means. Certain salary-related payments that are directly and incrementally
associated with payments for leave also should be included in the measurement of the liabilities.
Governments are allowed to disclose the net change in the liability if identified as such in the footnotes to
the financial statements. The provisions of this Statement will be implemented during the year ended June
30, 2025.
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INOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

In April 2024, the GASB issued Statements No. 103, Financial Reporting Model Improvements. The
objective of this statement is to provide key components of the financial reporting model to enhance ‘its
effectiveness in providing information that is essential for decision making and assessing a government’s
accountability. The requirements of this Statement are effective for fiscal years beginning after June 15,
2025, and all reporting periods thereafter.

In September 2024, the GASB issued Statement No. 104, Disclosure of Certain Capital Assets. This
Statement requires certain types of capital assets to be disclosed separately in the capital®assets note
disclosures required by Statement 34. The requirements of this Statement are effective for fiscal years
beginning after June 15, 2025, and all reporting periods thereafter.

The District is currently analyzing the impact of the required implementation'ef these new statements.

INOTE 2 - CASH AND INVESTMENTS]

The District’s cash and investments consisted of the following at June 30, 2024:

Proprietary Funds:
Cash and investments $ 3,771,496
Restricted cash and investments 10,893,736
Fiduciary Funds:
Cash and investments 788,779
Restricted cash 399,681
Total cash and investments $ 15,853,692

Cash and investments were classified under GASB Statement No. 40 as follows at June 30, 2024:

Deposits with finafi€ial institutions $ 5,127,744
Investments:
Lotal Agency Investment Fund 17,843
CAMRyinvestment pool 705,394
@A CLASS investment pool 8,914,374
Money market funds 1,088,337
Total Cash $ 15,853,692

Investments Authorized by the California Government Code and the District’s Investment Policy: The
District’s Investment Policy and the California Government Code allow the District to invest in the
following, provided the credit ratings of the issuers are acceptable to the District and approved percentages
and maturities are not exceeded. The table below also identifies certain provisions of the California
Government Code, or the District’s Investment Policy where the District’s Investment Policy is more
restrictive. This table does not address investments of debt proceeds held by bond trustee that are governed
by the provisions of the debt agreement and not the provisions of the California Government Code or the
District’s Investment Policy.
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INOTE 2 - CASH AND INVESTMENTS (Continued)|

Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio in One Issuer
Investment pools authorized under CA Statues
governed by Government Code N/A None $40 millieh
U.S. Treasury Obligations 5 years None None
Bank Savings Account N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 270 days 20% None
Negotiable Certificates of Deposit 2 years 20% None
Re-purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None
Municipal Obligations 5 years 20% None
Supranational debt 5 years 30% None

Interest Rate Risk: Interest rate risk is the risk that changes it magket interest rates will adversely affect
the fair value of an investment. Normally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interestsrates. The District generally manages its interest
rate risk by holding investments to maturity.

Information about the sensitivity of the fair value§ of'the District’s investments (including investments held
by bond trustees) to market interest rate fluétuations is provided by the following table that shows the
distribution of the District’s investments by matusity’or earliest call date as of June 30, 2024:

Remaining Maturity

12 Months 13 to 48

Investment Type Total or Less Months
Local Agency Inve§tment,Fund $ 17,843  § 17,843
CAMP investment pogl 705,394 705,394
CA CLASS investment pool 8,914,374 8,914,374
Money market funds 1,088,337 1,088,337
Total $ 10,725,948 $ 10,725,948

Credit'Risks, (GGenerally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to
the*holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. Presented below is the minimum rating required by (where applicable) the
California Government Code, the District’s investment policy, or debt agreements, and the actual rating as
of June 30, 2024 for each investment type.
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INOTE 2 - CASH AND INVESTMENTS (Continued)|

Minimum
Legal Ratings as of fiscal year end
Investment Type Amount Rating AAAM/AAA Not rated
Local Agency Investment
Fund $ 17,843 N/A $ 175843
CAMP investment pool 705,394 N/A $ 705,394
CA CLASS investment pool 8,914,374 N/A 8,914,374
Money market funds 1,088,337 N/A 1,088,337
Total investments $ 10,725,948 $ 10,708,105 8§ 17,843

Concentration of Credit Risk: The investment policy of the District limited the‘amotnt that can be invested
in any one issuer to the amount stipulated by the California Governmént'€ode. As of June 30, 2024, the
District had no investments which represent more than 5% of its total investment in any one issuer (other
than mutual funds and external investment pools).

Custodial Credit Risk: Custodial credit risk for deposits 4§ the risk that, in the event of the failure of a
depository financial institution, a government will not b¢ able to recover its deposits or will not be able to
recover collateral securities that are in the possessionof an“outside party. The custodial credit risk for
investments is the risk that, in the event of the failurefof the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities that
are in the possession of another party. The ‘California Government Code and the District’s investment
policy do not contain legal or policy requirementsythat would limit the exposure to custodial credit risk for
deposits, other than the following provision for deposits: The California Government Code requires that a
financial institution secure deposits made by, state or local governmental units by pledging securities in an
undivided collateral pool held by%a depository regulated under state law (unless so waived by the
government unit). The market value ofithe pledged securities in the collateral pool must equal at least 110%
of the total amount depositéd by thespublic agencies. California law also allows financial institutions to
secure public agency deposits by pledging first trust deed mortgage notes having a value of 150% of the
secured public deposits.

At June 30, 2024, the carrying amount of the District’s deposits were $5,127,744 and the balances in
financial institutions were $5,239,788. Of the balance in financial institutions, $354,104, was covered by
federal depository surance and $4,885,684 was collateralized by securities pledged by the financial
institution.

Investmentsin LAIF: LAIF is stated at net asset value. LAIF is regulated by California Government Code
Section 16429 under the oversight of the Treasurer of the State of California. The total fair value invested
by all public agencies in LAIF is $178,255,132,764 and is managed by the State Treasurer. Of that amount,
3.00% is invested in structured notes and asset-backed securities. The Local Investment Advisory Board
(Board) has oversight responsibility for LAIF. The Board consists of five members as designated by State
Statute.

The fair value of the District’s investment in this pool is reported in the accompanying financial statements
at amounts based upon the District’s pro-rata share of the fair value provided by LAIF for the entire LAIF
portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based
on the accounting records maintained by LAIF, which are recorded on an amortized cost basis. The
weighted average maturity of investments held by LAIF was 217 days at June 30, 2024.
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INOTE 2 - CASH AND INVESTMENTS (Continued)|

Investments in CAMP: The District is a participant in the California Asset Management Program (CAMP);
CAMP is an investment pool offered by the California Asset Management Trust (the Trust). The Trustfis
a joint powers authority and public agency created by the Declaration of Trust and established undetthe
provisions of the California Joint Exercise of Powers Act (California Government Code Sections 6500 ¢t
seq., or the “Act”) for the purpose of exercising the common power of CAMP participants to invest certain
proceeds of debt issues and surplus funds. CAMP investments are limited to investments@permitted by
subdivisions (a) to (n), inclusive, of Section 53601 of the California Government Code. The District reports
its investments in CAMP at the pool share, which approximates fair value. At Junei30,2024, these
investments of the pool had an average maturity of 43 days.

Investments in the California Cooperative Liquid Assets Securities System:#The District is a voluntary
participant in the California Cooperative Liquid Assets Securities System (Califorriia CLASS). California
CLASS is a joint exercise of powers entity authorized under section 6509.7, Califernia Government Code.
California CLASS is a pooled investment option that was created viad joint exercise of powers agreement
by and among California public agencies. The fair value of the District’s investment in this pool is reported
in the accompanying financial statement. The average maturitys0f the pool is less than twelve months.

Fair Value Measurement: The District categorizes its fair value measurements within the fair value
hierarchy established by generally accepted accounting pringiples. The hierarchy is based on the valuation
inputs used to measure the fair value of the asset. Lsevel 1 inputs are quoted prices in active markets for
identical assets, Level 2 inputs are significant other obsefvable inputs and Level 3 inputs are significant
unobservable inputs.

The District’s investment in the money matketunmutual fund is considered Level 2 because the value is
calculated using amortized cost of the securities held in the fund, not the market value. The District’s
investment in LAIF, CAMP and CA«{LASS ‘are considered uncategorized.

INOTE 3 — INTERFUND TRANSACTIONS|

In May 2014, the Sewer Fund advanced the Water Fund $1,500,000 for the water treatment plant expansion.
Principal payments of approximately $11,800 per month, plus interest at the current investment earnings
rate, are paid monthly through May 2026. Interest expense during the year ended June 30, 2024, was
$12,384 in thesWater Fund. The interest rate on the loan at June 30, 2024, was 4.480%. As of June 30,
2024, $240,482 was,outstanding on this advance.

During the ¢ourse of normal operations, transactions occur between funds to reimburse costs paid on behalf
of other funds.” These balances are expected to be repaid within one year.

Interfund balances for operations as of June 30, 2024:

Due from Due to
other funds other funds
Water Fund $ 263,099
Sewer Fund 260,169
Drainage Fund 103,307
Solid Waste Fund $ 374,790
Security Fund 251,785

$§ 626575 § 626,575
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INOTE 3 - INTERFUND TRANSACTIONS (Continued)]

The balances resulted primarily from temporary cash advances and the timing of expenditures and
reimbursements between funds. Management expects all balances to be settled during the subsequent fiscal

years.

INOTE 4 - NOTES RECEIVABLE]

In June 2021, the District loaned $114,514 to the Rancho Murieta Country Club to replace'the recycled
water irrigation pumps. The loan has an initial interest rate of 2%, which will be updated to the LAIF
interest rate, but not less than 2%. The loan is due in monthly payments of $2,007¢17 through June 30,
2026. This is paid off as of reporting date.

INOTE 5 — CAPITAL ASSETS|

A.  Capital assets activity

The activity in the capital assets for the year ended June 3042024 are summarized below:

Balance at Reclassifications/ Balance at
July 1, 2023 Additions Adjustments June 30, 2024
Water Fund
Capital Assets not being depreciated:
Construction in Progress $ 252,100y, “$¢ 1934743 (64,528) $ 381,315
Land 13,640 13,640
Total Capital Assets not
being depreciated 2654740 193,743 (64,528) 394,955
Capital Assets being depreciated:
Utility Infrastructure and Related
Improvements 317569,966 767,861 55,659 32,393,486
Machinery and Equipment 419,063 41,402 8,869 469,334
Computer Equipments and Software 64,392 64,392
Furniture and Fixtures 30,249 30,249
Vehicle 341,605 341,605
Building and rélated improvements 7,218 7,218
Subtotal 32,432,492 809,263 64,528 33,306,283
Less: Accumulated Depreciation (16,284,887) (911,009) (17,195,896)
Total Capital Assets
being depreciated, net 16,147,605 (101,746) 64,528 16,110,387
Total Capital Assets, Net § 16413345 § 91997 3§ - $ 16,505,342
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INOTE 5 — CAPITAL ASSETS (Continued)|

Sewer Fund
Capital Assets not being depreciated:
Construction in progress
Land
Total Capital Assets not
being depreciated
Capital Assets being depreciated:
Utility Infrastructure and Related
Improvements
Machinery and Equipment
Computer Equipments and Software
Furniture and Fixtures
Vehicle
Building and related improvements
Subtotal
Less: Accumulated Depreciation
Total Capital Assets
being depreciated, net

Total Capital Assets, Net

Drainage
Capital Assets not being depreciated:
Construction in progress

Total Capital Assets not
being depreciated

Depreciable assets:

Utility Infrastructure and Related
Improvements

Machinery and Equipment
Computer Equipmeénts and‘Software
Furniture and Fixtures

Vehicle

Subtetal
Less: Accumulated Depreciation

Total'Gapital Assets

being depreciated, net

Total Capital Assets, Net

Balance at Reclassifications/ Balance at

July 1, 2023 Additions Deletions Adjustments June 30, 2024
$ 219,090 $ 64,654 $ (166,302) $ 117,442
5,463,050 5,463,050
5,682,140 64,654 (166,302) 5,580,492
21,967,680 978,081 166,302 23,112,063
616,405 616,405
144,423 144,423

16,494 16,494
210,186 210,186
888,609 888,609
23,843,797 978,081 166,302 24,988,180
(16,407,677) (621,489) (17,029,166)
7,436,120 356,592 166,302 7,959,014

$ 13,118,260 § 421,246 $ - $ - $ 13,539,506

Balance at Reclassifications/ Balance at

July 1, 2023 Additions Deletions Adjustments June 30, 2024

$ 1,412 $ (105) S 1,307
1,412 (105) 1,307

511,337 § 521,900 1,033,237

62,301 62,301

2,796 2,796

1,911 1,911

863 863

579,208 521,900 1,101,108
(45,927) (41,039) (86,966)
533,281 480,861 1,014,142

$ 534,693 $§ 480,861 § - $ (105) $ 1,015,449
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INOTE 5 — CAPITAL ASSETS (Continued)|

Balance at Reclassifications/ Balance at
July 1, 2023 Additions Deletions Adjustments June 30, 2024
Security
Capital Assets not being depreciated:
Construction in progress $ 6,101 $ 6,101
Total Capital Assets not
being depreciated 6,101 6,101
Depreciable assets:
Machinery and Equipment 324,358 324,358
Computer Equipments and Softwarc 166,262 166,262
Furniture and Fixtures 46,718 46,718
Vehicle 114,187 114,187
Building and related improvements 233,340 233,340
Subtotal 884,865 884,865
Less: Accumulated Depreciation (536,770) §  (64,630) - - (601,400)
Total Capital Assets
being depreciated, net 348,095 (64,630) 283,465
Total Capital Assets, Net $ 354,196 $§  (64,630) $ - - $ 289,566

Depreciation expense is charged to the funds based on thieirusage of related assets. The amounts allocated
were as follows:

Water $ 911,009
Sewer 621,489
Drainage 41,039
Security 64,630

Total Depreciation Expense $ 1,638,167

INOTE 6 — LONG-TERM LIABILITIES|

The District’s debt issu€es and transactions are summarized below and discussed in detail thereafter.

Balance at Balance at Due within
July 1, 2023 Additions Retirements  June 30, 2024 One Year

Compensatedrabsences $ 175,737 % 31,247 $ 206,984 $ 189,220
I ease labilities 8,738 $ (5,914 2,824 2,824
Net pension liability 4,612,809 351,016 4,963,825
Net,OPEB liability 1,677,895 959,063 2,636,958

Total $ 6,475,179 $ 1,341,326 $ (5,914 $ 7,810,591 $ 192,044

Capital Leases: On January 16, 2021, the District Board of Directors authorized the financing and purchase
of a Konica Copier lease through a Caltronics contract. The cost of the contract was $22,811. The District

makes 48 monthly payments of $475 for four years. The accumulated depreciation on the copier at June
30, 2024, totaled $14,671.
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INOTE 7 — NET POSITION]|

Net Position is the excess of all the District’s assets and deferred outflows over all its liabilities, and deferred
inflows. Net Position is divided into three categories as follows:

Net investment in capital assets describes the portion of net position which is represented by the current fiet
book value of the District’s capital assets, less the outstanding balance of any debt issued to finance'these
assets, excluding unspent proceeds.

Restricted describes the portion of net position which is restricted as to use by the terms and-conditions of
agreements with outside parties, governmental regulations, laws, or other restrictionsywhich the District
cannot unilaterally alter. These include connection fees restricted to capital expansion’by Section 66013 of
the Water Code and service charges received for use on capital projects consisting of'the following:

Water Sewer Drainage Security
RESTRICTED:
Capital replacements $ 3,166,870 $ 3,832,542
Water augmentation 2,330,724
Capital improvements 110,939 603,538% § 253,058
Security projects $ 125,101
TOTAL RESTRICTED
NET POSITION $ 5,608,534, $)4,436,079 § 253,058 $§ 125,101

The District’s Water Treatment Plant Construction Fusid, which has a deficit balance of $791,260, borrowed
from the water augmentation restricted net position'to partially fund the water treatment plant project. The
balance owed at June 30, 2024 is $83,787. aMonthly principal and interest payments of approximately
$4,000 are being made.

Unrestricted describes the portion of net position which is not restricted as to use.

Designations of unrestrictedsnet)position may be imposed by the Board of Directors to reflect future
spending plans or concerns about the availability of future resources. Designations may be modified,
amended or removed by Board action. They are reported as part of the District’s unrestricted net position.

The District’sdintestricted net position consists of the following at June 30, 2024:

Water Sewer Drainage Solid Waste Security
DESIGNATED:
Property,Tax Assessment
Reserves $ 32,844
@apital replacements $ 82,574 $ 57,184 § 68,456 $ 326814
TOTAL DESIGNATED 82,574 57,184 68,456 32,844 326,814
UNDESIGNATED (1,386,103) (488,953) 252,260 (153,633) (361,215)
TOTAL UNRESTRICTED
NET POSITION $ (1,303,529) § (431,769) $ 320,716 § (120,789) § (34,401)
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

INOTE 8 — PENSION PLANS|

Plan Description: All qualified permanent and probationary employees are eligible to participate in the
District’s Miscellaneous Plan, a cost sharing multiple-employer defined benefit pension plan administered
by the California Public Employees’ Retirement System (CalPERS) which acts as a common investiment
and administrative agent for its participating member employers. Benefit provisions under the Plan are
established by State statute and District resolution. CalPERS issues a publicly available report thatiincludes
a full description of the pension plan regarding benefit provisions, assumptions and@membership
information that can be found on the CalPERS website at www.calpers.ca.gov.

Benefits Provided: CalPERS provides service retirement and disability benefits, annual(cost of living
adjustments and death benefits to plan members, who must be public employees and befieficiaries. Benefits
are based on years of credited service, equal to one year of full time employment-*Members with five years
of total service are eligible to retire at age 50 to 52 with statutorily reduced benefits. All members are
eligible for non-duty disability benefits after five years of service. The deathsbenefit is the Optional
Settlement 2 Death Benefit. The cost of living adjustments for eachsplaniare applied as specified by the
Public Employees’ Retirement Law.

The Plans’ provisions and benefits in effect for the year ended June30, 2024 is summarized as follows for
each rate plan:

Miscellaneous Miscellaneous
Plan Plan
(Prior to (On or after

Hire date January 1, 2013) January 1, 2013)
Benefit formula (at full retirement) 2.0% @ 55 2.0% @ 62
Benefit vesting schedule 5 years service 5 years service
Benefit payments monthly for life monthly for life
Retirement age 50-63 52-67
Monthly benefits, as a % of

eligible compensation 1.426% to 2.418% 1.00% to 2.5%
Required employee contribution rates 7.00% 7.75%
Required employer contribution rates 12.47% 7.68%

In addition t6 the centribution rates above, the District was required to make payments totaling $ 317,939
toward itsiunfiinded actuarial liability during the year ended June 30, 2024. The Miscellaneous Plan is
closedito newymembers that are not already CalPERS eligible participants.

Contributions: Section 20814(c) of the California Public Employees’ Retirement Law requires that the
empleyer contribution rates for all public employers be determined on an annual basis by the actuary and
shall be effective on the July 1 following notice of a change in the rate. Funding contributions for the Plans
are determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate is
the estimated amount necessary to finance the costs of benefits earned by employees during the year, with
an additional amount to finance any unfunded accrued liability. The District is required to contribute the
difference between the actuarially determined rate and the contribution rate of employees.

The total contributions paid to the Plan were $545,721 for the year ended June 30, 2024.

25



RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

INOTE 8 — PENSION PLANS (Continued)|

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources: As of June 30, 2024
the District reported a net pension liability for its proportionate share of the Plan’s net pension liability‘ef
$4,963,825.

The District’s net pension liability is measured as the proportionate share of the Plan’s net pensioh, liability:
The net pension liability is measured as of June 30, 2023, and the total pension liability usedito calculate
the net pension liability was determined by an actuarial valuation as of June 30, 2022 rolled forward to June
30, 2023 using standard update procedures. The District’s proportion of the net pension liability. was based
on a projection of the District’s long-term share of contributions to the pension plan relative o the projected
contributions of all participating employers, actuarially determined. The District’s, propostionate share of
the net pension liability for the Plan as of June 30 was as follows:

Proportion - June 30, 2023 0.09858%
Proportion - June 30, 2024 0.09927%
Change - Increase/(Decrease) 0.00069%

Pension Expenses and Deferred Outflows/Inflows of Resources Related to Pensions: For the year ended
June 30, 2024, the District recognized pension expense of $818,739. At June 30, 2024, the District reported
deferred outflows of resources and deferred inflows of resources related to the Plan from the following
sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of Assumptions $ 299,688
Differences between Expected and ‘ActualdExperience 253,579  $ (39,335)
Differences between Projected and Actual Investment Earnings 803,688
Differences between Employer's,Contributions and
Proportionate Share of Contributions 1,626 (104,162)
Change in Employer's Proportion 31,071 (2,310)
Pension Contribuitions Made Subsequent to Measurement Date 545,721
Total $ 1935373 § (145,807)

The $5455721%reported as deferred outflows of resources related to contributions subsequent to the
measurement date of June 30, 2023 will be recognized as a reduction of the net pension liability in the year
endedJune 30, 2025. Other amounts reported as net deferred outflows and inflows of resources related to
pensions will be recognized as pension expense as follows as of June 30, 2024:

Year Ended June 30
2025 $ 355,425
2026 250,688
2027 614,671
2028 23,061

§ 1,243,845
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INOTE 8 — PENSION PLANS (Continued)|

Actuarial Assumptions: The total pension liability at the June 30, 2024 measurement date was determined
using the following actuarial assumptions:

Valuation Date June 30, 2022
Measurement Date June 30, 2023
Actuarial Cost Method Entry-Age Normal Cost Method
Actuarial Assumptions:
Discount Rate 6.90%
Inflation 2.30%
Projected Salary Increase Varies by entry age and service
Mortality - pre-retirement Derived using CalPERS Membership Data

The mortality table was developed based on CalPERS-specific datagTheéyrates incorporate Generational
Mortality to capture ongoing mortality improvement using 80% of Scale MP,2020 published by the Society
of Actuaries. For more details, please refer to the 2021 experiefice studysteport that can be found on the
CalPERS website.

Discount Rate: The discount rate used to measure the total pension liability was 6.90% in the June 30, 2023
valuation. To determine whether the municipal bondrate should be used in the calculation of a discount
rate for each plan, CalPERS stress tested plans that would most likely result in a discount rate that would
be different from the actuarially assumed discotint rate.Based on the testing, none of the tested plans run
out of assets. Therefore, the current discount'sate is appropriate, and the use of the municipal bond rate
calculation is not deemed necessary. The long tesm expected discount rate is applied to all plans in the
Public Employees Retirement Fund (PERF). The stress test results are presented in a detailed report that
can be obtained from the CalPERS website.

The long-term expected rate of‘teturn on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expefise and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-term and long-
term market retufn expectations as well as the expected pension fund cash flows. Using historical returns
of all the funds’ asset classes, expected compound returns were calculated over the short-term (first 10
years) andthe long-term (11-60 years) using a building-block approach. Using the expected nominal returns
for both shert-term and long-term, the present value of benefits was calculated for each fund. The expected
rate of return was set by calculating the single equivalent expected return that arrived at the same present
value of/benefits for cash flows as the one calculated using both short-term and long-term returns. The
expectedirate of return was then set equivalent to the single equivalent rate calculated above and rounded
down to the nearest one quarter of one percent.

The table below reflects the long-term expected real rate of return by asset class for the Plan as of the
measurement dates of June 30. The rate of return was calculated using the capital market assumptions
applied to determine the discount rate and asset allocation. These rates of return are net of administrative
expenses.
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INOTE 8 — PENSION PLANS (Continued)|

New Strategic Real Return

Asset Class Allocation Years 1 - 10(a,b)
Global Equity cap-weighted 30.0% 4.54%
Global Equity non-cap-weighted 12.0% 3.84%
Private Equity 13.0% 7.28%
Treasury 5.0% 0.27%
Mortgage-backed Securities 5.0% 0.50%
Investment Grade Corporates 10.0% 1n56%
High Yeild 5.0% 2.27%
Emerging Market Debt 5.0% 2.48%
Private Debt 5.0% 3.57%
Real Assets 15.0% 3.21%
Leverage =5.0% -0.59%

Total 100.0%

(a) An expected inflation of 2.3% used for this period.
(b) Figures are based on the 2021-22 Asset LiabilitydMianagement Study.

Sensitivity of the Net Pension Liability to Changesiin the Discount Rate: The following presents the
District’s proportionate share of the net pension liability for the Plan, calculated using the discount rate for
the Plan, as well as what the District’s proportienate share net pension liability would be if it were calculated
using a discount rate that is 1-percentage,point lewer or 1-percentage point higher than the current rate:

1% Decrease 5.90%
Net'Bension Liability $ 7,391,542
Current Discount Rate 6.90%
NetPension Liability $ 4,963,825
1% Increase 7.90%
Net Pension Liability $ 2,965,606

Pension Plafi Fiduciary Net Position: Detailed information about the Plan’s fiduciary net position is
available'in,the separately issued CalPERS financial reports.

|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN|

Plan Description: The District’s other postemployment benefits (OPEB) healthcare plan (the Plan) provides
medical benefits to employees that directly retire from the District and their eligible dependents, subject to
a monthly limitation pursuant to Government Code Section 22892, as amended by AB 2544, under an agent
multiple-employer defined benefit plan. Eligibility rules include retirement from the District at age 50 or
later with five years of service for employees hired prior to January 1, 2016 and 10 years of service for
employees hired after January 1, 2016. When the retiree and/or spouse turn 65, benefits are reduced to
include coverage provided by Medicare. Employees hired before January 1, 2016 are eligible for lifetime
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|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN (Continued)|

medical benefits under the CalPERS medical program up to a cap of $272 to $768 per month. Employees
hired after January 1, 2016 must have 10 years of PERS service and are eligible for benefits at 50% of the
cap of $272 to $768 per month, increasing 5% per year until reaching 100% after 20 years.

Contributions: The contribution requirements of the District are established and may be amended by.the
District’s Board of Directors. Plan members are currently not required to contribute. €Fhe=District
participates in the Public Agency Retirement Services Trust (PARS), an irrevocable trust established to
fund OPEB. The Trust is administrated by PARS, and is managed by an appointed, boardmoét-under the
control of the District’s Board of Directors. This Trust is not considered a componentunit\by the District
and has been excluded from these financial statements. Pre-funding contributions made by the District are
at the discretion of the Board of Directors. During May 2024, the Board approved the transfer of OPEB
assets from PARS’ funding to California Employers’ Retiree Benefit Trust (CERBT).

For the year ended June 30, 2024, the District paid $205,603 of currént retiree premiums and contributed
$107,699 in the form of an implied subsidy of retirement premiums.

Employees Covered by Benefit Terms: As of the June 30, 2023 measurement date, the following current
and former employees were covered by the benefit terms ynder the Plan:

Retirees or Beneficiaries receiving benefit payments 26
Active employees 21
Total 47

Net OPEB Liability: The District’s netz;@PEB liabilities as of June 30, 2023 were measured as of 2023, and
the total OPEB liabilities used to €alculate the net OPEB liabilities were determined by an actuarial
valuation as of June 30, 2023.

Actuarial Assumptions: ThetotallOPEB liability in the June 30, 2023 actuarial valuation was determined
using the following actuatial®assumptions, applied to all periods included in the measurement, unless
otherwise specified:

Inflation 2.50%
Salary 1nereases 3.25%
DiScount rate 6.40%
Investment rate of return 6.40%, Based on District funding Policy and CERBT

Strategy 1 Investment Policy
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|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN (Continued)|

Year Increase in Premium Rate
Healthcare trend rate Begininning Pre-65 Post-65
2023 Actual Actual
2024 7.72% 4.85%
2025 7.47% 5.00%
2026 7.22% 5.00%
2027 6.81% 4.96%
2028 6.40% 5:00%
2029 5.99% 5.00%
2030 5.58% 5:00%
2031 5.18% 5.00%
2032-2033 4.77% 4.77%
2034-2051 4169% 4.69%
2052 + 4.:00% 4.00%

Retirement mortality information was derived from data gollected during 2021 CalPERS Experience Study.
The Experience Study Report may be accessed on thes€alPERS website www.calpers.ca.gov under Forms
and Publications.

In February 2024, the District transferred the Plan’s trust assets from PARS Balanced Index Investment
fund to CERBT Strategy 1. This discount rate used for the June 30, 2023, measurement date was based
on CERBT Strategy 1 Long-term expected ratelof return.

As of June 30, 2023, the long-termyexpected rates of return for each major investment class in the Plan’s
portfolio are as follows:

Long-Term
Target Expected Real
Investment Class Allocation Rate of Return (1)
Equity 60% 5.07%
Fixed Income 32% 1.56%
REIT/TIPS 8% 4.53%

Total 100%

(L)JP=Morgan arithmetic Long Term Capital Market Assumptions and expected inflation of 2.50%.
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|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN (Continued)|

Discount Rate: The discount rates used to measure the net OPEB liabilities was 7.00%, which was the
same discount rate used in the previous valuations. The discount rate is based on a blend of the long-tetm
expected rate of return on assets for benefits covered by plan assets and a yield or index for 20-yeaf, tax-
exempt general obligation municipal bonds with an average rating of AA/Aa or better for benefits fiot
covered by plan assets. The projection of cash flows used to determine the discount rate assumed, that.the
District contributions will be made at rates equal to the actuarially determined contribution ratésm=Based on
those assumptions, the Plan’s fiduciary net positions were projected to be available to make allyprojected
OPEB payments for current active and inactive employees. Therefore, the long-term expected rate of return
on OPEB plan investments were applied to all periods of projected benefit payments to,determine the net
OPERB liabilities.

Changes in the Net OPEB Liability: Changes in the net OPEB liability wete as follows during the year
ended June 30, 2022:

Increase/(Decrease)

Total OPEB Plan Fiduciary Net OPEB
Liability Net Position Liability/(Asset)
Balance at June 30, 2023 $ 4052046 $§ 2,374,151 § 1,677,895
Changes in the year:
Service cost 121,701 121,701
Interest 281,759 281,759
Changes in benefit terms
Differences between expected and
actual experience 294,450 294,450
Changes in assumptions or other inputs 746,730 746,730
Contributions - employer 297,243 (297,243)
Net investment income 196,349 (196,349)
Benefit payments (297,243) (297,243) -
Administrativegxpenses (8,015) 8,015
Net changes 1,147,397 188,334 959,063
Balance atJune 30, 2024 $ 5199443 § 2,562,485 $ 2,636,958

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate: The following presents the
Distriet’s Net OPEB Liability if it were calculated using a discount rate that is 1% point lower (5.4%) or
1 Y%oypoint higher (7.4%) then the current rate.

Current
1% Decrease Discount Rate 1% Increase
(6.00%) (7.00%) (8.00%)
Net OPEB liability $ 3,229.852 $ 2,636,958 $ 2,142,910
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|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN (Continued)|

Sensitivity of the Net OPEB Liability to Changes in the Trend Rates: The following presents the District’s
Net OPEB Liability if it were calculated using a trend table that has rates that are 1% point lower or 1%
point higher than the current set of rates:

Current Healthcare Cost
1% Decrease Trend Rates 1% Increase

Net OPEB liability $ 2118568 § 2636938 § 3,264,157

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows ofsResources: For the year
ended December 31, 2024, the District recognized OPEB expense of $520,565. At*June 30, 2024, the
District had deferred inflows related to the OPEB plan from the following soutees:

Deferred Deferred

Qutflows of Inflows of

Resources Resources

Unrecognized Deferred Resources due to:

Differences betweeen expected and actual experience $ 544,965 $ (6,564)
Change in assumptions 608,702 (272,481)
Net difference between projected and actual’ earnings 152,442 -
Contribution to OPEB plan after measurefaent’date 313,302 -
Total $ 1,619,411 $ (279,045)

The amount reported as deferred outflows of resources related to contributions after the measurement date
will be recognized as a reduction of the net OPEB liability in the subsequent fiscal year. Other amounts
reported as deferred outflows of'resources and deferred inflows of resources related to OPEB will be
recognized in OPEB expense.over 5 years for investment earning differences and over the expected average
remaining service lifetime of$.40 years for other changes and differences.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB
will be recognized, in OPEB expense as follows:

Year Ended June 30

2025 $ 268,740

2026 253,170

2027 293,687

2028 132,561

2028 78,906
Thereafter -

Total Deferred Resources: $ 1,027,064
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|NOTE 10 — SPECIAL ASSESSMENT DISTRICTl

The District adopted a resolution for the formation of Rancho Murieta Community Services District
Community Facilities District No. 2014-1 (Rancho North/Murieta Gardens) CFD 2014-1. CFD 2014-1 was
formed as part of a financing plan for public infrastructure Facilities and other governmental Faciliti€s to
support the development of a hotel and other commercial, residential and mixed use properties being
developed on approximately 828 acres of land within the District boundaries of CFD 2014-1. On,January
29,2015 bonds in the amount of $5,960,000 were issued to finance the costs of the Facilities @ndste.finance
costs associated with the issuance of bonds. During the 2014-2015 fiscal year, a special tax was,approved
by voters and has been authorized by the Board of Directors to be levied on lots and pareels within CFD
2014-1 commencing with the fiscal year 2016-17 tax levy. Proceeds from the Special Tax will be used to
repay the bonded indebtedness and associated costs. The District is acting as anyagentfor the property
owners and is not liable for repayment of the bonds.

The amount of special assessment debt at June 30, 2024, is:

Community Facilities District No. 2014-1 $ 5,130,000

INOTE 11 — INSURANCE]

The District participates in the Golden State Risk Management Authority (GSRMA), a public entity risk
pool of California water agencies, for general and auto liability, employee liability, property damage and
workers compensation liability. GSRMA proyidessdnsurance through the pool up to a certain level, beyond
which group-purchased commercial excess insurance/is obtained.

The District pays an annual premium to_GSRMA that includes its pro-rata share of excess insurance
premiums, charges for the pooled riskjelaims adjusting and legal costs, and administrative and other costs
to operate the GSRMA. The District’s deductibles and maximum coverage are as follows:

Commercial
Coverage GSRMA Insurance Deductible
General and auto liability $ 350,000 $ 1,000,000 None
Property damage $ 5,000 to 25,000 $ 25,000,000 $ 250 to 1,000
Employeé $ 25,000 $ 10,000,000 $2,500
Workerstedmpensation liability $ 300,000 Statutory None

|NOTE 12 - REVENUE LIMITATION IMPOSED BY CALIFORNIA PROPOSITION 218|

Proposition 218, which was approved by the voters in November 1996 will regulate the District’s ability to
impose, increase, and extend taxes and assessments. Any new, increased, or extended taxes and assessments
subject to the provisions of Proposition 218 requires voter approval before it can be implemented.
Additionally, Proposition 218 provides that these taxes and assessments are subject to voter initiative
process and may be rescinded in future years by the voters.
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|NOTE 13 - COMMITMENTS AND CONTINGENCIESI

Grants: Amounts received or receivable from grant agencies are subject to audit and adjustment by the
grantor. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures that may be disallowed by the grantor canfiot be
determined at this time, although the District expects such amounts, if any, to be immaterial.

Commitments: The District entered into a solid waste agreement with California Waste Recovery=System
in 2023 that terminates June 30, 2035, with an option to extend. The rates are stated in the contract based
on the type of service and are subject to an annual increase based on the Consumer PricesIfidex, not to
exceed 5.5% per year.

The District received funding from landowners for the construction of Phase lfof the water treatment plant
expansion, of which $540,000 was to be reserved to fund a portion of the Phase 2 expansion. This reserve
amount was used by the District to cover cost overruns on the Phase 1 construétion. Should construction
of Phase 2 move forward, the District would be required to provide the $540,000 of funding on the project
within 12 months of notification that Phase 2 will proceed. The remaining cost of Phase 2 would be funded
by the landowners. It is unknown whether the landowners will/seek to move forward with Phase 2 of the
project. The landowners did not move forward with Phase 2 and the funding remains with the District as of
June 30, 2024.

INOTE 14 - SUBSEQUENT EVENTS]|

Subsequent to June 2024, the District was invoelved in legal claims during the normal course of business.
One of the legal claims was settled in May 2025 insthe amount of $375,000. The District is responsible for
$200,000 of the settlement and the remaining,amount is covered by insurance.

In November 2024, the District exeeuted,a’construction agreement for the Wastewater Treatment Facility
Sodium Hypochlorite Improvements/Chlorine Contact Basin Expansion — Phase 1 Project in the amount of
$2,402,558.

In May 2025, the District exeeuted a construction agreement for the Equestrian Access Culvert Project in
the amount of $343,000.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
For the Year Ended June 30, 2024
SCHEDULE OF THE PROPORTIONATE SHARE OF THE

NET PENSION LIABILITY
Last 10 Years

2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Proportion of the net pension liability 0.09927% 0.09858% 0.11678% 0.09197% 0.08890% 0.08381% 0:08399% 0.07992% 0.07967% 0.08554%
Proportionate share of the net pension liability $ 4963,825 § 4,612,809 $ 2,217,477 $ 3,879,564 § 3,560,102 § 3,158,658 4$ 3,310,789 $ 2,776,304 $ 2,185,709 $ 2,114,104
Covered payroll - measurement period $ 2,463,801 $ 2,440,518 $ 1,734,776 $ 2,011,198 $ 1,777,349 $ 1,700,521 $11,844259 $ 1,854,042 $ 1,776,986 $ 1,776,986
Proportionate share of the net pension liability

as a percentage of covered payroll 201.47% 189.01% 127.82% 192.90% 200.30% 185.75% 179.52% 149.74% 123.00% 118.97%
Plan fiduciary net position as a percentage of

the total pension liability 72.35% 72.91% 86.39% 59.65% 68.19% 75.68% 73.42% 78.44% 81.69% 79.18%
Notes to Schedule:
Reporting valuation date June 30,2022  June 30,2021 June 30,2020 June 30,2019 June 3042018 June 30,2017 June 30,2016 June 30,2015 June 30,2014 June 30,2013
Reporting measurement date June 30,2023  June 30,2022 June 30,2021 June 30,2020 Junef30;2019 “Jane 30,2018 June 30,2017 June 30,2016 June 30,2015 June 30, 2014

Change in benefit terms: None

Changes in assumptions: The discount rate was changed from 6.75% (net of administrative expenses) to 7.00% in the June 30, 2021 actuarial valuation. The discount rate was changed to 7.00% in the June 30, 2022

actuarial valuation.

SCHEDULE OF CONTRIBUTIONS TO THE PENSION PLAN

Last10 Years
2024 2023 2022 2021 2020 2019 2018 2017 2016 2015
Contractually required contribution
(actuarially determined) $ 545721 § 542,081 $ 467,657, 8 430,634 $ 393,756 $§ 336982 $ 282817 $§ 269924 § 250997 $§ 222235
Contributions in relation to the actuarially
determined contributions (545,721) (542,081) (467,657) (430,634) (393,756) (336,982) (282,817) (269,924) (250,997) (222,235)
Contribution deficiency (excess) $ - S £ 8 -3 -8 -3 -8 -8 -8 - -
Covered payroll - fiscal year $ 2,527,012 § 2,463,801 8, 2,440,518 $ 1,734,776 $ 2,011,198 § 1,777,349 $ 1,700,521 § 1,844259 $ 1,854,042 $ 1,776,986
Contributions as a percentage of
covered payroll 21.60% 22.00% 19.16% 24.82% 19.58% 18.96% 16.63% 14.64% 13.54% 12.51%
Notes to Schedule:
Contribution valuation date June 30, 2021 June 30,2020 June 30,2019 June 30,2018 June 30,2017 June 30,2016 June 30,2015 June 30,2014 June 30,2013 June 30, 2012
Methods and assumptions used to
determine contribution rates: Entry age normal cost method
Amortization method Level percentage of payroll, closed
Remaining amortization period Varies by rate plan, not more than 30 years
Asset valuation method Market Market Market Market Market Market Market Market Market 15-year
Value Value Value Value Value Value Value Value Value smoothed
market
Inflation 2.30% 2.50% 2.50% 2.50% 2.625% 2.75% 2.75% 2.75% 2.75% 2.75%
Salary increases Varies by entry age and service
Payroll growth 2.80% 2.75% 2.75% 2.875% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Investment rate of returnand discount rate 6.80% 7.00% 7.00% 7.00% 7.25% 7.375% 7.50% 7.50% 7.50% 7.50%
Retirement age 50 to 67 years. Probabilities of retirement are based on the most recent CalPERS Experience Study.
Mortality Most recent CalPERS Experience Study

Omitted years: GASB Statement No. 68 was implemented during the year ended June 30, 2015. No information was available prior to this date. Future years will be added prospectively as they become available.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)

For the Year Ended June 30, 2024

SCHEDULE OF CHANGES IN THE NET OPEB LIABILITY AND RELATED RATIOS

Measurement period

Total OPEB liability

Service cost

Interest

Differences between expected and actual experience
Changes in assumptions

Benefit payments

Net change in total OPEB liability

Total OPEB liability - beginning

Total OPEB liability - ending (a)

Plan fiduciary net position
Contributions - employer

Net investment income

Benefit payments

Administrative expenses

Net change in plan fiduciary net position
Plan fiduciary net position - beginning

Plan fiduciary net position - ending (b)
Net OPEB liability - ending (a)-(b)

Plan fiduciary net position as a percentage of the
total OPEB liability

Covered - employee payroll - measurement period

Net OPEB liability as percentage of covered -
employee payroll

Notes to schedule:
Valuation date

Measurement period - fiscal year ended

Benefit changes. None.

Last 10 Years
2024 2023 2022 2021 2020 2019 2048
$ 121,701 $ 115906 $ 132,255 § 125957 $§ 119,959 $§ 120,587 $ 120,587
281,759 274,665 291,638 279,650 218,561 202,076 193, 101
294,450 - 38,018 (13,776) 819,620 (9,086) (13,414)
746,730 - (406,563) (116,222)
(297,243) (287,910) (275,268) (180,096) (170,520) (114,202) (101,226)
1,147,397 102,661 (219,920) 211,735 871,398 199,375 199,048
4,052,046 3,949,385 4,169,305 3,957,570 3,086,172 2,886,797 2,687,749
$ 5,199,443 $§ 4,052,046 $ 3,949,385 $ 4,169,305 $ 3,957,570\ $.3,086,172 $ 2,886,797
$ 297243 § 287910 $ 275268 § 292,596 _$ 352,020 *$ 328,402 $ 189,009
196,349 (325,300) 520,844 66,025 93,530 121,097 127,890
(297,243) (287,910) (275,268) (180,096) (170,520) (114,202)
(8,015) (5,456) (4,337)
188,334 (325,300) 520,844 178,525 275,030 329,841 312,562
2,374,151 2,699,451 2,178,607 2,000,082 1,725,052 1,395,211 1,082,649
$ 2,562,485 $ 2,374,151 $ 2,699,454 $°2,178,607 $ 2,000,082 $ 1,725,052 $ 1,395.211
$ 2,636,958 $ 1,677,895 $ 1,249,934 38 1,990,698 $ 1,957,488 $ 1,361,120 $ 1,491,586
49.28% 58.59% 68.35% 52.25% 50.54% 55.90% 48.33%
$ 2255304 $ 2,013,182 " $ 1,7347776 $ 2,011,198 $ 1933439 § 1,755,788 $ 1,770,521
116.92% 83,35% 72.05% 98.98% 101.24% 77.52% 84.25%

June 30, 2023
June 30, 2023

June 30,2021
June 30, 2022

June 30, 2021
June 30, 2021

June 30, 2019
June 30, 2020

June 30, 2018
June 30, 2019

June 30, 2017
June 30, 2018

June 30, 2017
June 30, 2017

Omitted years: GASB Statement No. 75 was implemented during the year ended June 30, 2018. No information was available prior to this date. Information will be
added prospectively as it becomes available until 10 years arefeported.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED;

For the Year Ended June 30, 2024

SCHEDULE OF CONTRIBUTIONS TO THE OPEB PLAN
Last 10 Years

2024 2023 2022 2021 2020 2019 2018

Actuarially or contractually determined contribution -

employer fiscal year $ 319,294 $§ 229,742 § 222510 $4 287225 § 278,685 § 298,011 § 286,184
Contributions in relation to the determined contributions (313,302) (297,243) (287,910) (275)268) (292,596) (352,020) (328,402)
Contribution deficiency (excess) $ 5992 § (67,501) $  (65,400),, $ 11,957 $§ (13911) $  (54,009) $  (42,218)
Covered - employee payroll - employer fiscal year $ 2,527,012 $ 2,463,801 $§ 2,013,132 /8 2,011,198 § 1996276 $ 1,933,439 $§ 1,777,349
Contributions as a percentage of covered - employee payroll 12.40% 12.06% 14.30% 13.69% 14.66% 18.21% 18.70%
Notes to Schedule:
Valuation date June 30, 2023 June30, 2021  June 30, 2021  June 30,2019  June 30,2019 June 30,2017 June 30,2017
Methods and assumptions used to determine contribution rates:
Actuarial Cost Method Entry-age normal cost method
Amortization method Level percentage of ernings or service of the individual between entry age and assumed exit age.
Asset valuation method Market value of assets
Inflation 2.50%
Healthcare cost trend rates 5.20% in 2022 trending down to 4.00% in 2065
Salary increases 3.25% 3.00% 3.00% 3.25% 3.25%
Investment rate of return 6.40% 7.00% 7.00% 7.00% 7.00% 7.00% 7.00%
Retirement age 50-75 years. Probabilities of retirement are based on the 2017 CalPERS experience study.
Mortality Based on 2021 CalPERS experience study.

Omitted years: GASB Statement No. 75 was implemented during the year ended June 30, 2018. No information was available prior to this date. Information will be added
prospectively as it becomes available until 40 yearsiare reported.
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550 Howe Avenue, Suite 210

IC H A RD S O N Sacramento, California 95825
& COMPANY ui» TOPTERX: (916) 564.8728

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Rancho Murieta Community Services District
Rancho Murieta, California

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Governmentduditing Standards, issued by the
Comptroller General of the United States, the financial statements of the funds and the fiduciary fund of
the Rancho Murieta Community Services District (the District) as’of and for the year ended June 30, 2024,
and the related notes to the financial statements, which collectivelyacomprise the District’s basic financial
statements, and have issued our report thereon dated , 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the fipancial statements, we considered the District’s internal
control over financial reporting (internal cofitrol) as™a basis for designing audit procedures that are
appropriate in the circumstances for the purposefof expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion.onithe effectiveness of the District’s internal control.

A deficiency in internal control existsywhen the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis., A ‘material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiengy, or a combination of deficiencies, in internal control that is less severe than a
material weakn€ss, yet important enough to merit attention by those charged with governance.

Our consideration of'internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significantideficiencies and therefore, material weaknesses or significant deficiencies may exist that were
notyidentified. We identified certain deficiencies in internal control, described in the accompanying
scheédule'of findings and questioned costs, that we consider to be material weaknesses as items 2022-001,
2021-001 and 2021-002.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
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To the Board of Directors
Rancho Murieta Community Services District

results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Response to Findings

Government Auditing Standards require auditors to perform limited procedures on the District’s resporise
to the findings identified in our audit is described in the accompanying schedule of findings and questioned
costs. The District’s response was not subject to the auditing procedures applied in the audit of the finaneial
statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control'and compliance
and the results of that testing, and not to provide an opinion on the effectiveness, ofsthe,entity’s internal
control or on compliance. This report is an integral part of an audit performed, in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

, 2026
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS

FOR THE YEAR ENDED JUNE 30, 2024

MATERIAL WEAKNESSES IN INTERNAL CONTROL

Prior Year Findings

Finding 2022-001: Timely record keeping

Condition: The accounting records were not maintained up-to-date during the fiscal year. Payroll expenses
for employees were not recorded in the general ledger until after year-end in one large journal,entry, and
the bank reconciliations were not performed until after the end of the fiscal year.

Criteria: Accounting transactions must be recorded timely and accurately to maintain ‘sufficient internal
control over accounting records and to provide real-time financial information te;manage the District.

Cause: The District has had staff turnovers over the last few years in the accounting/department leaving its
ability to record transactions timely limited.

Effect: Potential for misstated accounting records and the inability, of the District to manage its cash
balances.

Recommendation: We recommend the District ensure at J€ast cash transactions are recorded on a timely
basis, even though the District us behind in closing its books,on the accrual basis.

Current Status: The District has retained a Director of Finance that has been working toward maintaining
the District’s accounting system up-to-date.

District’s response: In conjunction with the‘preparation of outstanding audits, the District has continued to
strengthen its financial recordkeeping processes, Monthly payroll journal entries, cash receipts and revenue
transactions, and other material accoufiting.activities have been recorded in the accounting system to bring
the financial records current. Beginning in January 2026, preliminary financial reports for the five-month
period ended November 30, 2025, haye been presented to the Finance and Board Committee, enhancing
financial transparency and stiengthening governance oversight. As of August 2026, we are finalizing the
accounting records through July=31, 2026, and continue to make significant progress in closing historical
financial reporting gaps.

Finding 2021-001 and 2020-001: Year-End Closing Procedures

Condition: The audit was delayed because of delays in producing closing entries, trial balances, schedules,
reconciliations; account analyses, and other financial reports needed by management and the auditors, due
to the Distriet having difficulty finding qualified staff.

To.ensure the'year-end closing process proceeds more quickly and smoothly, we recommend developing a
Chegcklistithat indicates who will perform each procedure and when completion of each procedure is due
and is accomplished. The District needs to ensure that all balance sheet accounts are reviewed and
reconciled to supporting schedules and are reviewed and approved prior to the beginning of the audit.

Recommendation: We recommend that the District streamline accounting processes to create timely,
accurate financial reporting. Reconciliations of account balances should be performed throughout the year.
A closing procedures checklist would ensure account balances are reviewed and corrected prior to the start
of the audit. The review function should include monitoring compliance with District policy and generally
accepted accounting principles. Procedures should be in place to prepare the required reconciliations at
year-end and post entries needed to close the books prior to the start of the audit.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS (Continued)

FOR THE YEAR ENDED JUNE 30, 2024

Current Status: The District has now retained qualified staff to ensure that all the balance sheets are
reviewed and reconciled and approved prior to the beginning of the audit. A streamlined accounting process
which includes routine reconciliation according to the District policy and generally accepted accountifig
principles is substantially installed.

Finding 2021-002 and 2020-002: Developer-constructed infrastructure

Condition: Developer-constructed infrastructure that is deeded to the District does not appearto havebeen
recorded as capital assets in the District’s general ledger. One transaction was identifi€dadating back to
2007, but there may be others.

Criteria: A complete and accurate capital asset listing, including developer-construetéd assets, needs to be
maintained.

Cause: It appears certain policies and procedures related to developer-donated infraStructure have not been
put into place.

Effect: This situation creates a misstatement of the capital assetsq

Recommendation: We recommend the District evaluate the extentyof developer-donated infrastructure
received and estimate and record the amount of developer-donated assets and related depreciation in its
general ledger and capital asset listing.

Current Status: This issue still exists, but donated infrastructure was properly recorded in fiscal year 2023
and 2024.

District’s response: The District has beguntevaluating developer-donated infrastructure assets and has
recorded the value of identified develeper-contributed assets, along with the related depreciation, in both
the general ledger and the fixed asset, subledger for fiscal years 2023 and 2024. The District anticipates
completing the identification and ‘evaluation of all developer-donated infrastructure and making any
necessary adjustments to the acéeunting records in subsequent fiscal years. This effort will help ensure the
completeness and accuracy/of the District's capital asset records and related financial reporting.
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550 Howe Avenue, Suite 210

IC H A RD S O N Sacramento, California 95825
& COMPANY ui» TOPTERX: (916) 564.8728

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Rancho Murieta Community Services District
Rancho Murieta, California

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of each major fund and the fiduciary fund of the
Rancho Murieta Community Services District (the District), as of and for the year ended June 30, 2023 and

the related notes to the financial statements, which collectively,compriSe the District’s basic financial
statements as listed in the table of contents.

Qualified Opinion on the Water and Sewer Funds

In our opinion, except for the effects of the matter/described in the Basis for Qualified and Unmodified
Opinions section of our report, the financial statements referred to above for the Water and Sewer funds
present fairly, in all material respects, the financial position of each major fund and the fiduciary fund of
the District as of June 30, 2023, and the changes in financial position and cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Unmodified Opinions on Drainage, Solid Waste and Security Funds

In our opinion, the financial statements referred to above are present fairly, in all material respects, the
financial position of the Drainage, Selid Waste and Security Funds of the District, as of June 30, 2024, and
the respective changes in fimancial position and cash flows for the year then ended in accordance with
accounting principles generally?accepted in the United States of America.

Basis for Opinions

We condueted our audit in accordance with auditing standards generally accepted in the United States of
America and’'the standards applicable to financial audits contained in Government Auditing Standards,
issued byathe'Comptroller General of the United States. Our responsibilities under those standards are
fusther 'déscribed in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the District and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Matter Giving Rise to the Qualified Opinion on the Water and Sewer Funds

In past years, management had not adopted a methodology for verifying that easements and developer-
donated infrastructure have been recorded in Water and Sewer Funds and, accordingly, has not verified the
completeness of its capital assets. Accounting principles generally accepted in the United States of America
require that such capital assets be valued and reflected in the financial statements, which would increase
the assets, and investment in capital assets and change depreciation expense in the Water and Sewer Funds.
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To the Board of Directors
Rancho Murieta Community Services District

The amounts by which this departure would affect the capital assets and depreciation expense of the Water
and Sewer Funds has not been determined.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements “in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether theregare conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s abilitysto’continue as a
going concern for twelve months beyond the financial statement date, including any, currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance butfis,not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrépresentations, or the override of internal
control. Misstatements are considered material if thete is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by'ateasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

* Exercise professional judgiment and maintain professional skepticism throughout the audit.

* Identify and assess the tisks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining,'on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

*  Obtain ar'understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

» _ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
aceeunting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



To the Board of Directors
Rancho Murieta Community Services District

Other Matters

Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinions on the basic financial statements are not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued. our srépert dated
, 2026 on our consideration of the District’s internal control overifinancial reporting
and on our tests of its compliance with certain provisions of laws, regulations,/Contracts, and grant
agreements and other matters. The purpose of that report is solely to describ€ the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the District’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering District’s internal control over financial reporting and/compliance.

, 2026




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

ASSETS
Current Assets:
Cash and investments
Accounts receivable
Assessments receivable
Interest receivable
Notes receivable, current portion
Prepaid expenses
Due from other funds
Due from CFD
Due from developers
Total Current Assets
Capital Assets:
Non-depreciable
Depreciable, net
Total Capital Assets, Net
Other Assets:
Cash and investments - restricted
Notes receivable
Advances to other funds
Total Other Assets
TOTAL ASSETS
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow - pensions
Deferred outflow - OPEB
TOTAIDEFERRED OUTFLOWS

TOTAL ASSETS AND DEFERRED OUTFLOWS

STATEMENTS OF NET POSITION
PROPRIETARY FUNDS

As of June 30, 2023

Major Funds

Water Sewer Drainage Selid Waste Security Total
$ 2,182,836 $ 243,704 $ 274360 1§ 349,699 $§ 334308 $ 3,384,907
404,014 232,022 30,864 135,436 208,226 1,010,562
5,077 2,855 3,529 13,185 24,646
34,603 17,967 1,996 2,662 9,316 66,544
22,894 22,894
35,709 19,221 1,979 2,638 11,383 70,930
96,926 123,138 333,025 553,089
63,084 63,084
140,101 140,101
2,860,347 637,811 435,192 493,964 909,443 5,336,757
265,740 5,682,140 1,412 6,101 5,955,393
163147,605 7,436,120 533,281 348,095 24,465,101
16,413,345 13,118,260 534,693 354,196 30,420,494
4,984,483 4,566,557 236,127 17,649 9,804,816
47,183 47,183
369,419 369,419
4,984,483 4,983,159 236,127 17,649 10,221,418
24,258,175 18,739,230 1,206,012 493,964 1,281,288 45,978,669
1,034,394 537,089 59,677 79,569 278,491 1,989,220
604,712 313,985 34,888 46,516 162,808 1,162,909
1,639,106 851,074 94,565 126,085 441,299 3,152,129
$ 25,897,281 § 19,590,304 $ 1,300,577 $§ 620,049 § 1,722,587 § 49,130,798




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF NET POSITION
PROPRIETARY FUNDS

As of June 30, 2023

Major Funds
Water Sewer Drainage Solid Waste Security Total
LIABILITIES
Current Liabilities:
Accounts payable $ 441498 $ 290,967 $ 19,871 $7 132257 § 89,361 $ 973,954
Accrued payroll 50,781 31,945 6,094 1,738 42,779 133,337
Developer deposits 413,915 413,915
Due to other funds 244,895 308,194 553,089
Unearned revenue 553,916 521,729 20,000 1,095,645
Compensated absences 83,539 43,376 4,820 6,426 22,491 160,652
Lease liabilities - due within one year 2,957 2,957 5,914
Total Current Liabilities 1,791,501 890,974 30,785 468,615 154,631 3,336,506
Noncurrent Liabilities:
Compensated absences - due after one year 7,844 4,073 452 603 2,113 15,085
Lease liabilities - due after one year 1,442 1,412 2,824
Advances from other funds 369419 369,419
Net pension liability 2,398,661 1,245,459 138,384 184,512 645,793 4,612,809
Net OPEB liability 872,505 453,032 50,337 67,116 234,905 1,677,895
Total Noncurrent Liabilities 3,649,841 1,703,976 189,173 252,231 882,811 6,678,032
TOTAL LIABILITIES 5,441,342 2,594,950 219,958 720,846 1,037,442 10,014,538
DEFERRED INFLOWS OF RESOURCES
Deferred inflow - pensions 144,378 74,966 8,330 11,106 38,871 277,651
Deferred inflow - OPEB 299,300 155,406 17,267 23,023 80,581 575,577
TOTAL DEFERRED INELOWS 443,678 230,372 25,597 34,129 119,452 853,228
TOTAL LIABILITIES AND DEFERRED INFLOWS 5,885,020 2,825,322 245,555 754,975 1,156,894 10,867,766
NET POSITION
Net investment in capital assets 16,408,976 13,113,891 534,693 354,196 30,411,756
Restricted for capital projects 4,984,483 4,120,735 236,127 17,648 9,358,993
Unrestricted (1,381,198) (469,644) 284,202 (134,926) 193,849 (1,507,717)
Total Net Position 20,012,261 16,764,982 1,055,022 (134,926) 565,693 38,263,032
TOTAELRIABILITIES, DEFERRED
INELOWS AND NET POSITION § 25,897,281 $ 19,590,304 $ 1,300,577 $ 620,049 $ 1,722,587 $ 49,130,798

The notes to the basicfinancial statements are an integral part of this statement.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

For the Year Ended June 30, 2023

Major Funds
Water Sewer Drainage Solid, Waste Security Total
Operating Revenues
Service charges $ 2,869,333 $ 1,641,994 $§ 991,693 $ 7,350 § 5,510,370
Special taxes $ 221,359 1,499,906 1,721,265
Developers' fees 80,309 1,771 82,080
Total Operating Revenues 2,949,642 1,643,765 221,359 991,693 1,507,256 7,313,715
Operating Expenses
Operation administration 837,305 223,456 20,953 982,433 172,584 2,236,731
Source of supply 370,796 370,796
Treatment 718,353 718,353
Transmission and distribution 254,465 254,465
Sewer collection 400,611 400,611
Sewer treatment and disposal 522,024 522,024
Gate services 779,761 779,761
Patrol services 392,223 392,223
Developers' expense 78,282 78,282
General and administrative 1,649,375 855,441 95,728 126,843 133,622 2,861,009
Depreciation 861,202 623,813 15,629 63,781 1,564,425
Total Operating Expenses 4,769,778 2,625,345 132,310 1,109,276 1,541,971 10,178,680
Net Income (Loss) from Operations (1,820,136) (981,580) 89,049 (117,583) (34,715) (2,864,965)
Nonoperating Revenue (Expenses):
Taxes 540,008 288,844 34,615 863,467
Interest revenue 50,456 24,021 4,773 27,273 106,523
Interest expense (10,729) (110) (898) (11,737)
Miscellaneous nonoperatifigaevenue (expenses) 10,828 11,729 398 530 1,856 25,341
Total Nonoperating Revenue (Expenses) 590,563 324,484 (500) 39,918 29,129 983,594
Change in Net Position
Before Transfers and Capital Contributions (1,229,573) (657,096) 88,549 (77,665) (5,586) (1,881,371)



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (Continued)
PROPRIETARY FUNDS

Capital Contributions
Capital replacement reserve fees
Debt reserve fee
Security impact fee
Water augmentation fees
Capital improvement fees
Donated infrastructure
Capital grant revenue
Total Capital Contributions

Change in Net Position
Net position, Beginning of Year

Net Position, End of Year

For the Year Ended June 30, 2023

Major Funds

Water Sewer Drainage Selid Waste Security Total
§ 456,756 § 458,127 $ 914,883
188,240 188,240
$ 3,600 3,600
11,267 11,267
19,112 42,008 587 61,707
689,776 3574399,  $ 410,882 1,458,057
197,647 26,707 224,354
1,562,798 884,241 410,882 4,187 2,862,108
333,225 227,145 499,431 §  (77,665) (1,399) 980,737
19,679,036 16,537,837 555,591 (57,261) 567,092 37,282,295
$20,0022610 $16,764,982 $§ 1,055,022 § (134,926) $ 565,693  $38,263,032

The notes to the basic financial statements are an(integral part of this statement.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF CASH FLOWS
PROPRIETARY FUNDS

For the Year Ended June 30, 2023

Major Funds
Water Sewer Drainage Solid Waste Security Total
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 3,418,774 $§ 2,180,702 $ 207,638%§ 968,137 $ 1,397,295 $§ 8,172,546
Payments to employees (1,538,290) (1,184,790) (109,322) (47,597)  (10,318,831)  (13,198,830)
Payments to suppliers (1,749,611) (867,358) (133,836) (1,064,792) 8,568,519 4,752,922
NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES 130,873 128,554 (35,520) (144,252) (353,017) (273,362)
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Assessments received 550,799 289,370 31,916 872,085
Amounts received/ (paid) from other funds (76,224) 165,997 308,194 (336,760) 61,207
Other amounts received 10,828 11,729 398 530 1,856 25,341
NET CASH PROVIDED (USED) BY
NONCAPITAL FINANCING ACTIVITIES 485,403 467,096 398 340,640 (334,904) 958,633
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchase of capital assets (453,318) (579,962) (101,957) (86,662) (1,221,899)
Water augmentation fees received 11,267 11,267
Debt reserve fee received 188,240 188,240
Payments on capital lease (2,687) (997) (1,104) (4,788)
Interest paid (10,729) (110) (10,839)
Grant revenues received 197,647 26,707
Capital fees received 475,868 500,135 4,187 980,190
NET CASH PROVIDED (USED) BY CAPITAL
AND RELATEDFINANCING ACTIVITIES 406,288 (54,227) (101,957) (83,579) (57,829)




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF CASH FLOWS (CONTINUED)

PROPRIETARY FUNDS

For the Year Ended June 30, 2023

Major Funds
Water Sewer Drainage Solid Waste Security Total
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received $ 23964 §$ 10,265 $ (2,426y="% 2,735  § 20,141 $ 54,679
NET CASH PROVIDED (USED) BY
INVESTING ACTIVITIES 23,964 10,265 (2,426) 2,735 20,141 54,679
INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS 1,046,528 5515688 (139,505) 199,123 (751,359) 906,475
Cash and cash equivalents at beginning of year 6,120,791 4,258,573 774,283 150,576 1,103,316 12,407,539
CASH AND CASH EQUIVALENTS
ATEND OF YEAR § 7,167,319%% 4,810261 § 634778 § 349699 § 351,957 § 13,314,014
RECONCILIATION OF CASH AND INVESTMENTS
TO THE STATEMENT OF NET POSITION:
Cash and investments $ 2,182,836 $ 243,704  $ 274,360 $ 349,699 $ 334308 $ 3,384,907
Cash and investments - restricted 4,984,483 4,566,557 236,127 17,649 9,804,816
TOTAL CASH AND CASH EQUIVALENTS#$ 7,167,319 $ 43810261 § 510,487 $ 349,699 % 351,957 $ 13,189,723

The notes to the basic financial statements ate an integral part of this statement.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF CASH FLOWS (CONTINUED)
PROPRIETARY FUNDS

For the Year Ended June 30, 2023

Major Funds
Water Sewer Drainage Solid Waste Security 2024
RECONCILIATION OF OPERATING LOSSES TO NET

CASH PROVIDED (USED) BY OPERATING ACTIVITIES:

Net (loss) income from operations $ (1,820,136) $ (981,580) $ 89,049 $ (117,583) $ (34,715) $ (2,864,965)

Adjustments to reconcile net loss from operations to

net cash provided (used) by operating activities:
Depreciation and amortization 861,202 6234813 15,629 63,781 1,564,425
Write-off of fixed assets 208,621 208,621
Changes in operating assets and liabilities:
Accounts receivable (44,917) (6,279) (13,477) (42,396) (108,674) (215,743)
Prepaid expenses (21,533) @1,1006) (1,252) (1,668) (5,944) (41,503)
Due from developers (35,554) 24,291 (11,263)
Accounts payable 271,795 217,607 18,327 52,385 36,609 596,723
Accrued payroll (58,990) 7,638 1,016 155 12,780 (37,401)
Deposits 82,260 518,925 (244) 18,840 (1,287) 618,494
Unearned revenue 549,603 549,603
Compensated absences 8,568 (1,478) (5,786) 4,551 (19,766) (13,911)
Net pension liability 1,495,174 464,870 56,637 15,799 362,852 2,395,332
Net OPEB liability 222,539 115,550 12,839 17,119 59,914 427,961
Deferred outflows (908,200) (372,800) (17,622) (53,049) (111,891) (1,463,562)
Deferred inflows (679,559) (470,897) (190,636) (38,405) (606,676) (1,986,173)
NET CASH PROVIDED,(USED) BY
OPERATING ACTIVITIES $ 130,873  $ 128,554 $ (35,5200 $ (144,252) $§ (353,017) § (273,362)
SUPPLEMENTAL DISCLOSURE:OF CASH FLOW INFORMATION
Contributed assets $ 689,776  $ 357,399 $ 410,882 $ 1,458,057

The notes to the basic finaneial statements are an integral part of this statement.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENT OF FIDUCIARY NET POSITION
CUSTODIAL FUNDS

As of June 30, 2023

Total
Custodial Funds
Assets
Cash and investments $ 507,464
Assessments receivable 198,275
Restricted cash 398,805
TOTAL ASSETS 1,104,544
Liabilities
Due to CSD 63,084
TOTALLIABILITIES 63,084
Net Position
Restricted for other governments 1,041,460

‘TOTAL NET POSITION $ 1,041,460

The notes to the basic financial statements areyan‘integral part of this statement.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
CUSTODIAL FUNDS

June 30, 2023

Total
Custodial Funds
Additions
Property taxes $ 451,599
Interest and investment earnings 24,940
TOTAL ADDITIONS 476,539
Deductions
General government 59,984
Debt Service:
Principal 145,000
Interest and other charges 243,919
TOTAEDEDUCTIONS 448,903
NET INCREASE IN
EIDUCTARY NET POSITION 27,636
Net position, beginning of year 1,013,824

NET POSITION, END OF YEAR $ 1,041,460

The notes to the basic financial statcment§ are an integral part of this statement.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

June 30, 2023

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESl

Significant Accounting Policies: The Rancho Murieta Community Services District (District) was formed
in 1982, under California State Government Code 61600 and currently provides water, sewer, drainage,
solid waste and security services throughout the Rancho Murieta Community. The District’s financial and
administrative functions are governed by a five-member Board of Directors elected by the voting population
within the District.

The accounting policies of the District conform to accounting principles generally accepted inithe United
States of America as prescribed by the Governmental Accounting Standards Board (GASB).

Reporting Entity: The accompanying basic financial statements present the Districtand its,component unit.
The component unit discussed below is included in the District’s reporting entity'because of the significance
of its operational and financial relationship with the District.

Community Facilities District No. 2014-1 (CFD 2014-1) was credtedyfor the purpose of acquiring,
constructing and maintaining water facilities within the Rancho Murieta boundaries. The District is not
obligated to repay debt of the CFD 2014-1 but functions as an agent forth€ property owners by collecting
assessments, forwarding collections to special assessment debt helders, and, if appropriate, initiating
foreclosures on delinquent property owners. Because of the special financing relationships, the CFD 2014-
1 has been included in the financial statements as a fidu€iary,component unit.

Basis of Presentation: The District’s basic financial statements are prepared in conformity with accounting
principles generally accepted in the United States of*America. The Governmental Accounting Standards
Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial
reporting principles followed by governmental,entities in the United States of America.

The District’s resources are allocatéd to“and accounted for in these basic financial statements as five
enterprise fund types of the proprietary, fund group and one agency fund. The operation of a fund is
accounted for with a separate Set of self-balancing accounts that comprise its assets, deferred outflows,
liabilities, deferred inflowsghet position, revenues and expenses.

Enterprise funds are used to aceount for operations that are financed and operated in a manner similar to
private business enterprises — where the intent of the governing body is that the costs (expenses, including
depreciation) ofsgproviding goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges, or where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenances public policy, management control, accountability, or other policies. Net position for the
enterprise,fund represents the amount available for future operations.

The| Fiduciary fund is used to account for assets held by the District in a fiduciary capacity for special
assessment districts. They consist entirely of Custodial Funds. The financial activities of these funds are
excluded from the District-wide financial statements but are presented in separate Fiduciary Fund financial
statements.

Basis of Accounting: The accounting and financial reporting treatment applied to a fund is determined by
its measurement focus. The enterprise fund type is accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and all liabilities associated with the operation
of this fund are included on the balance sheet. Net position is segregated into amounts invested in capital
assets, net of related debt, amounts restricted and amounts unrestricted. Enterprise fund type operating
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total position. The agency
funds do not involve the results of operations and do not use a measurement basis.

The District uses the accrual basis of accounting. Under this method, revenues are recorded when/ carned
and expenses are recorded at the time liabilities are incurred. Grant revenue is recognized whenprogram
expenditures are incurred in accordance with program guidelines. When such funds are received, they are
recorded as unearned revenues until earned.

Non-exchange transactions, in which the District gives or receives value without directlyarec€iving or giving
equal value in exchange, include taxes, grants, entitlements, and donations. On the acCrual'basis, revenue
from taxes is recognized in the fiscal year for which the taxes are levied or assgssed. ‘Revenue from grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility réquirements have been
satisfied.

Operating revenues and expenses consist of those revenues and expenses) that result from the ongoing
principal operations of the District. Operating revenues consist primarily of charges for services.
Nonoperating revenues and expenses consist of those revenues andyexpenses that are related to financing
and investing types of activities and result from non-exchange transactions or ancillary activities.

When both unrestricted and restricted resources aresavailable for use, it is the District’s policy to use
unrestricted resources first, then restricted resources as they are needed.

Enterprise funds are accounted for on a flow of economic resources measurement focus, which means that
all assets, deferred outflows, liabilities, anddeferred’inflows associated with the activity are included on
the balance sheets. Enterprise fund type operating statements present increases (revenues) and decreases
(expenses) in total net position.

Fiduciary funds are used to account for assets held by the District in a trustee capacity or as an agent for
individuals, private organizations, otheér governmental units, and/or other funds. Fiduciary funds use the
“economic resources” measurement focus and the accrual basis of accounting.

Major Funds: Major funds are defined as funds that have assets, liabilities, revenues, or
expenditures/expenses equal to or greater than ten percent of their fund-type total or five percent of all fund-
type totals. The/District may also select other funds it believes should be presented as major funds. The
District reports all'of its proprietary funds as major funds.

The Districtieports on the following major proprietary funds:
Water — This fund accounts for the activities of providing water to the residents of the District.

Sewer — This fund accounts for the activities of collecting and treating wastewater of the residents in
the District.

Drainage — This fund accounts for the activities of providing drainage to the residents of the District.

Solid Waste — This fund accounts for the activities of collecting solid waste of the residents of the
District.

Security — This fund accounts for the activities of providing security to the residents of the District.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

Budget and Budgeting: Budget integration is employed as a management control device. Budgets are
formally adopted by the Board of Directors and take effect the following July 1. The budgets are“a
management tool and not a legal requirement.

Cash and Investments: For purposes of the statement of cash flows, the District considers all highly liquid
investments (including restricted assets) with a maturity of three months or less when purchaSedste.be cash
equivalents. Amounts held in the State of California Local Agency Investment Fund (LALE) andiCalifornia
Asset Management Program (CAMP) are considered to be cash and cash equivalents due to ‘their highly
liquid nature.

Restricted Cash and Investments: Certain capital expansion fees and capitalgeplacement fees charged to
customers are classified as restricted cash and investments because their use is legally restricted by the
Water Code or District ordinance. Restricted cash and investments are not availabl€ for general operational
expenses.

Property Taxes: Secured property taxes are levied on January/l,and are”payable in two installments on
November 1 and February 1, which become delinquent after December 10 and April 10, respectively.
Unsecured property taxes are payable in one installment on or before August 31. Sacramento County
(County) bills and collects the property taxes and allocdtes ayportion to the District. Property tax revenues
are recognized in the fiscal year for which they becgme available. Available means when due, or past due
and receivable within the current period and collected within the current period or expected to be collected
soon enough thereafter to be used to pay liabilities of the’current period.

The District is under the Teeter Plan and thus,canfreceive 100% of the property tax apportionment each
fiscal year, eliminating the need for an“allowance for uncollectible tax. The County, in return, receives all
penalties and interest. Under the Teeter Plan, the County remits property taxes to the District based on
assessments, not on collections, aceerding to the following schedule: 55% percent in December, 40%
percent in April, and 5% percentiat the end of the fiscal year.

Capital Assets: Capital assefs are valued at historical cost or estimated historical cost if actual historical
cost is not available. Contributed capital assets are recorded at fair value at the date of donation. The
District’s policy is to capitalize all capital assets with costs exceeding $5,000, except for buildings, land
improvements afid infrastructure, which will be capitalized if it exceeds $25,000. Repair, maintenance and
minor replacements, of capital assets are expensed.

Capital assets are depreciated using the straight-line method, which means the costs of the capital asset is
divided bwyits expected useful life in years and the result is charged to expense each year until the capital
asset is'fully depreciated. The District has assigned the useful lives listed below to capital assets:

Buildings 40 years
Improvements 20 — 50 years
Equipment 5—15 years

Compensated Absences: All earned vacation, which is payable upon termination or retirement, is accrued
as compensated absences, in accordance with GASB Statement No. 16. Sick leave benefits are not vested
to the employee, and are not accrued.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

Pensions: For purposes of measuring the net pension liability and deferred outflows/inflows of resources
related to pensions and pension expense, information about the fiduciary net position of the District’s
California Public Employees’ Retirement System (CalPERS) plans (Plans) and additions to/deduCtions
from the Plans’ fiduciary net position have been determined on the same basis as they are reported‘by
CalPERS. For this purpose, benefit payments (including refunds of employee contributions) are recoghized
when due and payable in accordance with the benefit terms. Investments are reported at fair valae:

Other Postemployment Benefits (OPEB): For purposes of measuring the net OPEB liability, deferred
outflows of resources and deferred inflows of resources related to the District’s OPEB plan (Plan), and
OPEB expense, information about the fiduciary net position of the Plan and additiens to/deductions from
the Plan’s fiduciary net position have been determined on the same basisi’ For this purpose, benefit
payments are recognized when due and payable in accordance with the benefit terms. Investments are
reported at fair value.

Deferred Outflows and Inflows of Resources: In addition to assetsiand liabilities, the statement of net
position reports separate sections for deferred outflows andgdeferred™inflows of resources. Deferred
outflows of resources represent a consumption of net position by the government that is applicable to a
future reporting period. Deferred inflows of resourcesgtepresent an acquisition of net position that is
applicable to a future reporting period. These amounts will'not be recognized as an outflow of resources
(expense) or an inflow of resources (revenue) until the earning process is complete. Deferred outflows and
inflows of resources represent amounts deferred related'to the District’s pension and OPEB plans as
described in Notes 8 and 9.

Deferred Compensation Plan: The District offersvits employees a deferred compensation plan created in
accordance with Internal Revenue @ode Section 457. The plan, available to all employees, permits
participants to defer a portion of their'salary until future years. The deferred compensation is not available
to participants until termination, tetirement, death, or unforeseeable emergency. All amounts of
compensation deferred under the'plan, all property and rights purchased with those amounts, and all income
attributed to those amount§, aresmaintained in a trust. Participants have sole rights under the plan in an
amount equal to the fair value of the deferred account for each participant.

Use of Estimates; Thefpreparation of financial statements in conformity with accounting principles
generally accepted in the United States of America as prescribed by the GASB requires management to
make estimates and, assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingentasséts and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses,during the reporting period. Actual results could differ from those estimates.

New Pronouncements: In June 2022, the GASB issued Statement No. 101, Compensated Absences. This
statement requires that liabilities for compensated absences be recognized for leave that has not been used
that is attributable to services already rendered, accumulates and is more likely than not to be used for time
off or paid in cash or settled through noncash means and leave that has been used but not paid in cash or
settled through noncash means. Certain salary-related payments that are directly and incrementally
associated with payments for leave also should be included in the measurement of the liabilities.
Governments are allowed to disclose the net change in the liability if identified as such in the footnotes to
the financial statements. The provisions of this Statement will be implemented during the year ended June
30, 2025.

16



RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

In April 2024, the GASB issued Statements No. 103, Financial Reporting Model Improvements. The
objective of this statement is to provide key components of the financial reporting model to enhance its
effectiveness in providing information that is essential for decision making and assessing a government’s
accountability. The requirements of this Statement are effective for fiscal years beginning after June 15,
2025, and all reporting periods thereafter.

In September 2024, the GASB issued Statement No. 104, Disclosure of Certain Capital Assets. This
Statement requires certain types of capital assets to be disclosed separately in the capitalwassets note
disclosures required by Statement 34. The requirements of this Statement are effective for fiscal years
beginning after June 15, 2025, and all reporting periods thereafter.

INOTE 2 - CASH AND INVESTMENTS|

The District’s cash and investments consisted of the following at June 30, 2023:

Proprietary Funds:
Cash and investments $ 3,384,907
Restricted cash and investments 9,804,816
Fiduciary Funds:
Cash and investments 507,464
Restricted cash 398,805
Total cash and investments $ 14,095,992

Cash and investments were classifiedyunder GASB Statement No. 40 as follows at June 30, 2023:

Deposits with financialtinstitutions $ 4,284,040
Investments:
Local Agency Investment Fund 8,346,811
CAMP investment pool 667,738
Money market funds 797,403
Total Cash $ 14,095,992

Investments*Authorized by the California Government Code and the District’s Investment Policy: The
District’s, Investment Policy and the California Government Code allow the District to invest in the
following, provided the credit ratings of the issuers are acceptable to the District and approved percentages
andymaturities are not exceeded. The table below also identifies certain provisions of the California
Government Code, or the District’s Investment Policy where the District’s Investment Policy is more
restrictive. This table does not address investments of debt proceeds held by bond trustee that are governed
by the provisions of the debt agreement and not the provisions of the California Government Code or the
District’s Investment Policy.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

INOTE 2 - CASH AND INVESTMENTS (Continued)|

Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio in One Issuer
Investment pools authorized under CA Statues
governed by Government Code N/A None $40 millieh
U.S. Treasury Obligations 5 years None None
Bank Savings Account N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 270 days 20% None
Negotiable Certificates of Deposit 2 years 20% None
Re-purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None
Municipal Obligations 5 years 20% None
Supranational debt 5 years 30% None

Interest Rate Risk: Interest rate risk is the risk that changes ifi market interest rates will adversely affect
the fair value of an investment. Normally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interestsfates. The District generally manages its interest
rate risk by holding investments to maturity.

Information about the sensitivity of the fair values ofithe District’s investments (including investments held
by bond trustees) to market interest rate fluetuations is provided by the following table that shows the
distribution of the District’s investments by maturity/or earliest call date as of June 30, 2023:

Remaining Maturity

12 Months 13t0 48

Investment Type Total or Less Months
Local Agency Investment Fund $ 8346811 $ 8,346,811
CAMP investment'pool 667,738 667,738
Money market funds 797,403 797,403
Total $ 9,811,952 § 9,811,952

Credit Risk: @Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to
the holder ofithe investment. This is measured by the assignment of a rating by a nationally recognized
statisticalrating organization. Presented below is the minimum rating required by (where applicable) the
@alifornia Government Code, the District’s investment policy, or debt agreements, and the actual rating as
ofdune=30, 2023 for each investment type.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

INOTE 2 - CASH AND INVESTMENTS (Continued)|

Minimum
Legal Ratings as of fiscal year end
Investment Type Amount Rating AAAM/AAA Not rated,
Local Agency Investment
Fund $ 8,346,811 N/A $ 83265811
CAMP investment pool 667,738 N/A $ 667,738
Money market funds 797,403 N/A 797,403
Total investments $ 9,811,952 $ 1,465,1404% 98,346,811

Concentration of Credit Risk: The investment policy of the District limited theilamount that can be invested
in any one issuer to the amount stipulated by the California Government:Code. As of June 30, 2023, the
District had no investments which represent more than 5% of its total inveStment in any one issuer (other
than mutual funds and external investment pools).

Custodial Credit Risk: Custodial credit risk for deposits is the riskithat, in the event of the failure of a
depository financial institution, a government will not bgfable to recover its deposits or will not be able to
recover collateral securities that are in the possessionsof antoutside party. The custodial credit risk for
investments is the risk that, in the event of the failureqof the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recoverithe value of its investment or collateral securities that
are in the possession of another party. The<California Government Code and the District’s investment
policy do not contain legal or policy requirements, that would limit the exposure to custodial credit risk for
deposits, other than the following provision forideposits: The California Government Code requires that a
financial institution secure deposits made by State or local governmental units by pledging securities in an
undivided collateral pool held byya“depository regulated under state law (unless so waived by the
government unit). The market value ofthe pledged securities in the collateral pool must equal at least 110%
of the total amount depositedsby ‘the public agencies. California law also allows financial institutions to
secure public agency depositsbyapledging first trust deed mortgage notes having a value of 150% of the
secured public deposits.

At June 30, 2023, the ¢arrying amount of the District’s deposits were $4,284,040 and the balances in
financial instititions were $4,587,458. Of the balance in financial institutions, $608,866, was covered by
federal depésitory ‘imsurance and $3,978,592 was collateralized by securities pledged by the financial
institution.

Investmentsun LAIF: LAIF is stated at net asset value. LAIF is regulated by California Government Code
Section 16429 under the oversight of the Treasurer of the State of California. The total fair value invested
bysallpublic agencies in LAIF is $176,442,053,163 and is managed by the State Treasurer. Of that amount,
2.78% is invested in structured notes and asset-backed securities. The Local Investment Advisory Board
(Board) has oversight responsibility for LAIF. The Board consists of five members as designated by State
Statute.

The fair value of the District’s investment in this pool is reported in the accompanying financial statements
at amounts based upon the District’s pro-rata share of the fair value provided by LAIF for the entire LAIF
portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based
on the accounting records maintained by LAIF, which are recorded on an amortized cost basis. The
weighted average maturity of investments held by LAIF was 260 days at June 30, 2023.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2023

INOTE 2 - CASH AND INVESTMENTS (Continued)|

Investments in CAMP: The District is a participant in the California Asset Management Program (CAMP)
CAMP is an investment pool offered by the California Asset Management Trust (the Trust). The Trust'is
a joint powers authority and public agency created by the Declaration of Trust and established under the
provisions of the California Joint Exercise of Powers Act (California Government Code Sections 6500 et
seq., or the “Act”) for the purpose of exercising the common power of CAMP participants to invest certain
proceeds of debt issues and surplus funds. CAMP investments are limited to investments pctmitted by
subdivisions (a) to (n), inclusive, of Section 53601 of the California Government Code. The,Disttict reports
its investments in CAMP at the pool share, which approximates fair value. At June\30, 2023, these
investments of the pool had an average maturity of 45 days.

Fair Value Measurement: The District categorizes its fair value measurements within the fair value
hierarchy established by generally accepted accounting principles. The hierarehy is/based on the valuation
inputs used to measure the fair value of the asset. Level 1 inputs are quoted pri€es in active markets for
identical assets, Level 2 inputs are significant other observable inputs and\Level 3 inputs are significant
unobservable inputs.

The District’s investment in the money market mutual fund is considered Level 2 because the value is
calculated using amortized cost of the securities held indthe fund, not the market value. The District’s
investment in LAIF and CAMP are considered uncategorized.

|NOTE 3 —INTERFUND TRAN SACTIONSI

In May 2014, the Sewer Fund advanced the Water Eaind $1,500,000 for the water treatment plant expansion.
Principal payments of approximately $10,900 per month, plus interest at the current investment earnings
rate, are paid monthly through May2026.)) Interest expense during the year ended June 30, 2023, was
$10,400 in the Water Fund. The interest#ate on the loan at June 30, 2023, was 3.167%. As of June 30,
2023, $369,419 was outstandingion this advance.

During the course of normal@perations, transactions occur between funds to reimburse costs paid on behalf
of other funds. These balancés®are expected to be repaid within one year.

Interfund balane€s for operations as of June 30, 2023 were as follows:

Due from Due to
other funds other funds
Water fund $ 244,895
Sewer fund $ 96,926
Drainage fund 123,138
Solid Waste fund 308,194
Security fund 333,025

§ 553,080 $§ 553,089

The balances resulted primarily from temporary cash advances and the timing of expenditures and
reimbursements between funds. Management expects all balances to be settled during the subsequent fiscal
years.
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INOTE 4 —- NOTES RECEIVABLE]

In June 2021, the District loaned $114,514 to the Rancho Murieta Country Club to replace the recycled
water irrigation pumps. The loan has an initial interest rate of 2%, which will be updated to the LATE
interest rate, but not less than 2%. The loan is due in monthly payments of $2,007.17 through June 30,

2026. This is paid off as of reporting date.

INOTE 5 — CAPITAL ASSETS|

A.  Capital assets activity

The activity in the capital assets for the year ended June 30, 2023 are summarizéed below:

Balance at Reelassifications/ Balance at
July 1, 2022 Additions Deletions Adjustments June 30, 2023
Water Fund
Capital Assets not being depreciated:
Construction in Progress $ 252,100 $ 252,100
Land $ 13,640 13,640
Total Capital Assets not
being depreciated 13,640 252,100 265,740
Capital Assets being depreciated:
Utility Infrastructure and Related
Improvements 841,013 30,728,953 31,569,966
Machinery and Equipment 48,301 370,761 419,063
Computer Equipments and Software 1,680 62,712 64,392
Furniture and Fixtures 30,249 30,249
Vehicle 341,605 341,605
Building and related improvements 7,218 7,218
Water transmission 8,071,594 (8,071,594)
Water treatment 22,604,298 (22,604,298)
Software 8,482 (8,482)
Vehicles and equipment 938,488 (938,488)
Subtotal 31,622,862 890,994 (81,364) 32,432,492
Less: Accumulated Depreciation (15,423,685) (861,202) (16,284,887)
Total Capital Assets
being depreéiated, net 16,199,177 29,792 (81,364) 16,147,605
Total @apital Assets, Net $ 16212817 $ 281,892 §$ - (81,364) $ 16,413,345
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INOTE 5 — CAPITAL ASSETS (Continued)|

Balance at Reclassifications/ Balance at
July 1, 2022 Additions Deletions Adjustments June 30, 2023
Sewer Fund
Capital Assets not being depreciated:
Construction in progress $ 219,090 $ 219,090
Land $ 5,463,050 54463,050
Total Capital Assets not
being depreciated 5,463,050 219,090 5,682,140
Capital Assets being depreciated:
Utility Infrastructure and Related
Improvements 684,806 $ 215282,874 21,967,680
Machinery and Equipment 22,830 598,575 616,405
Computer Equipments and Software 10,635 133,788 144,423
Furniture and Fixtures 16,494 16,494
Vehicle 210,186 210,186
Building and related improvements 888,609 888,609
Collection facilities 4,990,707 (4,990,707)
Pumping facility 160,466 (160,466)
Treatment plant/facilities 15,651,378 (15,651,378)
Vehicles and equipment 1,057,201 (1,057,201)
Lake Chesbro Protection 216,119 (216,119)
Disposal Facilities 673,852 (673,852)
Software 4,090 (4,090)
Telemetry building 503,857 (503,857)
Subtotal 23,257,670, 718271 (132,144) 23,843,797
Less: Accumulated Depreciation (15,783,864) (623,813) (16,407,677)
Total Capital Assets
being depreciated, net 74473,806 94,458 (132,144) 7,436,120
Total Capital Assets, Net § 12936,857 $ 313,548 § - $ (132,144) $ 13,118,260
Drainage
Capital Assets not being depreciateds
Construction in progress $ 1,412 $ 1,412
Total Capital Assets not
being depreciated 1,412 1,412
Depreciable assetst
Utility Infrastructureand Related
Improvements 511,337 511,337
Machinery and Equipment $ 62,301 62,301
Computer Equipments and Software 90 2,706 2,796
Furniture and Fixtures 1,911 1,911
Vehicle 863 863
Software $ 455 (455)
Drainage facility 66,173 (66,173)
Subtotal 66,628 511,427 1,153 579,208
Less: Accumulated Depreciation (30,298) (15,629) (45,927)
Total Capital Assets
being depreciated, net 36,330 495,797 1,153 533,281
Total Capital Assets, Net $ 36,330 $ 497210 $ - $ 1,153  § 534,693
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Balance at Reclassifications/ Balance at
July 1, 2022 Additions Deletions Adjustments June 30, 2023
Security
Capital Assets not being depreciated:
Construction in progress $ 6,101 $ 6,101
Total Capital Assets not
being depreciated 6,101 6,101
Depreciable assets:
Machinery and Equipment 24,409 $ 299,949 324,358
Computer Equipments and Software 420 1655842 166,262
Furniture and Fixtures 22,496 24222 46,718
Vehicle 33,237 80,951 114,187
Building and related improvements 233,340 233,340
Vehicles and equipment $ 547,996 (547,996)
Software 196,660 (196,660)
Buildings and improvements 55,913 (55,913)
Subtotal 800,569 80,561 3,735 884,865
Less: Accumulated Depreciation (472,989) (63,781) - (536,770)
Total Capital Assets
being depreciated, net 327,580 16,780 3,735 348,095
Total Capital Assets, Net $ 327,580 § 22,881 $ - $ 3,735 § 354,196

Depreciation expense is charged to the funds baséd on their usage of related assets. The amounts allocated
were as follows:

Water $ 861,202
Sewer 623,813
Drainage 15,629
Security 63,781

TotalDepreciation Expense $ 1,564,425

INOTE 6 - LONG-TERM LIABILITIES|

The Distriet’s/debt issues and transactions are summarized below and discussed in detail thereafter.

Balance at Balance at Due within
July 1, 2022 Additions Retirements June 30, 2023 One Year

Cempensated absences $ 189,648 $ (13911) $ 175,737  $ 160,652
Lease liabilities 13,526 (4,788) 8,738 5,914
Net pension liability 2,217,477 $ 2,395,332 4,612,809
Net OPEB liability 1,249,934 427,961 1,677,895

Total $ 3,670,585 $ 2,823,293 $ (18,699) $ 6,475,179 $ 166,566
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INOTE 6 —- LONG-TERM LIABILITIES (Continued)|

Capital Leases: On January 16, 2021, the District Board of Directors authorized the financing and purchase
of a Konica Copier lease through a Caltronics contract. The cost of the contract was $22,811. The Distriet
makes 48 monthly payments of $475 for four years. The accumulated depreciation on the copier at June
30, 2023, totaled $10,479.

INOTE 7 — NET POSITION]|

Net Position is the excess of all the District’s assets and deferred outflows over all its liabilities, and deferred
inflows. Net Position is divided into three categories as follows:

Net investment in capital assets describes the portion of net position which is tepresented by the current net
book value of the District’s capital assets, less the outstanding balance of any debt’issued to finance these
assets, excluding unspent proceeds.

Restricted describes the portion of net position which is restricted,as to'us€ by the terms and conditions of
agreements with outside parties, governmental regulations, laws, ox other restrictions which the District
cannot unilaterally alter. These include connection fees restricted to capital expansion by Section 66013 of
the Water Code and service charges received for use on‘capital projects consisting of the following:

Water Sewer Drainage Security
RESTRICTED:
Capital replacements $ 2,662,741 $ 3,670,205
Water augmentation 2,295,247
Capital improvements 46,525 450,530 $ 236,127
Security projects $ 17,648
TOTAL RESTRICTED
NET POSITION $ 4,984,483 $ 4,120,735 $ 236,127 $ 17,648

The District’s Water TreatmentPlant Construction Fund, which has a deficit balance of $791,420, borrowed
from the water augmentation restricted net position to partially fund the water treatment plant project. The
balance owed at'June 30, 2023 is $123,150. Monthly principal and interest payments of approximately
$4,000 are being made.

Unrestricteddescribes the portion of net position which is not restricted as to use.

Designationsyof unrestricted net position may be imposed by the Board of Directors to reflect future
spending plans or concerns about the availability of future resources. Designations may be modified,
amended or removed by Board action. They are reported as part of the District’s unrestricted net position.
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INOTE 7 — NET POSITION (Continued)|

The District’s unrestricted net position consists of the following at June 30, 2023:

Water Sewer Drainage Solid Waste Security:
DESIGNATED:
Property Tax Assessment
Reserves $ 10,269
Capital replacements $ 82,574 $ 57,184 $ 68,456 $9. 326,814
TOTAL DESIGNATED 82,574 57,184 68,456 10,269 326,814
UNDESIGNATED (1,463,772) (526,828) 215,746 (145,195) (132,965)
TOTAL UNRESTRICTED
NET POSITION $ (1,381,198) § (469,644) $ 284,202 W\ $ (134,926) $ 193,849

INOTE 8 — PENSION PLANS|

Plan Description: All qualified permanent and probationary employees are eligible to participate in the
District’s Miscellaneous Plan, a cost sharing multiple-employer defined benefit pension plan administered
by the California Public Employees’ Retirement System (CalPERS) which acts as a common investment
and administrative agent for its participating member employers. Benefit provisions under the Plan are
established by State statute and District resolution: CalPERS issues a publicly available report that includes
a full description of the pension plan regarding benefit provisions, assumptions and membership
information that can be found on the CalPERS website at www.calpers.ca.gov.

Benefits Provided: CalPERS provide$ servieesretirement and disability benefits, annual cost of living
adjustments and death benefits to plan‘members, who must be public employees and beneficiaries. Benefits
are based on years of credited servicejequal to one year of full time employment. Members with five years
of total service are eligible to retire at age 50 to 52 with statutorily reduced benefits. All members are
eligible for non-duty disability=benefits after five years of service. The death benefit is the Optional
Settlement 2 Death Benefit. The cost of living adjustments for each plan are applied as specified by the
Public Employees’ Retirement Law.

The Plans’ proyisions and benefits in effect for the year ended June 30, 2023 is summarized as follows for
each rate plan:

Miscellaneous Miscellaneous
Plan Plan
(Prior to (On or after

Hire date January 1, 2013) January 1, 2013)
Benefit formula (at full retirement) 2.0% @ 55 2.0% @ 62
Benefit vesting schedule 5 years service 5 years service
Benefit payments monthly for life monthly for life
Retirement age 50-63 52-67
Monthly benefits, as a % of

eligible compensation 1.426% to 2.418% 1.00% to 2.5%
Required employee contribution rates 7.00% 6.75%
Required employer contribution rates 10.87% 7.47%
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INOTE 8 — PENSION PLANS (Continued)|

In addition to the contribution rates above, the District was required to make payments totaling $344,420
toward its unfunded actuarial liability during the year ended June 30, 2023. The Miscellancous Planfis
closed to new members that are not already CalPERS eligible participants.

Contributions: Section 20814(c) of the California Public Employees’ Retirement Law requirés that the
employer contribution rates for all public employers be determined on an annual basis by the.actuary and
shall be effective on the July 1 following notice of a change in the rate. Funding contributions fer the Plans
are determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially det€tmined rate is
the estimated amount necessary to finance the costs of benefits earned by employees during the year, with
an additional amount to finance any unfunded accrued liability. The District is réquifedito contribute the
difference between the actuarially determined rate and the contribution rate of€mployees.

The total contributions paid to the Plan were $542,081 for the year ended Juney30, 2023.

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources: As of June 30, 2023,
the District reported a net pension liability for its proportionate share'ef the Plan’s net pension liability of
$4,612,8009.

The District’s net pension liability is measured as the propgrtionate share of the Plan’s net pension liability.
The net pension liability is measured as of June 30, 2022, and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of June 30, 2021 rolled forward to June
30, 2022 using standard update procedures. The District’s proportion of the net pension liability was based
on a projection of the District’s long-term shatre’of gentributions to the pension plan relative to the projected
contributions of all participating employersjactiarially determined. The District’s proportionate share of
the net pension liability for the Plan as of June'30 was as follows:

Proportion ; June30;2022 0.11678%
Proportion - June30, 2023 0.09858%
Change - Increase -0.01820%

Pension Expenses and Deferred Outflows/Inflows of Resources Related to Pensions: For the year ended
June 30, 2023, the District recognized a pension credit of $76,857. At June 30, 2023, the District reported
deferred outflows of resources and deferred inflows of resources related to the Plan from the following
sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of Assumptions $ 472,679
Differences between Expected and Actual Experience 92,634 $ (62,042)
Differences between Projected and Actual Investment Earnings 844,944
Differences between Employer's Contributions and
Proportionate Share of Contributions (211,940)
Change in Employer's Proportion 36,882 (3,668)
Pension Contributions Made Subsequent to Measurement Date 542,081 -
Total $ 1,989,220 § (277,651)
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INOTE 8 — PENSION PLANS (Continued)|

The $542,081 reported as deferred outflows of resources related to contributions subsequent to the
measurement date of June 30, 2022 will be recognized as a reduction of the net pension liability in the yéar
ended June 30, 2024. Other amounts reported as net deferred outflows and inflows of resources related to
pensions will be recognized as pension expense as follows as of June 30, 2023:

Year Ended June 30
2024 $ 274,070
2025 241,203
2026 137,418
2027 516,796

$ 1,169,487

Actuarial Assumptions: The total pension liability at the June 30, 2022 measurement dates was determined
using the following actuarial assumptions:

Valuation Date June 30,2021
Measurement Date June 30, 2022
Actuarial Cost Method Enfry-Age Normal Cost Method
Actuarial Assumptions:
Discount Rate 6190%
Inflation 2.30%
Projected Salary Increase Varies by entry age and service
Mortality - pre-retirement Derived using CalPERS Membership Data

The mortality table was developed based on CalPERS-specific data. The rates incorporate Generational
Mortality to capture ongoing'mortality'improvement using 80% of Scale MP 2020 published by the Society
of Actuaries. For more details; please refer to the 2021 experience study report that can be found on the
CalPERS website.

Discount Rate: The discount rate used to measure the total pension liability was 6.90% in the June 30, 2022
valuation. Tofdetermine whether the municipal bond rate should be used in the calculation of a discount
rate for eagh plan, CalPERS stress tested plans that would most likely result in a discount rate that would
be differentfrom the actuarially assumed discount rate. Based on the testing, none of the tested plans run
out of assets. WTherefore, the current discount rate is appropriate, and the use of the municipal bond rate
calculation is'not deemed necessary. The long term expected discount rate is applied to all plans in the
Public Fmployees Retirement Fund (PERF). The stress test results are presented in a detailed report that
can be obtained from the CalPERS website.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-term and long-
term market return expectations as well as the expected pension fund cash flows. Using historical returns
of all the funds’ asset classes, expected compound returns were calculated over the short-term (first 10
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INOTE 8 — PENSION PLANS (Continued)|

years) and the long-term (11-60 years) using a building-block approach. Using the expected nominal returns
for both short-term and long-term, the present value of benefits was calculated for each fund. The expected
rate of return was set by calculating the single equivalent expected return that arrived at the same pfesent
value of benefits for cash flows as the one calculated using both short-term and long-term returns. The
expected rate of return was then set equivalent to the single equivalent rate calculated above andirounded
down to the nearest one quarter of one percent.

The table below reflects the long-term expected real rate of return by asset class for the Plan as of the
measurement dates of June 30. The rate of return was calculated using the capital market assumptions
applied to determine the discount rate and asset allocation. These rates of return atesmet of administrative
expenses.

New Strategic Real Return

Asset Class Allocatigh Years 1 - 10(a,b)
Global Equity cap-weighted 30.0% 4.45%
Global Equity non-cap-weighted 12.0% 3.84%
Private Equity 13.0% 7.28%
Treasury 5.0% 0.27%
Mortgage-backed Securities 5.0% 0.50%
Investment Grade Corporates 10.0% 1.56%
High Yeild 5.0% 2.27%
Emerging Market Debt 5.0% 2.48%
Private Debt 5.0% 3.57%
Real Assets 15.0% 3.21%
Leverage -5.0% -0.59%

Total 100.0%

(a) An expected inflation of 2:3% used for this period.
(b) Figures are based onghe 2021-22 Asset Liability Management Study.

Sensitivity of¢thesNet Pension Liability to Changes in the Discount Rate: The following presents the
District’s pfoportionate share of the net pension liability for the Plan, calculated using the discount rate for
the Plan, asiwell as what the District’s proportionate share net pension liability would be if it were calculated
using ‘@'discount rate that is 1-percentage point lower or 1-percentage point higher than the current rate:

1% Decrease 5.90%
Net Pension Liability $ 6,933,596
Current Discount Rate 6.90%
Net Pension Liability $ 4,612,809
1% Increase 7.90%
Net Pension Liability $ 2,703,380

Pension Plan Fiduciary Net Position: Detailed information about the Plan’s fiduciary net position is
available in the separately issued CalPERS financial reports.
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|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN|

Plan Description: The District’s other postemployment benefits (OPEB) healthcare plan (the Plan) provides
medical benefits to employees that directly retire from the District and their eligible dependents, subject to
a monthly limitation pursuant to Government Code Section 22892, as amended by AB 2544, under an’agent
multiple-employer defined benefit plan. Eligibility rules include retirement from the District at age 50 or
later with five years of service for employees hired prior to January 1, 2016 and 10 years of segyvicesfor
employees hired after January 1, 2016. When the retiree and/or spouse turn 65, benefits are feduced to
include coverage provided by Medicare. Employees hired before January 1, 2016 are eligible for lifetime
medical benefits under the CalPERS medical program up to a cap of $272 to $768 per month. “Employees
hired after January 1, 2016 must have 10 years of PERS service and are eligible for benefits at 50% of the
cap of $272 to $768 per month, increasing 5% per year until reaching 100% after 204ears:

Contributions: The contribution requirements of the District are establishediand may be amended by the
District’s Board of Directors. Plan members are currently not required to“eéntribute. The District
participates in the Public Agency Retirement Services Trust (PARS), anirrevocable trust established to
fund OPEB. The Trust is administrated by PARS, and is managed by an appointed board not under the
control of the District’s Board of Directors. This Trust is not ¢onsidered a component unit by the District
and has been excluded from these financial statements. Pre-funding ¢ontributions made by the District are
at the discretion of the Board of Directors.

For the year ended June 30, 2023, the District paid $221,806 of current retiree premiums and contributed
$74,205 in the form of an implied subsidy of retirement premiums.

Employees Covered by Benefit Terms: Asof'thé June 30, 2022 measurement date, the following current
and former employees were covered by the benefitterms under the Plan:

Retirees or Beneficiaries'teceiving benefit payments 23
Active employees 31
Total 54

Net OPEB Liability: The Distriet’s net OPEB liabilities as of June 30, 2022 were measured as of June 30,
2022, and the total OPEB liabilities used to calculate the net OPEB liabilities were determined by an
actuarial valuatien as of June 30, 2021.

Actuarial Assumptions: The total OPEB liability in the June 30, 2022 actuarial valuation was determined
using the“following actuarial assumptions, applied to all periods included in the measurement, unless
otherwise speeified:

Inflation 2.50%

Salaryrincreases 3.25%

Discount rate 7.00%

Investment rate of return 7.00%, net of OPEB plan investment expenses

Healthcare trend rate 5.20% for 2022 through 2034; 5.00%for 2035 through 2049; 4.5% for

2050 through 2064; and 4.00% for 2065 and later years

Retirement mortality information was derived from data collected during 2021 CalPERS Experience Study.
The Experience Study Report may be accessed on the CalPERS website www.calpers.ca.gov under Forms
and Publications.
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The long-term expected rate of return on OPEB plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of OPEB
plan investment expense and inflation) are developed for each major asset class. These ranges are combinied
to produce the long-term expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation. The target allocation and best estimates
of real rates of return for each major asset class, based on published capital market assumptions, are
summarized in the following table:

Assumed

Asset Real Rate
Asset Class Allocation of Return
Broad U.S. Equity 48% 5.30%
U.S Fixed 45% 0.90%
Real Estate 2% 3.30%
Cash Equivalents 5% -0.06%
Total 100%

Discount Rate: The discount rates used to measurg’the net OPEB liabilities was 7.00%, which was the
same discount rate used in the previous valuations. The discount rate is based on a blend of the long-term
expected rate of return on assets for benefits covered bysplan assets and a yield or index for 20-year, tax-
exempt general obligation municipal bonds with ansaverage rating of AA/Aa or better for benefits not
covered by plan assets. The projection of cash,flows used to determine the discount rate assumed that the
District contributions will be made at rates equal to the actuarially determined contribution rates. Based on
those assumptions, the Plan’s fiducianyfiet positions were projected to be available to make all projected
OPEB payments for current active and inaetive employees. Therefore, the long-term expected rate of return
on OPEB plan investments wereyapplied to all periods of projected benefit payments to determine the net
OPERB liabilities.

Changes in the Net OPEB Liability: Changes in the net OPEB liability were as follows during the year
ended June 30, 2022:

Increase (Decrease)

Total OPEB Plan Fiduciary Net OPEB
Liability Net Position Liability/(Asset)
Balance at June 30, 2021 $ 3949385 § 2699451 § 1,249,934
Changes in the year:
Service cost 115,906 115,906
Interest 274,665 274,665
Contributions - employer 287,910 (287,910)
Net investment income (325,300) 325,300
Benefit payments (287,910) (287,910) -
Net changes 102,661 (325,300) 427,961
Balance at June 30, 2022 $ 4,052,046 § 2,374,151 § 1,677,895
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Sensitivity of the Net OPEB Liability to Changes in the Discount Rate: The following presents the net
OPEB liability of the District, as well as what the District's net OPEB liability would be if it were calculated
using a discount rate that is 1 percentage point lower or 1 percentage point higher than the current disCount
rate:

Current
1% Decrease Discount Rate 1% Increase
(6.00%) (7.00%) (8.00%)
Net OPEB liability $ 2095244 $ 1,677,895 . 14326734

Sensitivity of the Net OPEB Liability to Changes in the Healthcare Cost Trend Ratés: The following
presents the net OPEB liability of the District, as well as what the District's net'@PEB liability would be if
it were calculated using a healthcare cost trend rates that are 1 percentage point lower or 1 percentage
point higher than the current healthcare cost trend rates:

Current Healthcare Cost
1% Decrease Trend Rates 1% Increase

Net OPEB liability $ 1259457 *§ 1,677,895 § 2,183,375

OPEB Plan Fiduciary Net Position: Separatelygdssued financial statements for PARS may be obtained from
Public Agency Retirement Services, 4350 Von'K@rman Avenue, Newport Beach, CA 95660.

OPEB Expense and Deferred Outflowswof Resources and Deferred Inflows of Resources: For the year
ended June 30, 2023, the District reéognizéd OPEB expense of $288,508. At June 30, 2023, the District
had deferred inflows related to the OPEB plan from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Employer contributions made subsequent to the
measurgment date $ 296,011
Difference between projected and actual earnings 449,244  § (221,005)
Changesin assumptions (345,775)
Difference between expected and actual experience 417,654 (8,797)
Total $ 1,162909 § (575,577)

The’amount reported as deferred outflows of resources related to contributions after the measurement date
will be recognized as a reduction of the net OPEB liability in the subsequent fiscal year. Other amounts
reported as deferred outflows of resources and deferred inflows of resources related to OPEB will be
recognized in OPEB expense over 5 years for investment earning differences and over the expected average
remaining service lifetime of 7.64 years for other changes and differences.
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Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB will
be recognized in OPEB expense as follows:

Year Ended June 30
2024 $ 88,632
2025 82,370
2026 66,805
2027 107,320
2028 (53,8006)
Thereafter -

$ 291,321

|NOTE 10 — SPECIAL ASSESSMENT DISTRICTl

The District adopted a resolution for the formation of"Rancho Murieta Community Services District
Community Facilities District No. 2014-1 (Rancho Nogth/Mutieta Gardens) CFD 2014-1. CFD 2014-1 was
formed as part of a financing plan for public infrastructure Facilities and other governmental Facilities to
support the development of a hotel and otherg€ommercial, residential and mixed use properties being
developed on approximately 828 acres of land within the District boundaries of CFD 2014-1. On January
29, 2015 bonds in the amount of $5,960,000 were,isstied to finance the costs of the Facilities and to finance
costs associated with the issuance of bonds. During the 2014-2015 fiscal year, a special tax was approved
by voters and has been authorized by the Board of Directors to be levied on lots and parcels within CFD
2014-1 commencing with the fiscalyyear 2016-17 tax levy. Proceeds from the Special Tax will be used to
repay the bonded indebtednessyand associated costs. The District is acting as an agent for the property
owners and is not liable foraepayment of the bonds.

The amount of special assessment debt at June 30, 2024, is:

Community Facilities District No. 2014-1 $ 5,280,000

INOTE 11— INSURANCE]

The Districtaparticipates in the Golden State Risk Management Authority (GSRMA), a public entity risk
poolyof California water agencies, for general and auto liability, employee liability, property damage and
workersr:compensation liability. GSRMA provides insurance through the pool up to a certain level, beyond
which group-purchased commercial excess insurance is obtained.

The District pays an annual premium to GSRMA that includes its pro-rata share of excess insurance
premiums, charges for the pooled risk, claims adjusting and legal costs, and administrative and other costs
to operate the GSRMA. The District’s deductibles and maximum coverage are as follows:
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June 30, 2023

INOTE 11 — INSURANCE (Continued)|

Commercial
Coverage GSRMA Insurance Deductible
General and auto liability $ 250,000 $ 1,000,000 None
Property damage $ 5,000-25,000 $ 25,000,000 $250to 1,000
Employee $ 25,000 $§ 10,000,000 $ 2,500
Workers compensation liability $ 300,000 Statutory None

|NOTE 12 — REVENUE LIMITATION IMPOSED BY CALIFORNIA PROPOSITION 218|

Proposition 218, which was approved by the voters in November 1996 will regulate the District’s ability to
impose, increase, and extend taxes and assessments. Any new, increasedsor extended taxes and assessments
subject to the provisions of Proposition 218 requires voter approval before it can be implemented.
Additionally, Proposition 218 provides that these taxes and ass€ssments/are subject to voter initiative
process and may be rescinded in future years by the voters.

INOTE 13 - COMMITMENTS AND CONTINGENCIES)

Grants: Amounts received or receivable from grant agencies are subject to audit and adjustment by the
grantor. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditurés that may be disallowed by the grantor cannot be
determined at this time, although the District expeets such amounts, if any, to be immaterial.

Commitments: The District entered mto a solid waste agreement with California Waste Recovery System
in 2023 that terminates June 30, 2035, with an option to extend. The rates are stated in the contract based
on the type of service and are subject to an annual increase based on the Consumer Price Index, not to
exceed 5.5% per year.

The District received funding from landowners for the construction of Phase 1 of the water treatment plant
expansion, of which $540,000 was to be reserved to fund a portion of the Phase 2 expansion. This reserve
amount was uséed by the District to cover cost overruns on the Phase 1 construction. Should construction
of Phase 2 move forward, the District would be required to provide the $540,000 of funding on the project
within 124nonths of notification that Phase 2 will proceed. The remaining cost of Phase 2 would be funded
by the,Jandowners. It is unknown whether the landowners will seek to move forward with Phase 2 of the
projecty Thedandowners did not move forward with Phase 2 and the funding remains with the District as of
June 30, 2023.

INOTE 14 —- SUBSEQUENT EVENTS|

Subsequent to June 2023, the District was involved in legal claims during the normal course of business.
One of the legal claims was settled in May 2025 in the amount of $375,000. The District is responsible for
$200,000 of the settlement and the remaining amount is covered by insurance.

During May 2024, the Board approved the transfer of OPEB assets from PARS’ funding to California
Employers’ Retiree Benefit Trust (CERBT).
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INOTE 14 — SUBSEQUENT EVENTS (Continued)|

In November 2024 the District executed a construction agreement for the Wastewater Treatment Facility
Sodium Hypochlorite Improvements/Chlorine Contact Basin Expansion — Phase 1 Project in the amount of
$2,402,558.

In May 2026 the District executed a construction agreement for the Equestrian Access Culvert Projectsn
the amounts of $343,000.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
For the Year Ended June 30, 2023
SCHEDULE OF THE PROPORTIONATE SHARE OF THE

NET PENSION LIABILITY
Last 10 Years

2023 2022 2021 2020 2019 2018 2017 2016 2015

Proportion of the net pension liability 0.09858% 0.11678% 0.09197% 0.08890% 0.08381% 0.08399% 0.07992% 0.07967% 0.08554%
Proportionate share of the net pension liability $ 4,612,809 $ 2,217,477 $ 3,879,564 $ 3,560,102 $ 3,158,658 § 3,310,789, $12,776,304 $ 2,185,709 $ 2,114,104
Covered payroll - measurement period $ 2440518 $ 1,734,776 $ 2,011,198 $ 1,777,349 $ 1,700,521 § 1,844:259 8% 1,854,042 $ 1,776,986 $ 1,776,986
Proportionate share of the net pension liability

as a percentage of covered payroll 189.01% 127.82% 192.90% 200.30% 185.75% 179.52% 149.74% 123.00% 118.97%
Plan fiduciary net position as a percentage of

the total pension liability 72.91% 86.39% 59.65% 68.19% 75.68% 73.42% 78.44% 81.69% 79.18%
Notes to Schedule:
Reporting valuation date June 30,2021  June 30,2020 June 30,2019 June 30, 2018" June 30,2017 June 30,2016 June 30,2015 June 30,2014 June 30, 2013
Reporting measurement date June 30,2022  June 30,2021 June 30,2020 June 30,2019 June3052018 June 30,2017 June 30,2016 June 30,2015 June 30,2014

Change in benefit terms: None

Changes in assumptions: The discount rate was changed from 6.75% (net of administrative expenses) to 7.00%/in the June 30, 2021 actuarial valuation. The discount rate was changed to 7.00% in the June
30, 2022 actuarial valuation.

SCHEDULE OF CONTRIBUTIONS TO THE,PENSION PLAN

Last10 Years
2023 2022 2021 2020 2019 2018 2017 2016 2015
Contractually required contribution
(actuarially determined) $ 542,081 $  467,657,$ 430,634 § 393,756 $ 336,982 $§ 282817 $§ 269924 § 250,997 § 222,235
Contributions in relation to the actuarially
determined contributions (542,081) (467,657), (430,634) (393,756) (336,982) (282,817) (269,924) (250,997) (222,235)
Contribution deficiency (excess) $ - .S 2 3 - 8 - 8 - 8 - S - $ - S -
Covered payroll - fiscal year $ 2,463,801 $02,4404518 $ 1,734,776 $ 2,011,198 $ 1,777,349 $ 1,700,521 $ 1,844,259 $ 1,854,042 $ 1,776,986
Contributions as a percentage of covered payroll 22.00%, 19.16% 24.82% 19.58% 18.96% 16.63% 14.64% 13.54% 12.51%
Notes to Schedule:
Contribution valuation date June 30,2020 June 30,2019 June 30,2018 June 30,2017 June 30,2016 June 30,2015 June 30,2014 June 30,2013 June 30,2012
Methods and assumptions used to
determine contribution rates: Entry age normal cost method
Amortization method Level percentage of payroll, closed
Remaining amortization period Varies by rate plan, not more than 30 years
Asset valuation method Market Market Market Market Market Market Market Market 15-year
Value Value Value Value Value Value Value Value smoothed
market
Inflation 2.50% 2.50% 2.50% 2.625% 2.75% 2.75% 2.75% 2.75% 2.75%
Salary increases Varies by entry age and service
Payroll growth 2.75% 2.75% 2.875% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Investment rate of#feturnand discount rate 7.00% 7.00% 7.00% 7.25% 7.375% 7.50% 7.50% 7.50% 7.50%
Retirement age 50 to 67 years. Probabilities of retirement are based on the most recent CalPERS Experience Study.
Mortality Most recent CalPERS Experience Study

Omitted yearsi) GASB Statement No. 68 was implemented during the year ended June 30, 2015. No information was available prior to this date. Future years will be added prospectively as they become
available.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)

For the Year Ended June 30, 2023

SCHEDULE OF CHANGES IN THE NET OPEB LIABILITY AND RELATED RATIOS

Measurement period
Total OPEB liability
Service cost

Interest

Differences between expected and actual experience

Changes in assumptions

Benefit payments

Net change in total OPEB liability
Total OPEB liability - beginning

Total OPEB liability - ending (a)

Plan fiduciary net position

Contributions - employer

Net investment income

Benefit payments

Administrative expenses

Net change in plan fiduciary net position
Plan fiduciary net position - beginning

Plan fiduciary net position - ending (b)
Net OPEB liability - ending (a)-(b)

Plan fiduciary net position as a percentage of the
total OPEB liability

Covered - employee payroll - measurement period

Net OPEB liability as percentage of covered -
employee payroll

Notes to schedule:
Valuation date
Measurement period - fiscal year ended

Benefit changes. None.

Last 10 Years

2023 2022 2021 2020 2019 2018
$ 115906 $ 132255 $ 125957 $ 119,959 § 120,587 4% 120,587
274,665 291,638 279,650 218,561 202,076 193,101
38,018 (13,776) 819,620 (9,086) (13,414)

(406,563) (116,222)
(287,910) (275,268) (180,096) (170,520) (114,202) (101,226)
102,661 (219,920) 211,735 871,398 199,375 199,048
3,949,385 4,169,305 3,957,570 3,086,172 2,886,797 2,687,749
$ 4,052,046 $ 3,949,385 $ 4,169,305 $ 3,957,570¢ 8 3,086,172 $ 2,886,797
$ 287910 $ 275268 $ 292,596 §, 352,020 $ 328,402 $ 189,009
(325,300) 520,844 66,025 93,530 121,097 127,890
(287,910) (275,268) (180,096) (170,520) (114,202)

(5,456) (4,337)
(325,300) 520,844 1783525 275,030 329,841 312,562
2,699,451 2,178,607 2,000,082 1,725,052 1,395,211 1,082,649
$ 2374151 $ 2699451 $ 2,178,607 $ 2,000,082 $ 1,725,052 $ 1,395211
$ 1,677,895 $§ 1,249934 $ 1,990,698 $ 1,957,488 § 1,361,120 § 1,491,586
58.59% 68.35% 52.25% 50.54% 55.90% 48.33%
$ 2,0131324°$ 1,734,776 $ 2,011,198 $ 1,933,439 $ 1,755,788 $ 1,770,521
83.35% 72.05% 98.98% 101.24% 77.52% 84.25%
June 30,2021  June 30,2021 June 30,2019 June 30,2018 June 30,2017 June 30, 2017

June 30, 2022

June 30, 2021

June 30, 2020

June 30, 2019

June 30, 2018

June 30, 2017

Omitted years: GASB Statement No. 75 was implemented during the year ended June 30, 2018. No information was available prior to this date. Information
will be added prospectively as itbecomés available until 10 years are reported.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED

For the Year Ended June 30, 2023

SCHEDULE OF CONTRIBUTIONS TO THE OPEB PLAN
Last 10 Years

2024 2023 2022 2021 2020 2019 2018
Actuarially or contractually determined contribution -
employer fiscal year $ 319294 § 229,742 § 222,510 $4 287225 § 278,685 § 298,011 § 286,184
Contributions in relation to the determined contributions (313,302) (297,243) (287,910) (275,268) (292,596) (352,020) (328,402)
Contribution deficiency (excess) $ 5992 § (67,501) §  (65,400), $ 11,957 § (13,911) $ (54,009) $  (42,218)
Covered - employee payroll - employer fiscal year $ 2,527,012 $ 2,463,801 $ 24013,132 /$ 2,011,198 $ 1,996,276 $ 1933439 $§ 1,777,349
Contributions as a percentage of covered - employee payroll 12.40% 12.06% 14.30% 13.69% 14.66% 18.21% 18.70%

Notes to Schedule:

Valuation date June 30, 2023

Methods and assumptions used to determine contribution rates:
Actuarial Cost Method

Amortization method

Asset valuation method

Inflation

Healthcare cost trend rates

Salary increases

Investment rate of return

Retirement age

Mortality

3.25%
6.40%

June 30, 2021

3.00%
7.00%

June 30, 2021

June 30, 2019

June 30, 2019

Entry-age normal cost method

Market value of assets

2.50%

June 30, 2017

5.20% in 2022 trending down to 4.00% in 2065

3.00%
7.00%

3.25%
7.00%

3.25%
7.00%

7.00%

Based on 2021 CalPERS experience study.

June 30, 2017

Level percentage of ernings or service of the individual between entry age and assumed exit age.

7.00%

50-75 years. Probabilities of retirement are based on the 2017 CalPERS experience study.

Omitted years: GASB Statement No. 75 was'implemented during the year ended June 30, 2018. No information was available prior to this date. Information will be added

prospectively as it becomes available until 10 yearsiare reported.
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550 Howe Avenue, Suite 210

IC H A RD S O N Sacramento, California 95825
& COMPANY ui» TOPTERX: (916) 564.8728

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Rancho Murieta Community Services District
Rancho Murieta, California

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Governmentduditing Standards, issued by the
Comptroller General of the United States, the financial statements of the funds and the fiduciary fund of
the Rancho Murieta Community Services District (the District) as‘of and for the year ended June 30, 2023,
and the related notes to the financial statements, which collectivelyacomprise the District’s basic financial
statements, and have issued our report thereon dated , 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the fipancial statements, we considered the District’s internal
control over financial reporting (internal cofitrol) as™a basis for designing audit procedures that are
appropriate in the circumstances for the purposefof expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion.onithe effectiveness of the District’s internal control.

A deficiency in internal control existsywhen the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis., A ‘material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiengy, or a combination of deficiencies, in internal control that is less severe than a
material weakn€ss, yet important enough to merit attention by those charged with governance.

Our consideration of'internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significantideficiencies and therefore, material weaknesses or significant deficiencies may exist that were
notyidentified. We identified certain deficiencies in internal control, described in the accompanying
scheédule'of findings and questioned costs, that we consider to be material weaknesses as items 2022-001,
2021-001 and 2021-002.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
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To the Board of Directors
Rancho Murieta Community Services District

results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Response to Findings

Government Auditing Standards require auditors to perform limited procedures on the District’s resporise
to the findings identified in our audit is described in the accompanying schedule of findings and questioned
costs. The District’s response was not subject to the auditing procedures applied in the audit of the finaneial
statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control'and compliance
and the results of that testing, and not to provide an opinion on the effectiveness, ofsthe,entity’s internal
control or on compliance. This report is an integral part of an audit performed, in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

, 2026
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS

FOR THE YEAR ENDED JUNE 30, 2023

MATERIAL WEAKNESSES IN INTERNAL CONTROL

Prior Year Findings

Finding 2022-001: Timely record keeping

Condition: The accounting records were not maintained up-to-date during the fiscal year. Payroll expenses
for employees were not recorded in the general ledger until after year-end in one large journal,entry, and
the bank reconciliations were not performed until after the end of the fiscal year.

Criteria: Accounting transactions must be recorded timely and accurately to maintain ‘sufficient internal
control over accounting records and to provide real-time financial information te;manage the District.

Cause: The District has had staff turnovers over the last few years in the accounting/department leaving its
ability to record transactions timely limited.

Effect: Potential for misstated accounting records and the inability, of the District to manage its cash
balances.

Recommendation: We recommend the District ensure at J€ast cash transactions are recorded on a timely
basis, even though the District us behind in closing its books,on the accrual basis.

Current Status: The District has retained a Director of Finance that has been working toward maintaining
the District’s accounting system up-to-date.

District’s response: In conjunction with the‘preparation of outstanding audits, the District has continued to
strengthen its financial recordkeeping processes, Monthly payroll journal entries, cash receipts and revenue
transactions, and other material accoufiting.activities have been recorded in the accounting system to bring
the financial records current. Beginning in January 2026, preliminary financial reports for the five-month
period ended November 30, 2025, haye been presented to the Finance and Board Committee, enhancing
financial transparency and stiengthening governance oversight. As of August 2026, we are finalizing the
accounting records through July=31, 2026, and continue to make significant progress in closing historical
financial reporting gaps.

Finding 2021-001 and 2020-001: Year-End Closing Procedures

Condition: The audit was delayed because of delays in producing closing entries, trial balances, schedules,
reconciliations; account analyses, and other financial reports needed by management and the auditors, due
to the Distriet having difficulty finding qualified staff.

To.ensure the'year-end closing process proceeds more quickly and smoothly, we recommend developing a
Chegcklistithat indicates who will perform each procedure and when completion of each procedure is due
and is accomplished. The District needs to ensure that all balance sheet accounts are reviewed and
reconciled to supporting schedules and are reviewed and approved prior to the beginning of the audit.

Recommendation: We recommend that the District streamline accounting processes to create timely,
accurate financial reporting. Reconciliations of account balances should be performed throughout the year.
A closing procedures checklist would ensure account balances are reviewed and corrected prior to the start
of the audit. The review function should include monitoring compliance with District policy and generally
accepted accounting principles. Procedures should be in place to prepare the required reconciliations at
year-end and post entries needed to close the books prior to the start of the audit.

40



RANCHO MURIETA COMMUNITY SERVICES DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS (Continued)

FOR THE YEAR ENDED JUNE 30, 2023

Current Status: The District has now retained qualified staff to ensure that all the balance sheets are
reviewed and reconciled and approved prior to the beginning of the audit. A streamlined accounting process
which includes routine reconciliation according to the District policy and generally accepted accountifig
principles is substantially installed.

Finding 2021-002 and 2020-002: Developer-constructed infrastructure

Condition: Developer-constructed infrastructure that is deeded to the District does not appearto havebeen
recorded as capital assets in the District’s general ledger. One transaction was identifi€dadating back to
2007, but there may be others.

Criteria: A complete and accurate capital asset listing, including developer-construetéd assets, needs to be
maintained.

Cause: It appears certain policies and procedures related to developer-donated infraStructure have not been
put into place.

Effect: This situation creates a misstatement of the capital assetsq

Recommendation: We recommend the District evaluate the extentyof developer-donated infrastructure
received and estimate and record the amount of developer-donated assets and related depreciation in its
general ledger and capital asset listing.

Current Status: This issue still exists, but donated infrastructure was properly recorded in fiscal year 2023
and 2024.

District’s response: The District has beguntevaluating developer-donated infrastructure assets and has
recorded the value of identified develeper-contributed assets, along with the related depreciation, in both
the general ledger and the fixed asset, subledger for fiscal years 2023 and 2024. The District anticipates
completing the identification and ‘evaluation of all developer-donated infrastructure and making any
necessary adjustments to the acéeunting records in subsequent fiscal years. This effort will help ensure the
completeness and accuracy/of the District's capital asset records and related financial reporting.
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550 Howe Avenue, Suite 210

IC H A RD S O N Sacramento, California 95825
& COMPANY u» T e

CERTIFIED PUBLIC ACCOUNTANTS

REQUIRED COMMUNICATIONS LETTER

To the Board of Directors
Rancho Murieta Community Services District
Rancho Murieta, California

We have audited the financial statements of the business type activities of the RanghoMurieta Community
Service District (the District) for the years ended June 30, 2024 and 2023, and haveissued our report thereon
dated , 2026. Professional standards require that we provide you withfinformation about our
responsibilities under generally accepted auditing and Government Auditing Standards, as well as certain
information related to the planned scope and timing of our audit. Professienal standards also require that
we communicate to you the following information related to our audit.

Our Responsibilities under U.S. Generally Accepted Auditing 8Standards and Government Auditing
Standards

As stated in our engagement letter dated April 9, 2023, ouryresponsibility, as described by professional
standards, is to express opinions about whether the financial statements prepared by management with your
oversight are fairly presented, in all material¢respects, in conformity with U.S. generally accepted
accounting principles. Our audit of the finaneial statements does not relieve you or management of your
responsibilities.

As part of our audit, we will considerthe system of internal control of the District. Such considerations are
solely for the purpose of determiningyour audit procedures and not to provide any assurance concerning
such internal control.

As part of obtaining reasenable assdrance about whether the financial statements are free of material
misstatement, we will alsowperform tests of the District’s compliance with certain provisions of laws,
regulations, contracts, and grants. However, providing an opinion on compliance with those provisions is
not an objective of our audit.

Planned Scopé€, Timing of the Audit, Significant Risks, and Other

An audit ‘inclides examining, on a test basis, evidence supporting the amounts and disclosures in the
financial _statements; therefore, our audit will involve judgment about the number of transactions to be
examinedsand the areas to be tested.

Ousaudit will include obtaining an understanding of the entity and its environment, including the system
offinternal control, sufficient to assess the risks of material misstatement of the financial statements and to
design the nature, timing, and extent of further audit procedures. Material misstatements may result from
(1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or
governmental regulations that are attributable to the entity or to acts by management or employees acting
on behalf of the entity. Internal control matters are discussed in the Report on Internal Control and
Compliance and the management letter.

We are required by the audit standards to identify potential risk of material misstatements during the audit
process. We have identified the following significant risk of material misstatement as part of our audit
planning: Management override of controls and revenue recognition. These are the areas that the audit



Board of Directors
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standards require at a minimum to be identifies as significant risks; however, no such issues were noted
during our audit.

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the District are described in Note 1 to the financial statements. No néw
accounting policies were adopted and the application of existing policies was not changed during:2024 and
2023. We noted no transactions entered into by the District during the year for which theresis.a lack of
authoritative guidance or consensus. All significant transactions have been recognized, in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by managément and are based
on management’s knowledge and experience about past and current events and=assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may_differ significantly from
those expected. The most sensitive estimates affecting the financial statements were: depreciable lives and
methods used to depreciate capital assets, collectability of receivables, the valuation of donated assets and
the accrual for employee pension and post-employment benefitsd¢We evaluated the methods, assumptions,
and data used to develop the estimates in determining that it is teasonable in relation to the financial
statements taken as a whole.

Certain financial statement disclosures are particularlyssensitive because of their significance to financial
statement users. The most sensitive disclosure affectingsthe financial statements include the employee
retirement plan footnote (Note 8) and the otherpost<employment benefits plan footnote (Note 9) and the
subsequent events discussed in Note 14.

The financial statement disclosures are neutral\consistent, and clear.

Difficulties Encountered in Performingthe Audit

We encountered no significant‘difficulties in dealing with management in performing and completing our
audit. Our audits have beent delayedsdue to staffing issues that caused delays in preparing closing entries
and reconciling general ledgef accounts.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, othepthan ‘those that are clearly trivial, and communicate them to the appropriate level of
management.Management has corrected all such misstatements. Adjustments included 4 entries and audit
adjustments ‘needed to correct balances of the accounts for 2024 and 7 entries for 2023, a significant
reductionyin“the number of adjustments needed compared to past audits. A list of these adjustments has
been proyided to management.

The attached schedule summarizes uncorrected misstatements of the financial statements. Management
has determined that their effects are immaterial, both individually and in the aggregate, to the financial
statements taken as a whole. The uncorrected misstatements or the matters underlying them could
potentially cause future period financial statements to be materially misstated, even though, in our
judgment, such uncorrected misstatements are immaterial to the financial statements under audit.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a matter,
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter
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that could be significant to the financial statements or the auditor’s report. We are pleased to report that no
such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter , 2026.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditingrand aecounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultatiominvolyes application
of an accounting principle to the District’s financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards t€quire the consulting
accountant to check with us to determine that the consultant has all the relevant facts.%To our knowledge,
the District did not consult with any other group.

Issues Discussed Prior to Retention of Independent Auditors

We generally discuss a variety of matters, including the applicatien of*ac€ounting principles and auditing
standards, with management each year prior to retention as theWDistrict’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

Other Matters

We applied certain limited procedures to manageément’s discussion and analysis, and the Schedule of
Changes in the Net Pension Liability and*Related/Ratios, Schedule of Contributions — Pension Plan,
Schedule of Changes in the Net OPEB_Liability, and Related Ratios and Schedule of Contributions to the
OPEB Plan, which are required supplementary information (RSI) that supplements the basic financial
statements. Our procedures consisted of inquiries of management regarding the methods of preparing the
information and comparing theqdnformation for consistency with management’s responses to our inquiries,
the basic financial statementsy and other knowledge we obtained during our audit of the basic financial
statements. We did not auditthe'RSI and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on the District’s supplementary information, which accompany the financial
statements, but age not RSI. With respect to this supplementary information, we made certain inquiries of
management arfidyevaluated the form, content, and methods of preparing the information to determine that
the information complies with accounting principles generally accepted in the United States of America,
the method, of preparing it has not changed from the prior period, and the information is appropriate and
complete inWrelation to our audit of the financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the financial statements or
t0 the financial statements themselves.

Restriction on Use

This information is intended solely for the use of the Board of Directors and management of the District
and is not intended to be, and should not be, used by anyone other than these specified parties.

, 2026




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

SUMMARY OF UNADJUSTED DIFFERENCES

YEAR ENDED JUNE 30, 2023

Financial Statement Effect =Amount of Overstatement
(Understatement) of:

Description (Nature) Total Total Net Change in
of Audit Difference Assets Liabilities Position Net Position
Invoice not accrued for services provided prior to June 30, 2023 $ (18,381) $ (18,381)
Net Unadjusted Audit Differences - This Year (18,381) (18,381) -

Financial Statement Caption Totals

Net Audit Differences as % of Financial Statement Captions

§ 45,978,669 §$§ 10,014,538 § 38,263,032 § 980,737

-0.04%

-0.18%

0.00%

0.00%




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

SUMMARY OF UNADJUSTED DIFFERENCES

YEAR ENDED JUNE 30, 2024

Financial Statement Effect =Amount of Overstatement
(Understatement) of:

Description (Nature) Total Total Net Change in
of Audit Difference Assets Liabilities Position Net Position
Invoice not accrued for services provided prior to June 30, 2024 $ (18,353) $ (18,353)
Accrued payroll recorded was less than the calculated balance (11,011) $ 11,011
Net Unadjusted Audit Differences - This Year (18,353) (29,364) 11,011

Financial Statement Caption Totals

Net Audit Differences as % of Financial Statement Captions

$ 48,489,160 § 11,419,053 § 40,200,039 $ 1,937,007

-0.04%

-0.26%

0.00%

0.57%
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CERTIFIED PUBLIC ACCOUNTANTS

MANAGEMENT LETTER

To the Board of Directors and Management
Rancho Murieta Community Service District
Rancho Murieta, California

In planning and performing our audit of the financial statements of Rancho Murieta Gommunity Services
District (the District) as of and for the years ended June 30, 2024 and 2023, gn"accordance with auditing
standards generally accepted in the United States of America, we considered the District’s system of
internal control over financial reporting (internal control) as a basis for designing.aadit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion$yon the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the district’s internal control.

However, during our audit we became aware of deficiencies in internal control other than significant
deficiencies and material weaknesses and matters that afe opportunities for strengthening internal controls
and operating efficiency. The list below summarizes our comments and suggestions regarding those
matters. A separate report dated , 2026 contains our report on significant deficiencies or material
weaknesses in the Districts internal control. This letterdoes not affect our report dated , 2026 on the
financial statements of the District.

We noted the following items in our current audit:

Document Retention

The District was unable toaccess certain billing records due to a change in its software system. We
recommend implementing precedures to retain and preserve all billing records to ensure they remain
accessible for future reference, audits, and operational needs.

District Response: During the FY23 audit, the District transitioned from the Utility Star billing system to
the Tyler billingsystem. detailed transaction data was successfully imported into Tyler; however, certain
customer billing invoices requested for audit testing could not be retrieved in the original Utility Star
Jformat. Té.improve record retention and accessibility, under the Tyler billing system the District now prints
and retains all customer invoices monthly upon completion of the billing process.

Check Generation

During the audit, we noted that voided checks were not maintained in an organized manner and checks
were not consistently pre-numbered, making it difficult to account for the completeness and sequence of
¢hecks issued and voided.

We recommend that the District implement procedures to ensure checks are pre-numbered and sequentially
accounted for. Voided checks should be clearly identified, properly documented, and maintained in an
organized manner to provide a complete audit trail and strengthen internal controls over cash disbursements.



To the Board of Directors
Rancho Murieta Community Service District
Page 2

District Response: Beginning FY27, The District has established a process to generate a monthly voided
check report from Great Plains and maintain all voided checks in a designated file for proper
documentation and review.

In addition, the District has addressed the issue related to pre-numbered checks. Beginning in FY27, check
numbers will be tracked for each check run, and the District will ensure that all checks are generatéd and
used in sequential numerical order.

The following items noted in past audits warrant additional consideration:

Reserves and Reserve Policy

We reviewed the District’s reserve policy and compared reserves established 4n the “policy to reserve
amounts recorded in the District’s general ledger and noted inconsistenciess=Weyrecommend that the
District review their reserve policy and update it as needed. The District should thén ensure the balances
established in the general ledger are consistent with the policy.

As part of the review of the reserve policy, the District needs to determine the implications and plan for
addressing certain reserves in the general ledger that have a n€gative balance. These reserves with a
negative balance include the following: Water Capital Improvement Fee Reserve and Security Capital
Improvement Fee Reserve.

District responses: No comment.

Investment Policy

The District last updated the investment poliey m.2046. The government code requires that the investment
policy be reviewed by the Board annually. The'District needs to include the investment policy on the Board
agenda on an annual basis for reviewgo comply with the government code.

District Response: No change,

k ko ok ok ok
We would like to take this opportunity to acknowledge the courtesy and assistance extended to us during
the course of the examination. This report is intended solely for the information and use of the Board of

Directors, management, and others within the organization and is not intended to be and should not be used
by anyone other than these specified parties.

, 2026
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Rancho Murieta Community Facilities District No. 2014-1
Rancho Murieta, California

Report on the Audit of Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and each major
fund of the Rancho Murieta Community Facilities District No.2014-L,(CFD 2014-1), a component unit
of the Rancho Murieta Community Services District, as of and forithe year ended June 30, 2024, and the
related notes to the financial statements, which collectively comprise the CFD 2014-1’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and major fund of the CFD 2014-1 as of June
30, 2024, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the Unitéd States of America.

Basis for Opinions

We conducted our audit in accerdance with auditing standards generally accepted in the United States of
America, the standards applieableyto financial audits contained in Government Auditing Standards, issued
by the Comptroller General ofithe United States, and the State Controller’s Minimum Audit Requirements
for California Special Districts.# Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required
to be independent of the District and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
thehdesign, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



To the Board of Directors
Rancho Murieta Community Facilities District No. 2014-1

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it/€xists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations;, or=the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable,usermbased on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism thzeughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedtiresyresponsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control ‘relevant to the audit in order to design audit
procedures that are appropriate in the circimstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made bysmanagement, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial_doubt about the District’s ability to continue as a going concern for a
reasonable period of time,

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timifig of the audit, significant audit findings, and certain internal control-related
matters that wefidentified during the audit.

Other Matters

As discussed in Note A, the financial statements present only the CFD 2014-1 and are not intended to
présent fairly the financial position and results of operations of the Rancho Murieta Community Services
Distriet,in conformity with accounting principles generally accepted in the United States of America.

Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.



To the Board of Directors
Rancho Murieta Community Facilities District No. 2014-1

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
, 2026 on our consideration of the District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing and not to proyide an
opinion on the effectiveness of the District’s internal control over financial reporting or on compliance:
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District’s internal control over financial reporting and compliance.

, 2026




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1

(A Component Unit of the Rancho Murieta Community Services District)

STATEMENT OF NET POSITION AND GOVERNMENTAL FUND BALANCE SHEET

As of June 30, 2024

ASSETS
Cash and investments
Assessments receivable
Restricted cash

TOTAL ASSETS
LIABILITIES
Accounts payable
Bond interest payable
Bonds payable
TOTAL LIABILITIES

FUND BALANCES/NET POSITION
Fund balances:
Restricted
Unassigned
TOTAL FUND,BAILANCES

TOTAL LIABISITIES, DEFERRED
INFLOWS ANDR.FUND BALANCES

Net Position
Restrictéd
Unrestrieted

TOTAL NET POSITION

Statement
General Adjustments of Net
Fund (Note G) Position
$ 788,779 $ 788,779
5,792 5,792
399,681 399,681
$ 1,194,252 - 1,194,252
$ 107,992 107,992
$ 78,758 78,758
5,130,000 5,130,000
107,992 5,208,758 5,316,750
399,681
686,579 (686,579)
1,086,260 (686,579)
$ 1,194,252
399,681
(4,522,179) (4,522,179)

$ (4,522,179)

$ (4,122,498)

The accompanying notes to component unit financial statements are an integral part of this statement.



RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1

(A Component Unit of the Rancho Murieta Community Services District)

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

For the Year Ended June 30, 2024

EXPENDITURES
General government
Debt service:
Principal payments
Interest expense
TOTAL EXPENDITURES

GENERAL REVENUES
Property tax
Interest income
TOTAL GENERAL REVENUES

EXCESS OF REVENUES
OVER EXPENDITURES

FUND BALANCE/NET ASSETS
Net position, beginning of the yeaf:

General Adjustments Statement of
Fund (Note H) Activitics
$ 61,895 $ 61,895
150,000 § (150,000)
238,900 (1,750) 237,150
450,795 (151,750) 299,045
453,765 453,765
41,830 41,830
495,595 495,595
44,800 151,750 196,550
1,041,460 (5,360,508) (4,319,048)
$ 1,086,260 $ (5,208,758) $ (4,122,498)

The accompanying notes to component unit financial statements are an integral part of this statement.



RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying summary of the more significant accounting policies of the Rancho Murieta
Community Facilities District No. 2014-1 (CFD 2014-1) is presented to assist the reader in interpretiig
the financial statements and other data in this report. The accounting policies of the CFD 2014-1 conform
in all material respects to accounting principles generally accepted in the United States of Americasas
applicable to governmental units. The Governmental Accounting Standards Board (GASB) ‘s the
accepted standard setting body for establishing governmental accounting and finanecialwreporting
principles. The following is a summary of the more significant policies.

Reporting Entity:  The Rancho Murieta Community Services District, CFD, 2014-1 (Rancho
North/Murieta Gardens) was formed on September 5, 2014, by resolution of the“Rancho Murieta
Community Services District’s Board of Directors for the sole purpose ofsa€quiring and constructing
water facilities that will benefit the inhabitants within the Rancho Murieta Community. In order to
finance the expansion of water facilities, special tax bonds totaling $5,960,000%wer¢€ issued pursuant to the
Mello-Roos Community Facilities Act of 1982.

During the 2016/17 fiscal year, the new water facility was paiddor with €FD 2014-1 bond proceeds and
transferred to the Rancho Murieta Community Services District, Additional construction costs were
funded by developers under financing agreements and by the Rancho Murieta Community Services
District.

The CFD 2014-1, a component unit of Rancho/Murieta Community Services District, is a legally
constituted governmental entity governed by the Board of Directors of the Rancho Murieta Community
Services District. The financial records ofithe#CFD 2014-1 are maintained by the Rancho Murieta
Community Services District staff.

The financial statements present only'the'finanCial position and changes in financial position of the CFD
2014-1 and are not intended to present fairly the financial position of Rancho Murieta Community
Services District and the changes i itS financial position in conformity with accounting principles
generally accepted in the U,Ss

Basis of Presentation—Government-wide Financial Statement:  The government-wide financial
statements (i.e., the statement of net assets and statement of activities) report information on all of the
nonfiduciary activities of the CFD 2014-1. For the most part, the effect of interfund activity has been
removed fromythese statements. The CFD 2014-1 has only governmental activities, which are supported
by taxes and‘intergoyernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment areyoffset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Tax increment revenue and other items not properly
included among program revenues are reported instead as general revenues.

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied.



RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

When both restricted and unrestricted resources are available for use, it is the CFD 2014-1’s policy to,use
restricted resources first, then unrestricted resources, as they are needed.

Basis of Presentation — Fund Financial Statements: The accounts of the CFD 2014-1 are organized onrthe
basis of funds. A fund is a separate self-balancing set of accounts. Each fund is established™for the
purpose of accounting for specific activities in accordance with applicable regulatiofiSisestrictions or
limitations. Separate financial statements are provided for governmental funds. The CFD 2014-1 has
only a General Fund. The CFD 2014-1 does not prepare a budget, so no budgetary \comparison is
presented.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available/when'they are collectible within the
current period or soon enough thereafter to be used to pay liabilities of the current period. For this
purpose, the CFD 2014-1 considers revenues to be available 4f they are collected within 60 days of the
end of the current fiscal period. Expenditures generally aresecorded'when a liability is incurred, as under
accrual accounting. However, debt service expenditure$, as well as expenditures related to claims and
judgments, are recorded only when payment is due.

Property tax revenue and interest associated withythe current fiscal period are all considered to be
susceptible to accrual and so have been recegnized as revenues of the current fiscal period. Property
taxes related to the current fiscal year are®acctuedsas revenue and accounts receivable and considered
available if received within 60 days of year end, All other revenue items are considered to be measurable
and available only when cash is received by, the’government.

Governmental funds are used to account'for the CFD 2014-1’s expendable financial resources and related
liabilities. The CFD 2014-1 repotts the following major governmental fund:

General Fund — ThesGengral Fund is the general operating fund of the CFD 2014-1. It is used to
account for all financial'resources except those required to be accounted for in another fund.

Restricted Assets: Cash held with fiscal agent, as well as certain resources set aside for special
assessment debt tepayment, are classified as restricted assets on the balance sheet because their use is
limited bydoan covenants.

Estimates: The preparation of financial statements in conformity with accounting principles generally
acceptedysin ‘the United States of America as prescribed by the GASB requires management to make
estimates, and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of
tevenues and expenses during the reporting period. Actual results could differ from those estimates.

Net Position/Fund Equity: The government-wide financial statements utilize a net assets presentation.
Net assets consist of the following:

Restricted Net Position — This amount consists of amounts restricted from external creditors,
grantors, contributors, or laws or regulations of other governments.

Unrestricted Net Position — This amount is all net position that does not meet the definition of
“invested in capital assets, net of related debt” or “restricted net position.”

7




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2024

NOTE B — CASH AND INVESTMENTS

Cash and investments consisted of the following at June 30, 2024:

Deposits with financial institutions $ 100,123
Money market funds 1,088,337
Total Cash and Investments $ 1,188,460

Investments Authorized by the California Government Code and the CFD 201418 Investment Policy:
The table below identifies the investment types that are authorized for the CFD 2014-1 by the California
Government Code (or the CFD 2014-1’s investment policy, where more restrictive). The table also
identifies certain provisions of the California Government Code (or the CFD 20i44-1’s investment policy,
where more restrictive) that address interest rate risk, credit risk and concentration of credit risk. This
table does not address investments of debt proceeds held by bend trustees that are governed by the
provisions of debt agreements of the CFD 2014-1, rather than the general provisions of the California
Government Code or the CFD 2014-1’s investment policy.

Maximum Percentage Investment

Authorized Investment Type Maturity of Portfolio in One Issuer
Investment pools authorized under CA

Statutes governed by Government Code N/A None $40 million
U.S. Treasury Obligations 5 years None None
Bank Savings Accounts N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 180 days 20% None
Negotiable Certificates of\Deposit 180 days 20% None
Re-Purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None

Investments Authorized by Debt Agreements: Investments held by trustees are governed by provisions of
the debt agreements, rather than the general provisions of the California Government Code or the CFD
2014-1’s investment policy. The Table below identifies the investment types that are authorized for
investments,held by trustees. The table also identifies certain provisions of the debt agreements that
address'interest rate risk, credit risk, and concentration of credit risk.




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2024

NOTE B — CASH AND INVESTMENTS (Continued)

Maximum Maximum
Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio in One,Issuer
Investment pools authorized under CA
Statutes governed by Government Code N/A None $40million
U.S. Treasury Obligations 5 years None None
Bank Savings Accounts N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 180 days 20% None
Negotiable Certificates of Deposit 180 days 20% None
Re-Purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None
Money Market Accounts N/A None None

Interest Rate Risk: Interest rate risk is the risk that ehanges in market interest rates will adversely affect
the fair value of an investment. Normally, the longer the maturity of an investment the greater the
sensitivity of its fair value to changes in marketdnterest rates.

Information about the sensitivity of the “fairjvalues of the CFD 2014-1’s investments (including
investments held by bond trustee) to market interest rate fluctuations is provided by the following table
that shows the distribution of the CFD 2014 1®§ investments by maturity as of June 30, 2023:

Remaining Maturity (in Months)

12 Months 13-48
Investment Type Totals or Less Months
Money market funds $ 1,088,337 $ 1,088,337
Totals § 1,088,337 $ 1,088,337

Credit Riski¢Generally, credit risk is the risk that an issuer of an investment will not fulfil its obligation to
the holder,of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. Presented below is the minimum rating required by (where applicable)
California Government Code, the CFD 2014-1’s investment policy, or debt agreements, and the actual
rating as of fiscal year end for each investment type.

Minimum Rating as of Fiscal Year End
Legal  Exempt From Not
Investment Type Amount Rating Disclosure AAA Rated
Money market funds $ 1,088,337 N/A $ 1,088,337
Totals $ 1,088,337 $ 1,088,337




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2024

NOTE B — CASH AND INVESTMENTS (Continued)

Concentration of Credit Risk: The investment policy of the CFD 2014-1 limited the amount that can be
invested in any one issuer to the amount stipulated by the California Government Code. As of June 30,
2024, there are five investment accounts in one issuer that represent 100% of total District investments.

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the\failare of a
depository financial institution, a government will not be able to recover its deposit or willknotbe able to
recover collateral securities that are in the possession of an outside party. The custodialscredit risk for
investments is the risk that, in the event of the failure of the counterparty (e.g. broker-dealer) to a
transaction, a government will not be able to recover the value of its investment 0f collateral securities
that are in the possession of another party. The California Government Code and*the CFD 2014-1’s
investment policy do not contain legal or policy requirements that would limit the exposure to custodial
credit risk for deposits or investments, other than the following prowision for deposits; The California
Government Code requires that a financial institution secure deposits made\by state or local governmental
units by pledging securities in an undivided collateral pool held by a depository regulated under state law
(unless so waived by the government unit). The fair value of the pledged securities in the collateral pool
must equal at least 110% of the total amount deposited by the public’agencies. California law also allows
financial institutions to secure the CFD 2014-1’s deposits by pledging first deed mortgage notes having a
value of 150% of the secured public deposits.

At June 30, 2024, there were no CFD 2014-1¢depesitsswith financial institutions in excess of federal
depository insurance limits required to be held.in ¢ollateralized accounts.

Fair Value Measurement: The CFD 2014-1 categorizes its fair value measurements within the fair value
hierarchy established by generallygaccepted=accounting principles. The hierarchy is based on the
valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices in active
markets for identical assets, Lievel 2%inputs are significant other observable inputs, Level 3 inputs are
significant unobservable inputs.

The CFD 2014-1’s investment in the money market mutual fund is considered Level 2 because the value
is calculated using amortized cost of the securities held in the fund, not the market value.

NOTE C - SPECIAL TAX

The CFD 2014-1 started levying the special tax against property owners during the 2016/17 fiscal year.
The special,taxes are collected through the secured property tax rolls of the County of Sacramento. The
speecial tax represents the amount to be assessed to the property owners to pay bond principle and interest.
In _the,event property owners are delinquent in their payments, the CFD 2014-1 is required to initiate
foreclosure proceedings within 150 days following the date of delinquency. CFD 2014-1 will refer
pending delinquency cases to the CFD 2014-1’s legal counsel for collection.

NOTE D - SPECIAL ASSESSMENT DEBT
The Rancho Murieta Community Services District adopted a resolution for the formation of the CFD

2014-1. The CFD No. 2014-1 was formed as part of a financing plan for public infrastructure Facilities
and other governmental facilities to support development of a hotel, commercial, residential and mixed
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RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2024

NOTE D — SPECIAL ASSESSMENT DEBT (Continued)

use properties being developed on approximately 828 acres of land within the District boundaries of CFD
No. 2014-1. On January 29, 2015 bonds in the amount of $5,960,000 were issued to finance the ¢osts_ of
the facilities and to finance costs associated with the issuance of bonds. During the 2014-15 fiscaliyear a
special tax was approved by voters and has been authorized by the Board of Directors to be leviedyon Tots
and parcels within CFD No. 2014-1 commencing with the fiscal year 2016-17 fiscal year tax levy.
Proceeds from the Special Tax will be used to repay the bonded indebtedness and associated,costs and to
pay directly for the acquisition or construction of authorized facilities.

The bonds are due in annual payments of $154,029 to $391,560 through September{l, 2044, with interest
at 4.4% per annum and payable from revenues generated through an ad valotem tax assessed by the CFD
2014-1 against properties located within the boundaries of the CFD 2014-1.

Long-term liabilities activity for the fiscal year ended June 30, 2024, was as\follows:

Balance Balance Due Within
July 1, 2023 Additions Reductions June 30, 2024 One Year

Sepcial Assessment
Debt Series 2014-1 $ 5,280,000 § (150,0000 $ 5,130,000 $ 155,000

Total $ 5,280,000 $ (150,000) § 5,130,000 § 155,000

Debt service requirements to maturityare,as follows:

Fiscal Year Ended June30 Principal Interest Total
2025 $ 155,000 $ 233,563 $ 388,563
2026 160,000 227,850 387,850
2027 165,000 221,550 386,550
2028 170,000 214,850 384,850
2029 180,000 207,850 387,850

2030-2034 1,020,000 904,638 1,924,638
2035-2039 1,285,000 631,869 1,916,869
2040-2044 1,625,000 287,969 1,912,969
2045 370,000 8,788 378,788
Totals $ 5,130,000 $ 2,938,927 $ 8,068,927

NOTE E — RESERVE FOR BOND SERVICE
By the terms of the bond indenture, $392,831 of the proceeds from the bond issue were set aside for the

purpose of paying any delinquent bond interest and principal payments. The balance held in reserve as of
June 30, 2024 is $399,681.
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RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2024

NOTE F — NET POSITION DEFICIT

CFD 2014-1 governmental activities had an unrestricted net position (deficit) of $4,522,179 at June 30}
2024. This is due to reporting the special assessment debt with no offsetting long-term special tax
receivable in the statement of net position, as required under GASB Statement No. 6. The net pesition
(deficit) is expected to be offset with special tax revenue used to pay the special assessment debt i, future
years.

NOTE G — RECONCILIATION OF THE GOVERNMENTAL FUND BALANCENSHEET TO THE
GOVERNMENT-WIDE STATEMENT OF NET ASSETS

Amounts reported for governmental activities in the governmental fund balance sheet are being adjusted
to arrive at the statement of net assets. The adjustments are as follows:

Total governmental fund balance $ 1,086,260

Special assessment debt and interest payable that is not due and payable in the fund
balance sheet current period and, therefore is not reportéd in the governmental fund
balance sheet (5,208,758)

NET ASSETS OF GOVERNMENTAL ACTIVIFIES $ (4,122,498)

NOTE H — RECONCILIATION OE(THE,GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES( IN' FUND BALANCES TO THE GOVERNMENT-WIDE
STATEMENT OF ACTIVITIES

Amounts reported for ggvernmental activities in the Governmental Fund Statement of Revenues,
Expenditures and Changes in Eund Balances are adjusted to arrive at the Statement of Activities for
Government-wide presentation. The adjustments are as follows:

Net change insfund balance $ 44,800

Long-term debt proceeds provide current financial resources to the governmental fund,
but issuingdebt increases long-term liabilities in the Statement of Net Position.
Repayment™of principal is an expenditure in the governmental fund, but in the
Statement of Net Position the repayment reduces long term liabilities.

Principal payments 150,000

The change in accrued interst is recorded as a current liability in the statement of
activity, however, interest expense is recorded when paid in the governmental fund 1,750

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES § 196,550
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550 Howe Avenue, Suite 210

IC H A RD S O N Sacramento, California 95825
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Rancho Murieta Community Facilities District No. 2014-1
Rancho Murieta, California

Report on the Audit of Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and each major
fund of the Rancho Murieta Community Facilities District No.2014-L,(CFD 2014-1), a component unit
of the Rancho Murieta Community Services District, as of and forithe year ended June 30, 2023, and the
related notes to the financial statements, which collectively comprise the CFD 2014-1’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and major fund of the CFD 2014-1 as of June
30, 2023, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the Unitéd States of America.

Basis for Opinions

We conducted our audit in accerdance with auditing standards generally accepted in the United States of
America, the standards applieableyto financial audits contained in Government Auditing Standards, issued
by the Comptroller General ofithe United States, and the State Controller’s Minimum Audit Requirements
for California Special Districts.# Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required
to be independent of the District and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
thehdesign, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



To the Board of Directors
Rancho Murieta Community Facilities District No. 2014-1

Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it/€xists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations;, or=the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable,usermbased on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism thzeughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedtiresyresponsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control ‘relevant to the audit in order to design audit
procedures that are appropriate in the circimstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made bysmanagement, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial_doubt about the District’s ability to continue as a going concern for a
reasonable period of time,

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timifig of the audit, significant audit findings, and certain internal control-related
matters that wefidentified during the audit.

Other Matters

As discussed in Note A, the financial statements present only the CFD 2014-1 and are not intended to
présent fairly the financial position and results of operations of the Rancho Murieta Community Services
Distriet,in conformity with accounting principles generally accepted in the United States of America.

Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.



To the Board of Directors
Rancho Murieta Community Facilities District No. 2014-1

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
, 2026 on our consideration of the District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing and not to proyide an
opinion on the effectiveness of the District’s internal control over financial reporting or on compliance:
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the District’s internal control over financial reporting and compliance.

, 2026




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1

(A Component Unit of the Rancho Murieta Community Services District)

STATEMENT OF NET POSITION AND GOVERNMENTAL FUND BALANCE SHEET

As of June 30, 2023

ASSETS
Cash and investments
Assessments receivable
Restricted cash

TOTAL ASSETS
LIABILITIES
Accounts payable
Bond interest payable
Bonds payable
TOTAL LIABILITIES

FUND BALANCES/NET POSITION
Fund balances:
Restricted
Unassigned
TOTAL FUND,BAEANCES

TOTAL LIABIEITIES, DEFERRED
INFLOWS ANDR.EFUND BALANCES

Net Position
Restrictéd
Unrestrieted

TOTAL NET POSITION

Statement
General Adjustments of Net
Fund (Note G) Position
§ 507,464 $ 0,507,464
198,275 198,275
398,805 398,805
§ 1,104,544 - 1,104,544
$ 63,084 63,084
$ 80,508 80,508
5,280,000 5,280,000
63,084 5,360,508 5,423,592
398,805
642,655 (642,655)
1,041,460 (642,655)
§ 1,104,544
398,805
(4,717,853) (4,717,853)

$ (4,717,853)

§ (4,319,048)

The accompanying notes to component unit financial statements are an integral part of this statement.



RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

For the Year Ended June 30, 2023

General Adjustments Statement of
Fund (Note H) Activities
EXPENDITURES
General government $ 59,984 $ 59,984
Debt service:
Principal payments 145,000 § (145)000)
Interest expense 243919 (1,5995) 242,324
TOTAL EXPENDITURES 448,903 (146,595) 302,308
GENERAL REVENUES
Property tax 454,599 451,599
Interest income 24,940 24,940
TOTAL GENERAL REVENUES 476,539 476,539
EXCESS OF REVENUES
OVER EXPENDITURES 27,636 146,595 174,231
FUND BALANCE/NET ASSETS
Net position, beginning of the yeaf: 1,013,824 (5,507,103) (4,493,279)

$ 1,041,460 $ (5,360,508) $ (4,319,048)

The accompanying notes to component unit financial statements are an integral part of this statement.



RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying summary of the more significant accounting policies of the Rancho Murieta
Community Facilities District No. 2014-1 (CFD 2014-1) is presented to assist the reader in interpretiig
the financial statements and other data in this report. The accounting policies of the CFD 2014-1 conform
in all material respects to accounting principles generally accepted in the United States of Americasas
applicable to governmental units. The Governmental Accounting Standards Board (GASB) ‘s the
accepted standard setting body for establishing governmental accounting and finanecialwreporting
principles. The following is a summary of the more significant policies.

Reporting Entity:  The Rancho Murieta Community Services District, CFD, 2014-1 (Rancho
North/Murieta Gardens) was formed on September 5, 2014, by resolution of the“Rancho Murieta
Community Services District’s Board of Directors for the sole purpose ofsa€quiring and constructing
water facilities that will benefit the inhabitants within the Rancho Murieta Community. In order to
finance the expansion of water facilities, special tax bonds totaling $5,960,000%wer¢€ issued pursuant to the
Mello-Roos Community Facilities Act of 1982.

During the 2016/17 fiscal year, the new water facility was paiddor with €FD 2014-1 bond proceeds and
transferred to the Rancho Murieta Community Services District, Additional construction costs were
funded by developers under financing agreements and by the Rancho Murieta Community Services
District.

The CFD 2014-1, a component unit of Rancho/Murieta Community Services District, is a legally
constituted governmental entity governed by the Board of Directors of the Rancho Murieta Community
Services District. The financial records ofithe#CFD 2014-1 are maintained by the Rancho Murieta
Community Services District staff.

The financial statements present only'the'finanCial position and changes in financial position of the CFD
2014-1 and are not intended to present fairly the financial position of Rancho Murieta Community
Services District and the changes i itS financial position in conformity with accounting principles
generally accepted in the U,Ss

Basis of Presentation—Government-wide Financial Statement:  The government-wide financial
statements (i.e., the statement of net assets and statement of activities) report information on all of the
nonfiduciary activities of the CFD 2014-1. For the most part, the effect of interfund activity has been
removed fromythese statements. The CFD 2014-1 has only governmental activities, which are supported
by taxes and‘intergoyernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment areyoffset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Tax increment revenue and other items not properly
included among program revenues are reported instead as general revenues.

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied.



RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

When both restricted and unrestricted resources are available for use, it is the CFD 2014-1’s policy to,use
restricted resources first, then unrestricted resources, as they are needed.

Basis of Presentation — Fund Financial Statements: The accounts of the CFD 2014-1 are organized onrthe
basis of funds. A fund is a separate self-balancing set of accounts. Each fund is established™for the
purpose of accounting for specific activities in accordance with applicable regulatiofiSisestrictions or
limitations. Separate financial statements are provided for governmental funds. The CFD 2014-1 has
only a General Fund. The CFD 2014-1 does not prepare a budget, so no budgetary \comparison is
presented.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available/when'they are collectible within the
current period or soon enough thereafter to be used to pay liabilities of the current period. For this
purpose, the CFD 2014-1 considers revenues to be available 4f they are collected within 60 days of the
end of the current fiscal period. Expenditures generally aresecorded'when a liability is incurred, as under
accrual accounting. However, debt service expenditure$, as well as expenditures related to claims and
judgments, are recorded only when payment is due.

Property tax revenue and interest associated withythe current fiscal period are all considered to be
susceptible to accrual and so have been recegnized as revenues of the current fiscal period. Property
taxes related to the current fiscal year are®acctuedsas revenue and accounts receivable and considered
available if received within 60 days of year end, All other revenue items are considered to be measurable
and available only when cash is received by, the’government.

Governmental funds are used to account'for the CFD 2014-1’s expendable financial resources and related
liabilities. The CFD 2014-1 repotts the following major governmental fund:

General Fund — ThesGengral Fund is the general operating fund of the CFD 2014-1. It is used to
account for all financial'resources except those required to be accounted for in another fund.

Restricted Assets: Cash held with fiscal agent, as well as certain resources set aside for special
assessment debt tepayment, are classified as restricted assets on the balance sheet because their use is
limited bydoan covenants.

Estimates: The preparation of financial statements in conformity with accounting principles generally
acceptedysin ‘the United States of America as prescribed by the GASB requires management to make
estimates, and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of
tevenues and expenses during the reporting period. Actual results could differ from those estimates.

Net Position/Fund Equity: The government-wide financial statements utilize a net assets presentation.
Net assets consist of the following:

Restricted Net Position — This amount consists of amounts restricted from external creditors,
grantors, contributors, or laws or regulations of other governments.

Unrestricted Net Position — This amount is all net position that does not meet the definition of
“invested in capital assets, net of related debt” or “restricted net position.”
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RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE B — CASH AND INVESTMENTS

Cash and investments consisted of the following at June 30, 2023:

Deposits with financial institutions $ 108,866
Money market funds 797,403
Total Cash and Investments $ 906,269

Investments Authorized by the California Government Code and the CFD 2014518 Investment Policy:
The table below identifies the investment types that are authorized for the CFD 20141 by the California
Government Code (or the CFD 2014-1’s investment policy, where more restrictive). The table also
identifies certain provisions of the California Government Code (or the CFD 2044-1’s investment policy,
where more restrictive) that address interest rate risk, credit risk and concentration of credit risk. This
table does not address investments of debt proceeds held by bond trustees that are governed by the
provisions of debt agreements of the CFD 2014-1, rather than the general provisions of the California
Government Code or the CFD 2014-1’s investment policy.

Maximum Percentage Investment

Authorized Investment Type Maturity of Portfolio in One Issuer
Investment pools authorized under CA

Statutes governed by Government Code N/A None $40 million
U.S. Treasury Obligations 5 years None None
Bank Savings Accounts N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 180 days 20% None
Negotiable Certificates of.Deposit 180 days 20% None
Re-Purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None

InvestmentsAuthorized by Debt Agreements: Investments held by trustees are governed by provisions of
the debt agreements, rather than the general provisions of the California Government Code or the CFD
2014-1’s investment policy. The Table below identifies the investment types that are authorized for
investmentsyheld by trustees. The table also identifies certain provisions of the debt agreements that
address'interest rate risk, credit risk, and concentration of credit risk.




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE B — CASH AND INVESTMENTS (Continued)

Maximum Maximum
Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio in One,Issuer
Investment pools authorized under CA
Statutes governed by Government Code N/A None $40million
U.S. Treasury Obligations 5 years None None
Bank Savings Accounts N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 180 days 20% None
Negotiable Certificates of Deposit 180 days 20% None
Re-Purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None
Money Market Accounts N/A None None

Interest Rate Risk: Interest rate risk is the risk that ehanges in market interest rates will adversely affect
the fair value of an investment. Normally, the longer the maturity of an investment the greater the
sensitivity of its fair value to changes in marketdnterest rates.

Information about the sensitivity of the “fairjvalues of the CFD 2014-1’s investments (including
investments held by bond trustee) to market interest rate fluctuations is provided by the following table
that shows the distribution of the CFD 2014 1®§ investments by maturity as of June 30, 2023:

Remaining Maturity (in Months)

12 Months 13-48
Investment Type Totals or Less Months
Money market funds $ 797,403 $ 797,403
Totals $ 797,403 $ 797,403

Credit Riski¢Generally, credit risk is the risk that an issuer of an investment will not fulfil its obligation to
the holden,of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. Presented below is the minimum rating required by (where applicable)
California Government Code, the CFD 2014-1’s investment policy, or debt agreements, and the actual
rating as of fiscal year end for each investment type.

Minimum Rating as of Fiscal Year End
Legal  Exempt From Not
Investment Type Amount Rating Disclosure AAA Rated
Money market funds $ 797,403 N/A $ 797,403
Totals $ 797,403 $ 797,403




RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE B — CASH AND INVESTMENTS (Continued)

Concentration of Credit Risk: The investment policy of the CFD 2014-1 limited the amount that can be
invested in any one issuer to the amount stipulated by the California Government Code. As of June 30,
2023, there are five investment accounts in one issuer that represent 100% of total District investments.

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the\failare of a
depository financial institution, a government will not be able to recover its deposit or willknotbe able to
recover collateral securities that are in the possession of an outside party. The custodialscredit risk for
investments is the risk that, in the event of the failure of the counterparty (e.g. broker-dealer) to a
transaction, a government will not be able to recover the value of its investment 0f collateral securities
that are in the possession of another party. The California Government Code and*the CFD 2014-1’s
investment policy do not contain legal or policy requirements that would limit the exposure to custodial
credit risk for deposits or investments, other than the following prowision for deposits; The California
Government Code requires that a financial institution secure deposits made\by state or local governmental
units by pledging securities in an undivided collateral pool held by a depository regulated under state law
(unless so waived by the government unit). The fair value of the pledged securities in the collateral pool
must equal at least 110% of the total amount deposited by the public’agencies. California law also allows
financial institutions to secure the CFD 2014-1’s deposits by pledging first deed mortgage notes having a
value of 150% of the secured public deposits.

At June 30, 2023, there were no CFD 2014-1¢depesitsswith financial institutions in excess of federal
depository insurance limits required to be held.in ¢ollateralized accounts.

Fair Value Measurement: The CFD 2014-1 categorizes its fair value measurements within the fair value
hierarchy established by generallygaccepted=accounting principles. The hierarchy is based on the
valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices in active
markets for identical assets, Lievel 2%inputs are significant other observable inputs, Level 3 inputs are
significant unobservable inputs.

The CFD 2014-1’s investment in the money market mutual fund is considered Level 2 because the value
is calculated using amortized cost of the securities held in the fund, not the market value.

NOTE C - SPECIAL TAX

The CFD 2014-1 started levying the special tax against property owners during the 2016/17 fiscal year.
The special,taxes are collected through the secured property tax rolls of the County of Sacramento. The
speecial tax represents the amount to be assessed to the property owners to pay bond principle and interest.
In _the,event property owners are delinquent in their payments, the CFD 2014-1 is required to initiate
foreclosure proceedings within 150 days following the date of delinquency. CFD 2014-1 will refer
pending delinquency cases to the CFD 2014-1’s legal counsel for collection.

NOTE D - SPECIAL ASSESSMENT DEBT
The Rancho Murieta Community Services District adopted a resolution for the formation of the CFD

2014-1. The CFD No. 2014-1 was formed as part of a financing plan for public infrastructure Facilities
and other governmental facilities to support development of a hotel, commercial, residential and mixed
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RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE D — SPECIAL ASSESSMENT DEBT (Continued)

use properties being developed on approximately 828 acres of land within the District boundaries of CFD
No. 2014-1. On January 29, 2015 bonds in the amount of $5,960,000 were issued to finance the ¢osts_ of
the facilities and to finance costs associated with the issuance of bonds. During the 2014-15 fiscaliyear a
special tax was approved by voters and has been authorized by the Board of Directors to be leviedyon Tots
and parcels within CFD No. 2014-1 commencing with the fiscal year 2016-17 fiscal year tax levy.
Proceeds from the Special Tax will be used to repay the bonded indebtedness and associated,costs and to
pay directly for the acquisition or construction of authorized facilities.

The bonds are due in annual payments of $154,029 to $391,560 through September{l, 2044, with interest
at 4.4% per annum and payable from revenues generated through an ad valotem tax assessed by the CFD
2014-1 against properties located within the boundaries of the CFD 2014-1.

Long-term liabilities activity for the fiscal year ended June 30, 2023, was as\follows:

Balance Balance Due Within
July 1, 2022 Additions Reductions June 30, 2023 One Year

Sepcial Assessment
Debt Series 2014-1 $ 5,425,000 § (145,0000 $ 5,280,000 $ 150,000

Total $ 5,425,000 $ (145,000)0 § 5,280,000 $ 150,000

Debt service requirements to maturityare,as follows:

Fiscal Year Ended Juney30 Principal Interest Total
2024 § 150,000 $ 238,900 § 388,900
2025 155,000 233,563 388,563
2026 160,000 227,850 387,850
2027 165,000 221,550 386,550
2028 170,000 214,850 384,850
2029-2033 975,000 951,344 1,926,344
2034-2038 1,230,000 691,600 1,921,600
2039-2043 1,550,000 363,375 1,913,375
2044-2045 725,000 34,794 759,794

Totals $ 5,280,000 § 3,177,826 $ 8,457,826

NOTE E — RESERVE FOR BOND SERVICE
By the terms of the bond indenture, $392,831 of the proceeds from the bond issue were set aside for the

purpose of paying any delinquent bond interest and principal payments. The balance held in reserve as of
June 30, 2023 is $398,805.
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RANCHO MURIETA COMMUNITY FACILITIES DISTRICT NO. 2014-1
(A Component Unit of the Rancho Murieta Community Services District)

NOTES TO THE BASIC FINANCIAL STATEMENTS (Continued)
June 30, 2023

NOTE F — NET POSITION DEFICIT

CFD 2014-1 governmental activities had an unrestricted net position (deficit) of $4,717,853 at June 30}
2023. This is due to reporting the special assessment debt with no offsetting long-term special tax
receivable in the statement of net position, as required under GASB Statement No. 6. The net pesition
(deficit) is expected to be offset with special tax revenue used to pay the special assessment debt i, future
years.

NOTE G — RECONCILIATION OF THE GOVERNMENTAL FUND BALANCENSHEET TO THE
GOVERNMENT-WIDE STATEMENT OF NET ASSETS

Amounts reported for governmental activities in the governmental fund balance sheet are being adjusted
to arrive at the statement of net assets. The adjustments are as follows:

Total governmental fund balance $ 1,041,460

Special assessment debt and interest payable that is not due and payable in the fund
balance sheet current period and, therefore is not reported in the governmental fund

balance sheet (5,360,508)

NET ASSETS OF GOVERNMENTAL ACTIVIFIES $ (4,319,048)

NOTE H — RECONCILIATION OE/THE,GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES? IN' FUND BALANCES TO THE GOVERNMENT-WIDE
STATEMENT OF ACTIVITIES

Amounts reported for g@vermmental activities in the Governmental Fund Statement of Revenues,
Expenditures and Changes in Eund Balances are adjusted to arrive at the Statement of Activities for
Government-wide presentation. The adjustments are as follows:

Net change insfund balance $ 27,636

Long-terf debt proceeds provide current financial resources to the governmental fund,
but issuingdebt increases long-term liabilities in the Statement of Net Position.
Repayment™of principal is an expenditure in the governmental fund, but in the
Statement of Net Position the repayment reduces long term liabilities.

Principal payments 145,000

The change in accrued interst is recorded as a current liability in the statement of
activity, however, interest expense is recorded when paid in the governmental fund 1,595

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES § 174,231
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MEMORANDUM

Date: Aug 12, 2026
To: Finance Committee/Board of Directors
From: Cecilia Min, Director of Finance and Administration

Subject: ~ Audit and Finance Report

AUDIT FY 23/ FY 24 - COMPLETED
Audit 24/25
Preparation for FY25 started at the end of July 2026.

e The last financial report for this fiscal year was February 2025, we must put in the accounting
work from March to June. Completed the revenue section and in progress with payroll
transactions.

e Noted duplicated transactions within the account payable transactions. Remove all duplicated
transactions and make sure that all transactions were properly recorded in the correct period.

e Bond accounting is 80% completed

e Review Repairs and Maintenance transactions to properly capture fixed asset items — 10%

TASK Projects ASSIGNEDTO PROGRESS
Reconstruction of accounting - March to June Audit 24/25 RH 60%
Bank Reconciliations Audit 24/25 RH 5%
CFD Bond Audit Audit 24/25 RH 80%
Interim Audit Preparation Audit 24/25 T 0%
Balance Sheet Reconciliation Audit 24/25 RH 0%
Audit Workpaper Preparation Audit 24/25 RH 0%
Review Balance Sheet Reconciliation + Audit Preparation Audit 24/25 RH 0%
Audit Field Work Audit 24/25 RH 0%
Financial Statement preparation & Partner Review Audit 24/25 RH 0%
Review First Draft of Financial Statement Audit 23/24 RH 0%




Balance Sheets Reconciliations - FY24

FYy24 -
Reviewec ¥ Notes

{

Jasks et
Bank Reconciliations: 1000
Bank Reconciliations: 1001
Bank Reconciliations: 1002
| Bank Reconciliations: 1008 & 1009
Bank Reconciliations: 10039
Bank Reconciliations: 1003
Investment&interest Income
Tyler &R
Tyler Revenuel/customers overpayment
Tyler Installment Plan
FProperty Tax Receivable and Revenue
Prepaids
Interfund Loans
Tyler credit balances
Due tofFrom Reconciliation
Admin Allocation/Due to From
AF aging
Sccrued Expenses
Search for Unrecorded Liabilities
Fizxed Assets
Repairs and Mainteance Review
Deeded Transactions
Restricted Cash
Fension
OPEE liability
MNotes Receivable
Developer deposits
Capital Leases
Unearned revenue
Water Hydrant Deposit
Property Loss Reimbursement/Rebates
Payroll Expenses
Misc income 3500
Sccrued Payroll
GASE 101
Compensation Sbsences
Met Asset Rolled Forward
Revenue: Reserve
Insurance
Income/Ezpenses Analysis
Budget vs. Actual Analysis
Calwaste and related surcharge in Fd 43
Legal
Bond Audit
Due From CFD Bond
Reclass to G&A

Revenue per customers analysis
Revenue Flux year after year

Started
Started
Started

Started

00 DD&DDDDDDDDDDDDDClDDEIDDDDDDDE&&DDDDDDDDDDDDDDDD3
0000000000000000O00O00O0O0O00O0000O0O0O00000000O0OOOOO00Aa0




Audit 25/26

Audit preparation for FY26 started mid-August 2026

e Bank Reconciliation started and around 30%

Bank Reconciliations

CFD Bond Audit

Interim Audit Preparation

Balance Sheet Reconciliation

Audit Workpaper Preparation

Review Balance Sheet Reconciliation + Audit Preparation

Audit Field Work

Financial Statement preparation & Partner Review

Review First Draft of Financial Statement

Audit 25/26

Audit 25/26

Audit 25/26

Audit 25/26

Audit 25/26

Audit 25/26

Audit 25/26

Audit 25/26

Audit 25/26

RH

RH

RH

RH - all

RH

RH

RH

RH

RH

30%

0%

0%

0%

0%

0%

0%

0%

0%

Accounting 26/27 — July accounting is in progress




FY 2026 Financials
Period: July 2025 — June 2026



Statement of Revenue and Expenses - Preliminary
July 2025 to June 2026
Commentary

This is preliminary financial and will be subjected to change after bank reconciliations and balance sheet
reconciliations. These will be completed in the later months after the completion of past audit years.

This statement represents all twelve months of fiscal 25/26. The expenses as a % of the annual budget should

be at 100%.

Monthly statement of revenue and expense has been provided showing monthly revenue and expense for the
past twelve months. The monthly expenses are not consistent as coding was not consistent in those months.

Negative amounts showing in certain months are reclassed to correct YTD miscoding.

Rancho Murieta Community Services District
Statement of Revenue and Expenses
Budget vs. Actual
For the Twelve Months Ending Tuesday, June 30,2026
Annual
Total Budget % of Budget

Operation
Total Operating Revenue 9,394,943 9,611,854 98%
Expenses

Total Operating Expenses 7,105,373 6,897,910 103%

Total General and Administrative Expenses 3,108,887 2,679,197 116%
Total Expenses 10,214,260 9,577,107 107%
Operation Income (Loss) (819,316) 34,747 (2358%)

Less: Property Taxes Revenue 989,917 970,000 102%
Operation Result after Property Taxes Revenu: 170,601 1,004,747 17%
Other Non-Operation Activities

Total Reserve Revenue 2,001,490 1,814,889 110%
Developer Activities
Developer Income/Expenses 3,385,985 0 0%

Net Income (Loss) 5,428,358 2,819,636 193 %




Overall

As of June 30, 2026, the preliminary financial results show a net operating loss of $819,000, which is fully

offset by property tax revenue.

Financials by Fund

- .
Rancho Murieta Community Services District
Statement of Revenue and Expenses By Fund
For the Twelve Months Ending Tuesday, June 30, 2026
Water Wastewater Drainage Solid Waste Security Total
Operation
Total Operating Revenue 3,508,459 2,286,838 251,068 1,709,844 1,638,732 9,394,943
Expenses
Total Operating Expenses 2,908,104 1,357,939 124,832 1,549,931 1,164,564 7,105,373
Total General and Administrative Expenses 1,709,885 683,894 217,601 124,344 373,160 3,108,887
Total Expenses 4,617,989 2,041,833 342,433 1,674,275 1,537,724 10,214,260
Operation Income (Loss) (1,109,530) 245,005 (91,365) 35,569 101,008 (819,316)
Less: Property Taxes Revenue 494 959 485,059 9.899 0 0 989917
Operation Result after Property Taxes Revenue (614,571) 730,064 (81,466) 35,569 101,008 170,601
Other Non-Operation Activities
Total Reserve Revenue 1,194,617 786,488 0 0 20,385 2,001,490
Developer Activities
Developer Income/Expenses 1,315,475 909,719 1,160,791 0 0 3,385,985
Net Income (Loss) 1,760,716 2,428,758 1,080,116 36,021 122,750 5,428,358

The Water Fund reported an operating loss of $1.0 million, primarily due to higher repairs and maintenance,

consulting, and salary expenses. The Wastewater Fund generated operating income of $245,000. The

Drainage Fund incurred an operating loss of $81,000, mainly because repairs and maintenance costs exceeded
budget by $55,000. The Solid Waste Fund reported operating income of $35,000, while the Security Fund

generated operating income of $101,000, primarily driven by lower salary and benefit costs.




Detailed Analysis

Operation

Operating Revenue — was at 98% which is below target as compared to the benchmark of 100%.

Residential Fees are lower than budget as the budget was calculated based on the number of connections
instead of invoices.

Investment earnings and interest income totaled $189k as compared to an annual budget of 97k which is
195% of the total budget. The budget for investment earnings was prepared conservatively.

Operating Expenses — total Operating expenses was at 103% which is slightly above target.

Salaries and Wages — was at 92% which is below the target of 100%. The Director of Operations
position remained vacant for past months, and multiple security team positions were also unfilled during
the first few months. In February, salary adjustments were implemented for Security Supervisors to align
compensation with updated job descriptions, and an additional security staff member was hired.
Furthermore, following salary surveys conducted in April and May, retroactive payroll adjustments were
applied to all unrepresented employees. These factors contributed to the increase in wage expenses
observed during April and May.

Benefits were at 52% of the annual budget, lower than expected considering the vacant positions.

Capacity Purchase/Utilities - Utility expenses were allocated between the Operations and
Administration accounts; however, approximately 99.8% of the budget was allocated to the Capacity
Purchase account. When Capacity Purchase is combined with the two Utility expense accounts, total
expenditures are at 119% of the annual budget.

Regulatory- Inspections — This new account tracks all expenses related to the cost of inspecting utility
plants due to governmental regulation. This used to be coded in consulting costs.

Tools & Supplies — at 145% of annual budget. These costs consist of recurring monthly bulk purchases
as well as various smaller purchases throughout the year. In addition, the repairs and maintenance issues
noted below have resulted in increased spending on tools and supplies. Consequently, expenditures in
this category have exceeded budgeted levels, indicating that the budget was insufficient to support actual
operational needs.

Repairs & Maintenance — at 268% of annual budget.
e July - lift repairs for $30k and annual service of gas feeders for $11k.



o Lift station repair is the Alameda rehab CIP project, which we will need to reclass. The
gas feeders are for the chlorine system at the wastewater plant.

e August —asphalt patch repair for $9k.
o This is for service line repairs — general maintenance.

e October —motor replacement for $17k for Granlees life station and lake maintenance fees for
$13k for our quarterly water testing.

e November — vacuum truck rental, due to heavy rains, for $31k, asphalt / concrete replacement for
$12k, and annual equipment calibrations for $11k.
o Vacuum truck company rental for 6B lift station flooding event. Asphalt is service line
repairs, annual calibrations for water plant chlorine system.

e December — aquatic weed harvesting for $15k, vacuum truck rental, due to heavy rains for $13k,
and a basin analyzer for $12k.
o Aquatic harvesting is normal operations, vactor truck was for 6B flooding and basin
analyzer was replacement of analyzer and panel for wastewater plant EQ basin.

e January — generator rental for $16k.
o Wastewater plant generator broke and we needed a rental while repairs were performed.

e February — algae clean-up for $23k.
o Normal operations.

e March — lift and generator repairs for $18k and vacuum truck rental, due to heavy rains for $13k.
o Lift and generator repairs is actually a combination of multiple repairs on a non
emergency basis, vactor truck was for the 6B flood event in November.

e May — Cal Fire Crew for November emergency work for $19k.

e June - work on ponds for $57k, repair & installation of Equalization Basin for $16k, repairs to
water treatment plant for $12k, air compressor maintenance for $11k.

Training & Seminars — 637% of annual budget - $16k expense vs. $2.5k budget. Noted training for
security, utility staff, and forklift operators properly booked in this account. This is underbudgeted.

Contractual Services — 107% of annual budget. Of the $1.9 million expended year-to-date,
approximately $1.5 million (79%) was paid to California Waste Recovery Systems for monthly service
charges. Additional expenditures include $53,000 paid to the County of Sacramento for quarterly Cal
Waste surcharges, $20,000 paid to Lumos & Associates for a rate study, and $268,000 paid to
Domenichelli & Associates. The Domenichelli invoices will be reviewed to determine whether any portion
should be reclassified as development-related activities.



Travel and Mileage —216% of annual budget. Not enough was budgeted for this category.

Telecommunications — at 339% of annual budget. It seems to be under budgeted. 100% of this is
AT&T wireless and landline, the latter seeing a cost increase in May.

General and Administrative Expenses— total expenses were at 116% which is over the target of 100%.

Salaries and Wages — was at 84% which is below the target of 100%. The General Manager, Director
of Finance, Accounts Payable, and HR Accounting Technician positions were not fully staffed
throughout all months included in this line item, resulting in lower personnel costs during portions of the
period. District filled these positions temporarily and was recorded in consulting expenses.

In February, salary expenses increased due to a retroactive payment of approximately $46,000 made to
the Interim General Manager, which contributed to the variance in salaries and wages for that month.

Furthermore, following salary surveys conducted in April and May, retroactive payroll adjustments were
applied to all unrepresented employees. These factors contributed to the increase in wage expenses
observed during those months.

Benefits, Taxes & Pension was at 53%, significantly below target. Benefits were overbudgeted.

OPEB - Other Post Employment Benefits was at 179%. OPEB for retirees was budgeted for $250K
annually but the actual payment based on CalPERs actuarial calculation was $464K. OPEB was under
budgeted.

Community Communications — was at 443% of annual budget. This consists primarily of charges for
monthly utility invoices and Pipeline. A portion of these charges is for postage and should be classified
as such. In the last three months $6.8k has been incurred for Prop 218 Notices & Water Moratorium
meetings.

Repairs & Maintenance — was at 413% of annual budget, consisting primarily of monthly cleaning
(and one-time deep cleaning) charges from Cleaning Services for $25k YTD, monthly landscaping for
$6.5k YTD, e-waste recovery for $4.8k YTD, and demolition of Safety Center for $22k during the last
two months.

Utilities — see above, Capacity Purchase and Utilities under Operating Expenses.

Legal Fees — was 301% of annual budget, consisting of fees for legal matters involving FSA and
Developer Activity. After further analysis, these invoices will be reclassed to FSA and the Developer
Activity section to the nonoperating section.



Consulting Fees — was at 627% of annual budget. This line item consists of consulting and temporary
staffing costs, including interim placements for the Director of Finance, Accounts Payable, and District
Secretary positions, which were originally budgeted under salaries and wages. It also includes
approximately $16,000 in Great Plains accounting system consulting expenses to support system
enhancements and implementation activities, including interfund processing, allocation module
configuration, fixed asset management, bank reconciliations, and financial statement preparation.

HR recruitment fees — was at 3370% of annual budget. This includes HR to Go for $3.4k monthly and
$18k incurred in April & May for General Manager executive search. Neither of these was budgeted.

Travel and Mileage — was at 469% of annual budget. March included a retro payment of $14k for
travel expenses from Jan 2025 through February 2026 for interim General Manager.

Total Expenses — was at 107%, over the target of 100%. The variance as of June 2026 is $637K
Operating Result before Property Tax Revenue is a loss of $819k.
Operating Result after Property tax revenue is $171K.

Other Non Operating Revenue (Expenses)

- Contribution — Donated Infrastructure - Per Resolution 2025-12, we accepted Riverview Phase 2
Infrastructure of $3.4 million.

- Consulting — Water Studies — from October through May, we paid $100k to Water Systems Consulting,
Inc. for groundwater well studies.



Operation
Operating Revenue
Residential Fees
Commercial Fees
Late Fees & Penalties
Other Sales
Investment Earnings
Interest Income
Water- Admin Charges -
Other Fees

Total Operating Revenue

Expenses

Operating Expenses
Salaries and Wages
Benefits, Taxes & Pension
Workers Compensation
Capacity Purchase
Chemical
Regulatory - Inspections
Regulatory - Lab Testing
Tools & Supplies
Repairs & Maintenance
Uniform and Clothings
Training and Seminars
Small Equipment
License & Permits
Contractual Services
Rental/Lease expenses
Travel and Mileage
Software License/Support
HR & Recruitment
Memberships & Subscriptions
Miscellaneous
Utilities
Telecommunications
Office Supplies
Bad Debts
Fines and Penalties
Miscellaneous Expenses
Depreciation - Water
Gain/Loss on Asset Disposition
Interest Expense
Total Operating Expenses

Rancho Murieta Community Services District

Statement of Revenue and Expenses

For the Twelve Months Ending Tuesday, June 30, 2026

YTD Annual

Water Wastewater Drainage Security Total Budget Over(Under) Budget % of Budget
$3,041,041 $1,986,581 $210,307 $1,349,467 $8,273,719 $8,583,932 ($310,213) $8,583,932 96%
307,083 212,818 30,576 255,425 805,902 813,934 (8,032) 813,934 99%
45,858 28,895 2,759 9,825 106,617 51,988 54,629 51,988 205%
10,382 0 0 0 10,382 25,000 (14,618) 25,000 42%
45,749 34,904 0 2,320 82,973 97,000 (14,027) 97,000 86%
58,346 23,640 7,426 12,730 106,385 0 106,385 0 0%
0 0 0 0 0 0 0 0 0%
0 0 0 8,965 8,965 40,000 (31,035) 40,000 22%
3,508,459 2,286,838 251,068 1,638,732 9,394,943 9,611,854 (216,910) 9,611,854 98%
1,006,628 329,033 22,203 795,029 2,152,894 2,329,464 (176,570) 2,329,464 92%
256,682 66,273 4,582 279,562 607,099 1,170,429 (563,330) 1,170,429 52%
57,436 52,602 2,977 0 113,015 112,916 99 112,916 100%
0 0 0 0 0 376,825 (376,825) 376,825 0%
186,730 137,727 11,719 0 336,176 280,000 56,176 280,000 120%
77,640 17,217 0 0 94,857 0 94,857 0 0%
24,383 21,013 0 0 45,396 56,000 (10,604) 56,000 81%
196,137 98,240 16,892 2,108 313,378 216,000 97,378 216,000 145%
279,121 339,626 63,572 32,926 715,246 267,360 447,886 267,360 268%
13,525 10,299 0 2,472 26,296 22,000 4,296 22,000 120%
5,832 6,686 121 3,294 15,934 2,500 13,434 2,500 637%
43,026 5,731 2,386 1,187 52,330 0 52,330 0 0%
94,388 26,021 0 2,761 123,170 152,000 (28,830) 152,000 81%
332,369 33,924 0 1,044 1,917,268 1,794,316 122,952 1,794,316 107%
22,177 550 0 0 22,727 11,000 11,727 11,000 207%
24,808 22,777 227 10,629 58,441 27,000 31,441 27,000 216%
11,575 1,929 0 19,551 33,055 30,000 3,055 30,000 110%
2,421 1,866 0 3,159 7,446 1,350 6,096 1,350 552%
1,479 1,607 0 0 3,086 7,250 (4,164) 7,250 43%
0 0 0 0 0 0 0 0 0%
221,730 140,485 153 5,444 367,811 0 367,811 0 0%
51,937 49,749 0 3,360 105,047 31,000 74,047 31,000 339%
1,305 1,446 0 2,038 4,789 10,500 (5,711) 10,500 46%
0 0 0 0 0 0 0 0 0%
125 0 0 0 125 0 125 0 0%
0 0 0 0 0 0 0 0 0%
0 0 0 0 0 0 0 0 0%
(3,350) (6,862) 0 0 (10,212) 0 (10,212) 0 0%
0 0 0 0 0 0 0 0 0%
2,908,104 1,357,939 124,832 1,164,564 7,105,373 6,897,910 207,463 6,897,910 103%




General and Administrative Expenses

Salaries & Wages

Benefits, Taxes & Pension
OPEB

Worker's Comp Insurance
Insurance

Community Communications
Repairs and Maintenance
Rental/Lease expenses
Telecommunications
Software License/Support
Utilities

Membership and Subscriptions
Training and Seminars

Legal Fees

Consulting Fees

HR and Recruitment Fees
Accounting and Audit Fees
Travel and Mileage

Office supplies

Postage

Bank Analysis Fees

Board and Committee Meetings
Fines and Penalties

Employee events

Small Equipments
Miscellaneous

Rental/Lease expenses
Depreciation

Gain/Loss on Assets Disposal

Total General and Administrative Expenses

Total Expenses
Operation Income (Loss)

Less: Property Taxes Revenue

Operation Result after Property Taxes Revenue

Other Non-Operation Activities

Reserve Contribution
Water Capital Impr Fees
Water Augmentation Fees

Water Cap Replacement Reserve

YTD Annual

Water Wastewater Drainage Solid Waste Security Total Budget Over(Under) Budget % of Budget
468,227 187,291 59,592 34,053 102,158 851,321 1,012,790 (161,469) 1,012,790 84%
119,441 47,776 15,202 8,687 26,060 217,165 410,098 (192,933) 410,098 53%
245,294 98,118 31,219 17,840 53,519 445,989 249,782 196,207 249,782 179%
36,165 14,457 4,600 2,629 7,885 65,736 65,678 57 65,678 100%
235,801 94,320 30,011 17,149 51,447 428,729 475,642 (46,914) 475,642 90%
21,914 8,766 2,789 1,594 4,781 39,843 9,000 30,843 9,000 443%
42,697 17,079 5,434 3,105 9,316 77,632 18,801 58,830 18,801 413%
0 0 0 0 0 0 0 0 0 0%
9,109 3,644 1,159 662 1,987 16,562 19,680 (3,118) 19,680 84%
103,044 41,217 13,115 7,494 22,612 187,482 182,001 5,481 182,001 103%
45,035 18,014 5,732 3,275 9,826 81,882 820 81,062 820 9990%
14,315 5,726 1,822 1,041 3,123 26,027 10,501 15,526 10,501 248%
1,470 588 187 107 321 2,673 2,499 174 2,499 107%
148,766 59,506 18,934 10,819 32,458 270,484 90,000 180,484 90,000 301%
135,194 54,078 17,207 9,832 29,497 245,808 39,201 206,607 39,201 627%
27,815 11,126 3,540 2,023 6,069 50,573 1,501 49,072 1,501 3370%
1,165 466 148 85 254 2,119 0 2,119 0 0%
12,887 5,155 1,640 937 2,812 23,431 5,001 18,430 5,001 469%
19,828 7,886 2,509 1,434 4,301 35,958 30,000 5,958 30,000 120%
11,649 4,653 1,480 846 2,538 21,166 38,001 (16,835) 38,001 56%
5,861 2,345 746 426 1,279 10,657 8,499 2,158 8,499 125%
2,215 886 282 161 483 4,027 1,701 2,326 1,701 237%
1,161 465 148 84 253 2,112 0 2,112 0 0%
821 328 104 60 179 1,492 0 1,492 0 0%
0 0 0 0 0 0 0 0 0 0%
11 4 1 1 2 20 8,001 (7,981) 8,001 0%
0 0 0 0 0 0 0 0 0 0%
0 0 0 0 0 0 0 0 0 0%
0 0 0 0 0 0 0 0 0 0%
1,709,885 683,894 217,601 124,344 373,160 3,108,887 2,679,197 429,689 2,679,197 116%
4,617,989 2,041,833 342,433 1,674,275 1,537,724 10,214,260 9,577,107 637,152 9,577,107 107%
(1,109,530) 245,005 (91,365) 35,569 101,008 (819,316) 34,747 (854,062) 34,747 (2358%)
494,959 485,059 9,899 0 0 989,917 970,000 19,917 970,000 102%
(614,571) 730,064 (81,466) 35,569 101,008 170,601 1,004,747 (834,145) 1,004,747 17%
61,950 86,264 0 0 2,363 150,577 78,837 71,740 78,837 191%
212,635 0 0 0 0 212,635 113,100 99,535 113,100 188%
570,822 555,459 0 0 0 1,126,280 1,202,640 (76,359) 1,202,640 94%



YTD Annual

Water Wastewater Drainage Solid Waste Security Total Budget Over(Under) Budget % of Budget
Debt Service Fees 159,463 0 0 0 0 159,463 0 159,463 0 0%
Security Impact Fees 0 0 0 0 8,400 8,400 18,000 (9,600) 18,000 47%
Interest and Investment Earnings (Restr.) 189,747 144,765 0 0 9,622 344,134 402,312 (58,178) 402,312 86%
Total Reserve Revenue 1,194,617 786,488 0 0 20,385 2,001,490 1,814,889 186,601 1,814,889 110%
Developer Activities
Developer Revenue 0 0 0 0 0 0 0 0 0 0%
Inspection Revenue 19,637 4,658 0 0 0 24,295 0 24,295 0 0%
Contribution - Donated Infrastructure 1,340,110 905,061 1,160,791 0 0 3,405,961 0 3,405,961 0 0%
Salary and Admin Expense 0 0 0 0 0 0 0 0 0 0%
Consulting Expenses: Developer 22,952 0 0 0 0 22,952 0 22,952 0 0%
Consulting Expenses: FSA 21,320 0 0 0 0 21,320 0 21,320 0 0%
Developer Income/Expenses 1,315,475 909,719 1,160,791 0 0 3,385,985 0 3,385,985 0 0%
Other
Other Income 6,218 2,487 791 452 1,357 11,306 0 11,306 0 0%
Grant Revenue 0 0 0 0 0 0 0 0 0%
CIA Ditch Service Charges 0 0 0 0 0 0 0 0 0 0%
Consulting:Water Studies 122,331 0 0 0 0 122,331 0 122,331 0 0%
CIA Ditch Maintenance & Operations 18,692 0 0 0 0 18,692 0 18,692 0 0%
Salary and Admin Expenses 0 0 0 0 0 0 0 0 0 0%
Investment FMV adjustment 0 0 0 0 0 0 0 0 0 0%
Total Other Income Grant Income (134,805) 2,487 791 452 1,357 (129,717) 0 (129,717) 0 0%

Net Income (Loss) 1,760,716 2,428,758 1,080,116 36,021 122,750 5,428,358 2,819,636 2,608,724 2,819,636 193%




Operation
Operating Revenue
Residential Fees
Commercial Fees
Late Fees & Penalties
Other Sales
Investment Earnings
Interest Income
Other Fees

Total Operating Revenue

Expenses

Operating Expenses
Salaries and Wages
Benefits, Taxes & Pension
Workers Compensation
Capacity Purchase
Chemical
Regulatory - Inspections
Regulatory - Lab Testing
Tools & Supplies

Repairs & Maintenance
Uniform and Clothings
Training and Seminars
Small Equipment

License & Permits
Contractual Services
Rental/Lease expenses
Travel and Mileage
Software License/Support
HR & Recruitment

Memberships & Subscriptions

Utilities
Telecommunications
Office Supplies
Fines and Penalties

Gain/Loss on Asset Disposition

Total Operating Expenses

General and Administrative Expenses

Salaries & Wages

Benefits, Taxes & Pension

OPEB

For the One Month Ending Tuesday, June 30, 2026

RANCHO MURIETA CSD - NEW
Statement of Revenue and Expenses
Summary of All Units

July August September October November December January February March April May June Total

$709,493 $763,969 $738,365 $693,043 $662,623 $670,022 $643,752 $622,941 $675,799 $665,435 $682,822 $745,455 $8,273,719
82,569 90,329 76,670 58,311 64,842 59,855 55,308 54,167 64,580 59,063 64,164 76,044 805,902
11,025 10,232 9,899 11,930 11,651 9,818 8,872 7,808 6,068 7,196 5,943 6,176 106,617
743 743 743 743 743 818 743 2,030 743 743 843 743 10,382
37,253 37,239 35,732 33,613 33,998 36,565 (162,221) 5,769 6,331 6,139 6,369 6,187 82,973
12,901 11,981 9,929 9,971 9,913 8,768 7316 6,808 8,231 6,795 6,814 6,960 106,385
800 860 270 0 850 920 1,065 730 840 1,140 790 700 8,965
854,784 915,353 871,608 807,611 784,620 786,766 554,835 700,253 762,592 746,511 767,745 842,265 9,394,943
154,301 150,607 168,282 147,879 173,585 121,443 175,845 218,112 164,238 222,474 267,700 188,429 2,152,894
55,416 30,996 48,564 46,596 51,481 46,461 37,841 53,117 52,660 56,580 77,236 50,152 607,099
9,418 9,418 9,418 9,418 9,418 9,418 9,418 9,418 9,418 9,418 9,418 9,418 113,015
9,947 33,750 514 9,336 (53,547) 0 0 0 0 0 0 0 0
23,104 0 11,306 32,361 127,938 23,479 12,393 3,749 18,379 13,504 9,062 60,901 336,176
0 11,485 0 0 0 0 5,732 0 77,640 0 0 0 94,857

2,335 2,574 4,462 7,850 4,758 0 0 0 6,898 4,279 5,345 6,895 45,396
21,670 12,460 16,047 19,605 47,241 20,362 12,733 (718) 77,362 26,618 36,889 23,109 313,378
62,892 19,157 33,043 78,968 71,212 60,472 45,072 23,402 90,624 26,550 58,408 145,445 715,246
553 944 903 1,817 1,338 402 3,679 1,279 8,289 2,392 2,679 2,022 26,296
2,496 421 0 2,179 (173) 3,397 1,571 2,512 2,144 1,057 332 0 15,934

0 236 6,257 2,117 4,432 1,471 209 1,187 6,995 8,304 12,072 9,050 52,330

345 13,273 21,149 0 (173) 0 48,206 6,891 23,622 3,071 3,893 2,894 123,170
163,352 131,421 168,129 214,175 (47,956) 297,477 144,492 132,764 145,668 273,001 132,764 161,982 1,917,268
0 0 0 2,544 4,370 (107) 550 0 0 4,312 6,408 4,650 22,727

3,538 2,591 3,280 15,774 2,069 3,462 3,147 3911 4,480 5,687 5,039 5,461 58,441
8,406 11,121 1,260 20,557 (30,969) (16,393) 15,876 5,940 6,943 3,224 1,295 5,795 33,055
32 42 2,338 573 122 154 433 1,511 10 1,681 420 130 7,446

0 270 2,379 (385) 220 0 0 0 374 228 0 0 3,086
25,992 1,471 27,405 25,533 76,263 34,739 25,723 31,144 34,223 29,585 32,657 23,077 367,811
7,337 7,335 7,341 7,370 7,345 7,356 7,398 12,026 5,450 11,370 13,768 10,950 105,047
268 219 290 181 474 266 319 481 631 1,202 327 1,080 4,789

0 0 0 0 0 0 0 0 0 0 0 125 125
0 0 0 0 0 0 0 0 0 0 (3,150) (7,062) (10,212)
551,402 439,791 532,367 644,448 448,500 613,859 550,637 506,726 736,048 704,537 672,562 704,503 7,105,373
58,342 48,643 71,544 65,541 46,918 103,789 53,389 106,628 57,182 69,291 104,167 65,888 851,321
9,360 11,235 22,445 17,276 16,087 29,621 14,258 22,021 16,735 16,747 24,982 16,398 217,165
37,166 37,166 37,166 37,166 37,166 37,166 37,166 37,166 37,166 37,166 37,166 37,166 445,989



Worker's Comp Insurance
Insurance

Community Communications
Repairs and Maintenance
Telecommunications
Software License/Support
Utilities

Membership and Subscriptions
Training and Seminars

Legal Fees

Consulting Fees

HR and Recruitment Fees
Accounting and Audit Fees
Travel and Mileage

Office supplies

Postage

Bank Analysis Fees

Board and Committee Meetings
Fines and Penalties
Employee events
Miscellaneous

Total General and Administrative Expenses
Total Expenses

Operation Income (Loss)

Less: Property Taxes Revenue
Operation Result after Property Taxes Revenue

Other Non-Operation Activities

Reserve Contribution
Water Capital Impr Fees
Water Augmentation Fees
Water Cap Replacement Reserve
Debt Service Fees
Security Impact Fees
Interest and Investment Earnings (Restr.)
Total Reserve Revenue

Developer Activities
Inspection Revenue
Contribution - Donated Infrastructure
Consulting Expenses: Developer
Consulting Expenses: FSA
Developer Income/Expenses

July August September October November December January February March April May June Total

5,478 5,478 5,478 5,478 5,478 5,478 5,478 5,478 5,478 5,478 5,478 5,478 65,736
39,671 39,671 39,671 39,671 39,645 39,671 39,671 39,671 39,671 39,671 39,671 (7,629) 428,729
0 0 0 0 9,617 6,619 0 1,596 9,291 9,492 1,603 1,624 39,843

0 0 0 2,000 17,803 9,445 2,199 900 3,829 4,192 33,461 3,802 77,632

815 1,179 0 582 (408) 1,969 1,072 (1,960) 11,009 1,848 228 228 16,562
4,597 4,342 3,044 2,445 42,200 43,514 583 9,819 17,442 24,589 18,408 16,500 187,482
2,837 3,496 3,737 3,142 4,792 2,034 7,479 5,413 10,990 15,068 10,805 12,090 81,882
224 0 794 0 13,781 0 0 0 10,069 539 0 620 26,027

0 0 0 0 655 47 0 0 500 0 0 1,472 2,673

0 0 0 23,363 102,950 56,331 14,546 21,560 14212 15,675 14,928 6,918 270,484

0 3,738 52,500 0 33,543 4,171 22,977 13,951 34213 33,577 21,295 25,842 245,808

638 58 454 3,359 3,350 3,350 3,350 3,358 4,606 12,350 12,350 3,350 50,573

0 0 0 0 0 0 0 0 0 0 900 1,219 2,119

0 759 2,308 1,222 694 0 0 500 14,769 923 1,385 871 23431

916 2,105 2,065 18,946 880 565 591 651 2,526 2,759 1,295 2,660 35,958

156 0 16 176 14,090 1,563 0 577 1,217 1,165 10 2,196 21,166

576 622 534 598 608 840 617 634 586 606 2,210 2,228 10,657

0 265 0 0 0 278 778 2,245 140 60 82 177 4,027

0 0 0 0 0 102 0 0 1,128 735 10 137 2,112

0 0 0 0 0 665 0 0 0 295 497 36 1,492

0 0 5 15 0 0 0 0 0 0 0 0 20
160,776 158,757 241,761 220,980 389,849 347,218 204,154 270,208 292,759 292,226 330,931 199,271 3,108,887
712,178 598,548 774,128 865,428 838,349 961,077 754,791 776,934 1,028,807 996,763 1,003,493 903,774 10,214,260
142,606 316,805 97,480 (57,817) (53,729)  (174,311)  (199,956) (76,681)  (266,215)  (250,252)  (235,748) (61,509) (819,316)
0 0 0 0 0 0 0 489,219 60,412 0 416,286 24,000 989,917
142,606 316,805 97,480 (57,817) (53,729)  (174,311)  (199,956) 412,538 (205,803)  (250,252) 180,538 (37,509) 170,601
0 0 0 35,241 10,679 0 16,019 20,291 30,970 0 0 37,377 150,577

0 0 0 49,766 15,080 0 22,621 28,653 43,733 0 0 52,782 212,635
87,247 93,240 91,968 99,715 78,345 79,556 99,044 98,326 99,499 99,910 99,402 100,029 1,126,280
15,768 15,765 15,439 15,765 15,674 15,729 15,607 15,460 15,689 15,769 2,793 7 159,463
0 0 0 0 0 0 0 0 0 8,400 0 0 8,400

0 0 0 0 21,056 0 195,357 23,926 26,257 25,463 26,416 25,659 344,134
103,015 109,005 107,407 200,487 140,834 95,285 348,648 186,656 216,148 149,542 128,611 215,854 2,001,490
0 0 0 5,804 1,658 0 2,487 3,317 4,975 250 0 5,804 24,295

0 0 0 0 3,405,961 0 0 0 0 0 0 0 3,405,961

0 0 0 0 0 0 0 0 2,520 27,007 0 (6,575) 22,952

0 0 0 0 0 0 0 0 2,093 4,110 13,341 1,776 21,320

0 0 0 5804 3,407,619 0 2,487 3,317 362 (30,867) (13,341) 10,603 3,385,985




Other

Other Income

Consulting:Water Studies

CIA Ditch Maintenance & Operations
Total Other Income Grant Income

Net Income (Loss)

July August September October November December January February March April May June Total
717 717 1,296 717 545 717 717 717 1,851 717 735 1,856 11,306
5,765 0 3915 8,000 11,534 945 15,509 0 23,088 47,209 4,920 1,446 122,331
0 10,267 0 0 0 178 396 0 0 1,553 6,298 0 18,692
(5,048) (9,550) (2,619) (7,283) (10,989) (406) (15,188) 717 (21,237) (48,045) (10,483) 410 (129,717)
240,573 416,260 202,268 141,191 3,483,735 (79,432) 135,991 603,228 (10,530)  (179,622) 285,325 189,358 5,428,358




Cash & Investment Balances
Period: Jan 2026 — June 2026



Rancho Murieta CSD
Cash and Investments

|2026
1/31/2026 2/28/2026 3/31/2026 4/30/2026 5/31/2026 6/30/2026
Balance Balance Balance Balance Balance Balance
Banner - Money Market $ 2,134,765 $ 2,479,942 § 2,432,417 $ 2,102,076 $ 2,267,085 $ 2,417,856
CAMP $ 758,417 $ 760,644 $ 763,096 $ 765,096 $ 767911 $ 770,289
CA Class $ 9,574,909 §$ 9,602,397 $ 9,632,533 § 9,661,762 $ 9,692,105 §$ 9,721,573
Total $ 12,468,091 $ 12,842,983 § 12,828,046 $ 12,528,934 § 12,727,102  $ 12,909,717
Unrestricted $ 2,134,765  $ 2,479,942 § 2,432,417 $ 2,102,076 $ 2,267,085 $ 2,417,856
Restricted $ 10,333,326 $ 10,363,041 $ 10,395,629 $ 10,426,858 $ 10,460,016 $ 10,491,862
$ 12,468,091 $ 12,842,983 § 12,828,046 $ 12,528,934 § 12,727,102  $ 12,909,717
Average Yield
Banner - Money Market 3.820% 3.820% 3.820% 3.820% 3.820% 3.820%
CAMP 3.912% 3.513% 3.855% 3.137% 7.524% 8.090%
CA Class 3.843% 3.435% 3.754% 3.630% 7.376% 7.383%
|2025
1/31/2025 2/28/2025 3/31/2025 4/30/2025 5/31/2025 6/30/2025
Balance Balance Balance Balance Balance Balance
Banner - Money Market 5,314,166 5,221,702 5,221,702 5,026,342 4,665,077 3,631,354
CAMP 726,574 729,089 731,856 734,533 737,292 739,961
CA Class 9,179,431 9,210,513 9,244,894 9,278,278 9,312,577 9,345,839
Total 15,220,171 15,161,304 15,198,452 15,039,153 14,714,946 13,717,155
Unrestricted 5,314,166 5,221,702 5,221,702 5,026,342 4,665,077 3,631,354
Restricted 9,906,006 9,939,602 9,976,751 10,012,811 10,049,869 10,085,800
15,220,171 15,161,304 15,198,452 15,039,153 14,714,946 13,717,155
Average Yield
Banner - Money Market 4.600% 4.590% 4.590% 4.590% 4.590%
CAMP 4.139% 4.537% 4.372% 8.847% 8.804%
CA Class 4.050% 4.463% 4.318% 8.721% 8.675%

Adjusted Bal.
5,000,000
7,909,717

12,909,717



Summary of the Cash and Investment — June 2026

The District's total cash and investment balance at the end of June 2026 was approximately $13 million,
compared to $13.7 million at the end of June 2025.

The Banner account serves as the District's operating account and is considered unrestricted. The CAMP and
CA Class investment accounts are considered restricted. As of June 2026, unrestricted funds totaled
approximately $2.4 million, while restricted funds were approximately $10.4 million.

The decrease in total balances from June 2025 to June 2026 is primarily attributable to spending on Capital
Improvement projects (CIP) during this fiscal year. Since CIP expenditures have been paid directly from the
Banner operating account, corresponding transfers from the CAMP and CA Class investment accounts have not
yet been made to reimburse those capital expenditures.

Under the District's Operating Fund and Reserve Fund Policy, the target reserve level should have sufficient
cash to fund approximately six months of District operating expenditures. Based on the June 2026 financial
statements, the six-month operating reserve requirement is estimated to be approximately $5 million.

To maintain the Banner account balance at the target reserve level of approximately $5 million, it may be
appropriate to transfer approximately $2.6 million from the restricted investment accounts to the unrestricted
Banner account. This transfer would reduce restricted balances to approximately $7.9 million. The final transfer
amount will not be known until the annual audits are completed and year-end balances are finalized.

Even after such a transfer, restricted balances of approximately $7.9 million would be low relative to the
District's net fixed assets of approximately $31 million (amount based on FY 24 audit), particularly given the ongoing
cost of maintaining and replacing capital infrastructure.

Additionally, interest rates have declined compared to 2025, which may impact future investment earnings.
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