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550 Howe Avenue, Suite 210

IC H A RD S O N Sacramento, California 95825
& COMPANY ui» TOPTERX: (916) 564.8728

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Rancho Murieta Community Services District
Rancho Murieta, California

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of each major fund and the fiduciary fund of the
Rancho Murieta Community Services District (the District), as of and for the year ended June 30, 2024,

and the related notes to the financial statements, which collectiyely compfise the District’s basic financial
statements as listed in the table of contents.

Qualified Opinion on the Water and Sewer Funds

In our opinion, except for the effects of the matter/described in the Basis for Qualified and Unmodified
Opinions section of our report, the financial statements referred to above for the Water and Sewer funds
present fairly, in all material respects, the financial position of each major fund and the fiduciary fund of
the District as of June 30, 2024, and the changes in financial position and cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Unmodified Opinions on Drainage, Solid Waste and Security Funds

In our opinion, the financial statements referred to above are present fairly, in all material respects, the
financial position of the Drainage, Selid Waste and Security Funds of the District, as of June 30, 2024, and
the respective changes in fimancial position and cash flows for the year then ended in accordance with
accounting principles generally?accepted in the United States of America.

Basis for Opinions

We condueted our audit in accordance with auditing standards generally accepted in the United States of
America and’'the standards applicable to financial audits contained in Government Auditing Standards,
issued byathe'Comptroller General of the United States. Our responsibilities under those standards are
fusther 'déscribed in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the District and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Matter Giving Rise to the Qualified Opinion on the Water and Sewer Funds

In past years, management had not adopted a methodology for verifying that easements and developer-
donated infrastructure have been recorded in Water and Sewer Funds and, accordingly, has not verified the
completeness of its capital assets. Accounting principles generally accepted in the United States of America
require that such capital assets be valued and reflected in the financial statements, which would increase
the assets, and investment in capital assets and change depreciation expense in the Water and Sewer Funds.

1



To the Board of Directors
Rancho Murieta Community Services District

The amounts by which this departure would affect the capital assets and depreciation expense of the Water
and Sewer Funds has not been determined.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements “in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether theregare conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s abilitysto’continue as a
going concern for twelve months beyond the financial statement date, including any, currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance butfis,not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrépresentations, or the override of internal
control. Misstatements are considered material if thete is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by'ateasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

* Exercise professional judgiment and maintain professional skepticism throughout the audit.

* Identify and assess the tisks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining,'on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

*  Obtain ar'understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

» _ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
aceeunting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



To the Board of Directors
Rancho Murieta Community Services District

Other Matters

Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinions on the basic financial statements are not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued. our srépert dated
, 2026 on our consideration of the District’s internal control overifinancial reporting
and on our tests of its compliance with certain provisions of laws, regulations,/Contracts, and grant
agreements and other matters. The purpose of that report is solely to describ€ the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the District’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering District’s internal control over financial reporting and/compliance.

, 2026




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF NET POSITION
PROPRIETARY FUNDS

As of June 30, 2024

Major Funds
Water Sewer Drainage Selid \Waste Security Total
ASSETS
Current Assets:
Cash and investments $ 1842978 $ 290,525 $ 355,549 |'$ 4850911 $ 796,533 § 3,771,496
Accounts receivable 467,119 308,828 36,243 217,698 241,907 1,271,795
Assessments receivable 12,948 8,622 1,828 1,523 24,921
Interest receivable 7,530 3,910 434 579 2,027 14,480
Notes receivable, current portion 25,242 25,242
Prepaid expenses 26,566 14,478 1,450 1,934 8,949 53,377
Due from other funds 263,099 260,169 103,307 626,575
Due from Community Facilities District (CFD) 107,992 107,992
Due from developers 85,335 85,335
Total Current Assets 2,813,567 911,774 498,811 706,122 1,050,939 5,981,213
Capital Assets:
Non-depreciable 394,955 5,580,492 1,307 6,101 5,982,855
Depreciable, net 16,110,387 7,959,014 1,014,142 283,465 25,367,008
Total Capital Assets, Net 164505,342 13,539,506 1,015,449 289,566 31,349,863
Other Assets:
Cash and investments - restricted 5,608,532 4,907,044 253,058 125,102 10,893,736
Notes receivable 23,866 23,866
Advances to other funds 240,482 240,482
Total Other Assets 5,608,532 5,171,392 253,058 125,102 11,158,084
TOTAL ASSETS 24,927,441 19,622,672 1,767,318 706,122 1,465,607 48,489,160
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow - pensions 1,006,394 522,551 58,061 77,415 270,952 1,935,373
Deferred outflow - OPEB 842,093 437,241 48,583 64,776 226,718 1,619,411
TOTAIL DBEFERRED OUTFLOWS 1,848,487 959,792 106,644 142,191 497,670 3,554,784
TOTAL ASSETSAND DEFERRED OUTFLOWS  § 26,775,928  § 20,582,464 $§ 1,873,962 $ 848313 § 1963277 $ 52,043,944




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF NET POSITION
PROPRIETARY FUNDS

As of June 30, 2024

Major Funds
Water Sewer Drainage Solid Waste Security Total
LIABILITIES
Current Liabilities:
Accounts payable $ 551,249  $ 311,814  § 27,703 $° 188,146 $§ 127,507 $ 1,206,419
Accrued payroll 58,617 39,209 10,058 1,861 51,152 160,897
Developer deposits 380,270 380,270
Due to other funds 374,790 251,785 626,575
Unearned revenue 453,999 464,820 75,000 993,819
Compensated absences 98,394 51,089 5,677 7,569 26,491 189,220
Lease liabilities - due within one year 1,412 1,412 2,824
Total Current Liabilities 1,543,941 8685344 43,438 647,366 456,935 3,560,024
Noncurrent Liabilities:
Compensated absences - due after one year 9,239 4,794 532 711 2,488 17,764
Advances from other funds 240,482 240,482
Net pension liability 2,581,189 1,340,233 148,915 198,553 694,935 4,963,825
Net OPEB liability 1,371,218 711,979 79,109 105,478 369,174 2,636,958
Total Noncurrent Liabilities 4,202,128 2,057,006 228,556 304,742 1,066,597 7,859,029
TOTAL LIABILITIES 5,746,069 2,925,350 271,994 952,108 1,523,532 11,419,053
DEFERRED INFLOWS OF RESOURCES
Deferred inflow - pensions 75,820 39,368 4,374 5,832 20,413 145,807
Deferred inflow - OPEB 145,104 75,342 8,371 11,162 39,066 279,045
TOTAL DEFERRED INFLOWS 220,924 114,710 12,745 16,994 59,479 424,852
TOTAL LIABILITIES AND DEFERRED INFLOWS 5,966,993 3,040,060 284,739 969,102 1,583,011 11,843,905
NET POSITION
Net investment in capital assets 16,503,930 13,538,094 1,015,449 289,566 31,347,039
Restricted for capital projects 5,608,534 4,436,079 253,058 125,101 10,422,772
Unrestricted (1,303,529) (431,769) 320,716 (120,789) (34,401) (1,569,772)
Total Net Position 20,808,935 17,542,404 1,589,223 (120,789) 380,266 40,200,039
TOTAL LIABILITIES, DEFERRED
INFLOWS AND NET POSITION  § 26,775,928 $ 20,582,464 § 1,873,962 § 848313 $ 1,963,277 $ 52,043,944

The notes to the basiéyfinancial statements are an integral part of this statement.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

For the Year Ended June 30, 2024

Major Funds
Water Sewer Drainage Solid Waste Security Total
Operating Revenues
Service charges $ 2,869,265 $ 1,909,673 $1,409,034 $ 2,550 $ 6,190,522
Special taxes $ 226,294 1,529,255 1,755,549
Developers' fees 84,105 2,277 86,382
Total Operating Revenues 2,953,370 1,911,950 226,294 1,409,034 1,531,805 8,032,453
Operating Expenses
Operation administration 652,296 608,190 121,313 1,329,839 265,770 2,977,408
Source of supply 485,487 485,487
Treatment 680,208 680,208
Transmission and distribution 239,337 239,337
Developers' expense 424,627 424,627
Sewer collection 490,551 490,551
Sewer treatment and disposal 582,531 582,531
Gate services 899,014 899,014
Patrol services 251,315 251,315
General and administrative 1,346,683 698,966 77,663 103,389 362,427 2,589,128
Grant expenses 20,000 20,000
Depreciation 911,009 621,489 41,039 64,630 1,638,167
Total Operating Expenses 4,739,647 3,001,727 240,015 1,453,228 1,843,156 11,277,773
Net Income (Loss) from Operations (1,786,277) (1,089,777) (13,721) (44,194) (311,351) (3,245,320)
Nonoperating Revenue (Expenses):
Taxes 500,394 396,389 9,605 906,388
Interest revenue 358,462 213,996 24,489 26,682 82,821 706,450
Interest expense (12,582) (66) (12,648)
Grant revenue 20,000 20,000
Miscellaneous nonoperatingrevenuc (expenses) 29,818 18,619 1,533 2,044 7,156 59,170
Total Nonoperating'Revenue (Expenses) 876,092 628,938 26,022 58,331 89,977 1,679,360
Change in Net Position
Before, Transfers and Capital Contributions (910,185) (460,839) 12,301 14,137 (221,374) (1,565,960)



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (Continued)

Capital Contributions
Capital replacement reserve fees
Debt reserve fee
Security impact fee
Water augmentation fees
Capital improvement fees
Donated infrastructure
Capital grant revenue
Total Capital Contributions

Change in Net Position
Net position, Beginning of Year

Net Position, End of Year

PROPRIETARY FUNDS

For the Year Ended June 30, 2024

Major Funds

Water Sewer Drainage Solid Waste Security Total
§ 462,177 § 492,293 § 954,470
188,580 188,580
$ 33,600 33,600
199,092 199,092
61,675 35,198 2,347 99,220
695,417 653,861 '$, 521,900 1,871,178
99,918 56,909 156,827
1,706,859 1,238,261 521,900 35,947 3,502,967
796,674 777,422 534,201 $ 14,137 (185,427) 1,937,007
20,012,261 16,764,982 1,055,022 (134,926) 565,693 38,263,032
$20,808,935 “¥$17,542,404 $ 1,589,223 § (120,789) § 380,266  $40,200,039

The notes to the basic financial statements are an integral part of thisfstatement.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to employees

Payments to suppliers

NET CASH (USED) PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Assessments received

Amounts received/ (paid) from other funds
Grant revenue received

Other amounts received

NONCAPITAL FINANCING ACTIVITIES

NET CASH (USED) PROVIDED BY

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchase of capital assets

Water augmentation fees received

Debt reserve fee received

Payments on capital lease

Interest paid

Capital grant revenue received
Capital fees received
NET CASH PROVIDED (USED) BY CAPITAL

AND RELATED FINANCING ACTIVITIES

STATEMENTS OF CASH FLOWS

PROPRIETARY FUNDS

For the Year Ended June 30, 2024

Major Funds
Water Sewer Drainage Solid Waste Security Total
$ 2,845,114 $ 1,799,204 $  220915"§ 1,381,772 $ 1,498,124 $§ 7,745,129
(1,411,877) (1,100,332) (69,838) (38,695) (282,357) (2,903,099)
(2,058,320) (1,109,277) (101,504) (1,337,404) (1,375,774) (5,982,279)
(625,083) (410,405) 49,573 5,673 (160,007) (1,140,249)
487,446 392,844 13,134 11,662 905,086
(681,839) (34,3006) 20,963 66,596 584,810 (43,776)
20,000 20,000
29,818 18,619 1,533 2,044 7,156 59,170
(1644575) 377,157 22,496 101,774 603,628 940,480
(307,589) (388,874) (696,463)
199,092 199,092
188,580 188,580
(2,957) (2,957) (5,914)
(12,582) (12,582)
99,918 56,909 156,827
523,852 527,491 35,947 1,087,290
688,314 192,569 35,947 916,830




RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF CASH FLOWS (CONTINUED)

PROPRIETARY FUNDS

For the Year Ended June 30, 2024

Major Funds
Water Sewer Drainage Solid Waste Security Total
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received $ 385,535 $ 227,987 $ 26,051 $ 28,765 $ 90,110 $ 758,448
NET CASH PROVIDED BY
INVESTING ACTIVITIES 385,535 227,987 26,051 28,765 90,110 758,448
INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS 284,191 387308 98,120 136,212 569,678 1,475,509
Cash and cash equivalents at beginning of year 7,167,319 4,810,261 510,487 349,699 351,957 13,189,723
CASH AND CASH EQUIVALENTS
ATEND OF YEAR § 7451,51004% 5,197,569 $ 608,607 § 485911 § 921,635 § 14,665,232
RECONCILIATION OF CASH AND INVESTMENTS
TO THE STATEMENT OF NET POSITION:
Cash and investments $ 1,842,978 $ 290,525 $ 355549  §$ 485911 $ 796,533 $ 3,771,496
Cash and investments - restricted 5,608,532 4,907,044 253,058 125,102 10,893,736
TOTAL CASH AND CASH EQUIVALENTS#$ 7451510 $ 5,197,569 § 608,607 $ 485911 % 921,635 $ 14,665,232

The notes to the basic financial statements ate an integral part of this statement.



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF CASH FLOWS (CONTINUED)
PROPRIETARY FUNDS

RECONCILIATION OF OPERATING LOSSES TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
Net (loss) income from operations
Adjustments to reconcile net loss from operations to

net cash provided (used) by operating activities:
Capital assets written off
Depreciation and amortization
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses
Due from developers
Accounts payable
Accrued payroll
Deposits
Compensated absences
Net pension liability
Net OPEB liability
Deferred outflows
Deferred inflows
NET CASH (USED) PROVIDED BY
OPERATINGACTIVITIES

For the Year Ended June 30, 2024

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Contributed assets

The notes to the basic financial'statements are an integral part of this statement.
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Major Funds
Water Sewer Drainage Solid Waste Security 2024
$ (1,786,277) § (1,089,777) $ (13;721) S (44,194) § (311,351) § (3,245,320)
911,009 6213489 41,039 64,630 1,638,167
(63,105) (76,806) (5,379) (82,262) (33,681) (261,233)
9,143 4,743 529 704 2,434 17,553
54,766 20,969 75,735
109,751 20,847 7,832 55,889 38,146 232,465
7,836 7,264 3,964 123 8,373 27,560
@33,562) (56,909) 55,000 (135,471)
16,250 8,434 937 1,251 4,375 31,247
182,528 94,774 10,531 14,041 49,142 351,016
498,713 258,947 28,772 38,362 134,269 959,063
(209,381) (108,718) (12,079) (16,1006) (56,371) (402,655)
(222,754) (115,662) (12,852) (17,135) (59,973) (428,376)
(625,083) $ (410,405) § 49,573 § 5,673 (160,007) $ (1,140,249)
99918 § 653,861 $§ 521,900 $ 1,275,679



RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF FIDUCIARY NET POSITION
CUSTODIAL FUNDS

Assets
Cash and investments
Assessments receivable
Restricted cash

Liabilities
Due to CSD

Net Position
Restricted for other governments

The notes to the basic financial statements a%gral part of this statement.

P

June 30, 2024

$ 79
5,792
399,681
1,194,252

107,992
TOT/@ILITIES 107,992
& 1,086,260
TOTAL NET POSITION ~ $ 1,086,260
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

STATEMENTS OF CHANGES IN FIDUCIARY NET POSITION
CUSTODIAL FUNDS

For the Year Ended June 30, 2024

Additions
Property taxes $ 453,765
Interest and investment earnings 41,830
TOTAL ADDITIONS 495,595
Deductions
General government 61,895
Debt Service:
Principal 150,000
Interest and other charges 238,900
TOTAL DEDUCTIONS 450,795
NET INCREASE IN
FIDUCIARY NET POSITION 44,800
Net position, beginning of year 1,041,460

NET POSITION, END OF YEAR $ 1,086,260

The notes to the basic finan€ial statements are an integral part of this statement.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

June 30, 2024

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIESl

Significant Accounting Policies: The Rancho Murieta Community Services District (District) was formed
in 1982, under California State Government Code 61600 and currently provides water, sewer, drainage;
solid waste and security services throughout the Rancho Murieta Community. The District’s finangial and
administrative functions are governed by a five-member Board of Directors elected by the voting population
within the District.

The accounting policies of the District conform to accounting principles generally accepted in the United
States of America as prescribed by the Governmental Accounting Standards Board (GASB)s

Reporting Entity: The accompanying basic financial statements present the Districtiand its'eomponent unit.
The component unit discussed below is include in the District’s reporting entity because of the significance
of its operational and financial relationship with the District.

Community Facilities District No. 2014-1 (CFD 2014-1) was crgated ‘for the purpose of acquiring,
constructing and maintaining water facilities within the Rancho Mutieta boundaries. The District is not
obligated to repay debt of the CFD 2014-1 but functions as an agent for the property owners by collecting
assessments, forwarding collections to special assessment debt helders, and, if appropriate, initiating
foreclosures on delinquent property owners. Because of the special financing relationships, the CFD 2014-
1 has been included in the financial statements as a fiduciary\component unit.

Basis of Presentation: The District’s basic finangcial ‘statements are prepared in conformity with accounting
principles generally accepted in the United Statesgof America. The Governmental Accounting Standards
Board (GASB) is the accepted standard settifig body for establishing governmental accounting and financial
reporting principles followed by governmental¥entities in the United States of America.

The District’s resources are allocated 40 and accounted for in these basic financial statements as five
enterprise fund types of the proprietaryafund group and one agency fund. The operation of a fund is
accounted for with a separate set of self-balancing accounts that comprise its assets, deferred outflows,
liabilities, deferred inflows; net position, revenues and expenses.

Enterprise funds are used to ae€ount for operations that are financed and operated in a manner similar to
private business enterprises — where the intent of the governing body is that the costs (expenses, including
depreciation) of ‘providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges, or where the governing body has decided that periodic
determinationgof revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance; public policy, management control, accountability, or other policies. Net position for the
enterpriseifund represents the amount available for future operations.

The Fiduciary fund is used to account for assets held by the District in a fiduciary capacity for special
assessment districts. They consist entirely of Custodial Funds. The financial activities of these funds are
excluded from the District-wide financial statements but are presented in separate Fiduciary Fund financial
statements.

Basis of Accounting: The accounting and financial reporting treatment applied to a fund is determined by
its measurement focus. The enterprise fund type is accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and all liabilities associated with the operation
of this fund are included on the balance sheet. Net position is segregated into amounts invested in capital
assets, net of related debt, amounts restricted and amounts unrestricted. Enterprise fund type operating

13



RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total position. The agency
funds do not involve the results of operations and do not use a measurement basis.

The District uses the accrual basis of accounting. Under this method, revenues are recorded when/ carned
and expenses are recorded at the time liabilities are incurred. Grant revenue is recognized whenprogram
expenditures are incurred in accordance with program guidelines. When such funds are received, they are
recorded as unearned revenues until earned.

Non-exchange transactions, in which the District gives or receives value without directlyarec€iving or giving
equal value in exchange, include taxes, grants, entitlements, and donations. On the acCrual'basis, revenue
from taxes is recognized in the fiscal year for which the taxes are levied or assgssed. ‘Revenue from grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility réquirements have been
satisfied.

Operating revenues and expenses consist of those revenues and expenses) that result from the ongoing
principal operations of the District. Operating revenues consist primarily of charges for services.
Nonoperating revenues and expenses consist of those revenues andyexpenses that are related to financing
and investing types of activities and result from non-exchange transactions or ancillary activities.

When both unrestricted and restricted resources aresavailable for use, it is the District’s policy to use
unrestricted resources first, then restricted resources as they are needed.

Enterprise funds are accounted for on a flow of economic resources measurement focus, which means that
all assets, deferred outflows, liabilities, anddeferred’inflows associated with the activity are included on
the balance sheets. Enterprise fund type operating statements present increases (revenues) and decreases
(expenses) in total net position.

Fiduciary funds are used to account for assets held by the District in a trustee capacity or as an agent for
individuals, private organizations, otheér governmental units, and/or other funds. Fiduciary funds use the
“economic resources” measurement focus and the accrual basis of accounting.

Major Funds: Major funds are defined as funds that have assets, liabilities, revenues, or
expenditures/expenses equal to or greater than ten percent of their fund-type total or five percent of all fund-
type totals. The/District may also select other funds it believes should be presented as major funds. The
District reports all'of its proprietary funds as major funds.

The Districtieports on the following major proprietary funds:
Water — This fund accounts for the activities of providing water to the residents of the District.

Sewer — This fund accounts for the activities of collecting and treating wastewater of the residents in
the District.

Drainage — This fund accounts for the activities of providing drainage to the residents of the District.

Solid Waste — This fund accounts for the activities of collecting solid waste of the residents of the
District.

Security — This fund accounts for the activities of providing security to the residents of the District.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

Budget and Budgeting: Budget integration is employed as a management control device. Budgets are
formally adopted by the Board of Directors and take effect the following July 1. The budgets are“a
management tool and not a legal requirement.

Cash and Investments: For purposes of the statement of cash flows the District considers all highly liquid
investments (including restricted assets) with a maturity of three months or less when purchasedste.be cash
equivalents. Amounts held in the State of California Local Agency Investment Fund (IAIF),\California
Asset Management Program (CAMP) and California Cooperative Liquid Assets Security” System (CA
CLASS) are considered to be cash and cash equivalents due to their highly liquid nature.

Restricted Cash and Investments: Certain capital expansion fees and capitalgeplacement fees charged to
customers are classified as restricted cash and investments because their use is legally restricted by the
Water Code or District ordinance. Restricted cash and investments are not availablé for general operational
expenses.

Property Taxes: Secured property taxes are levied on January/l,and arepayable in two installments on
November 1 and February 1, which become delinquent after December 10 and April 10, respectively.
Unsecured property taxes are payable in one installment on or before August 31. Sacramento County
(County) bills and collects the property taxes and allocdtes ayportion to the District. Property tax revenues
are recognized in the fiscal year for which they becgme available. Available means when due, or past due
and receivable within the current period and collected within the current period or expected to be collected
soon enough thereafter to be used to pay liabilities of the’current period.

The District is under the Teeter Plan and thus,canfreceive 100% of the property tax apportionment each
fiscal year, eliminating the need for an“allowance for uncollectible tax. The County, in return, receives all
penalties and interest. Under the Teeter Plan, the County remits property taxes to the District based on
assessments, not on collections, aceording to the following schedule: 55% percent in December, 40%
percent in April, and 5% percentiat the end of the fiscal year.

Capital Assets: Capital assefs are valued at historical cost or estimated historical cost if actual historical
cost is not available. Contributed capital assets are recorded at fair value at the date of donation. The
District’s policy is to capitalize all capital assets with costs exceeding $5,000, except for buildings, land
improvements afid infrastructure, which will be capitalized if it exceeds $25,000. Repair, maintenance and
minor replacements, of capital assets are expensed.

Capital assets are depreciated using the straight-line method, which means the costs of the capital asset is
divided bwyits expected useful life in years and the result is charged to expense each year until the capital
asset is'fully depreciated. The District has assigned the useful lives listed below to capital assets:

Buildings 40 years
Improvements 20 — 50 years
Equipment 5—15 years

Compensated Absences: All earned vacation, which is payable upon termination or retirement, is accrued
as compensated absences, in accordance with GASB Statement No. 16. Sick leave benefits are not vested
to the employee, and are not accrued.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

|NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

Pensions: For purposes of measuring the net pension liability and deferred outflows/inflows of resources
related to pensions and pension expense, information about the fiduciary net position of the District’s
California Public Employees’ Retirement System (CalPERS) plans (Plans) and additions to/deduCtions
from the Plans’ fiduciary net position have been determined on the same basis as they are reported‘by
CalPERS. For this purpose, benefit payments (including refunds of employee contributions) are recoghized
when due and payable in accordance with the benefit terms. Investments are reported at fair valae:

Other Postemployment Benefits (OPEB): For purposes of measuring the net OPEB liability, deferred
outflows of resources and deferred inflows of resources related to the District’s OPEB plan (Plan), and
OPEB expense, information about the fiduciary net position of the Plan and additiens to/deductions from
the Plan’s fiduciary net position have been determined on the same basisi’ For this purpose, benefit
payments are recognized when due and payable in accordance with the benefit terms. Investments are
reported at fair value.

Deferred Outflows and Inflows of Resources: In addition to assetsiand liabilities, the statement of net
position reports separate sections for deferred outflows andgdeferred™inflows of resources. Deferred
outflows of resources represent a consumption of net position by the government that is applicable to a
future reporting period. Deferred inflows of resourcesgtepresent an acquisition of net position that is
applicable to a future reporting period. These amounts will'not be recognized as an outflow of resources
(expense) or an inflow of resources (revenue) until the earning process is complete. Deferred outflows and
inflows of resources represent amounts deferred related'to the District’s pension and OPEB plans as
described in Notes 8 and 9.

Deferred Compensation Plan: The District offersvits employees a deferred compensation plan created in
accordance with Internal Revenue @ode Section 457. The plan, available to all employees, permits
participants to defer a portion of their'salary until future years. The deferred compensation is not available
to participants until termination, tetirement, death, or unforeseeable emergency. All amounts of
compensation deferred under the'plan, all property and rights purchased with those amounts, and all income
attributed to those amount§, aresmaintained in a trust. Participants have sole rights under the plan in an
amount equal to the fair value of the deferred account for each participant.

Use of Estimates; Thefpreparation of financial statements in conformity with accounting principles
generally accepted in the United States of America as prescribed by the GASB requires management to
make estimates and, assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingentasséts and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses,during the reporting period. Actual results could differ from those estimates.

Néw, Pronouncements: In June 2022, the GASB issued Statement No. 101, Compensated Absences. This
statement requires that liabilities for compensated absences be recognized for leave that has not been used
that is attributable to services already rendered, accumulates and is more likely than not to be used for time
off or paid in cash or settled through noncash means and leave that has been used but not paid in cash or
settled through noncash means. Certain salary-related payments that are directly and incrementally
associated with payments for leave also should be included in the measurement of the liabilities.
Governments are allowed to disclose the net change in the liability if identified as such in the footnotes to
the financial statements. The provisions of this Statement will be implemented during the year ended June
30, 2025.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

INOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)|

In April 2024, the GASB issued Statements No. 103, Financial Reporting Model Improvements. The
objective of this statement is to provide key components of the financial reporting model to enhance ‘its
effectiveness in providing information that is essential for decision making and assessing a government’s
accountability. The requirements of this Statement are effective for fiscal years beginning after June 15,
2025, and all reporting periods thereafter.

In September 2024, the GASB issued Statement No. 104, Disclosure of Certain Capital Assets. This
Statement requires certain types of capital assets to be disclosed separately in the capital®assets note
disclosures required by Statement 34. The requirements of this Statement are effective for fiscal years
beginning after June 15, 2025, and all reporting periods thereafter.

The District is currently analyzing the impact of the required implementation'ef these new statements.

INOTE 2 - CASH AND INVESTMENTS]

The District’s cash and investments consisted of the following at June 30, 2024:

Proprietary Funds:
Cash and investments $ 3,771,496
Restricted cash and investments 10,893,736
Fiduciary Funds:
Cash and investments 788,779
Restricted cash 399,681
Total cash and investments $ 15,853,692

Cash and investments were classified under GASB Statement No. 40 as follows at June 30, 2024:

Deposits with finafi€ial institutions $ 5,127,744
Investments:
Lotal Agency Investment Fund 17,843
CAMRyinvestment pool 705,394
@A CLASS investment pool 8,914,374
Money market funds 1,088,337
Total Cash $ 15,853,692

Investments Authorized by the California Government Code and the District’s Investment Policy: The
District’s Investment Policy and the California Government Code allow the District to invest in the
following, provided the credit ratings of the issuers are acceptable to the District and approved percentages
and maturities are not exceeded. The table below also identifies certain provisions of the California
Government Code, or the District’s Investment Policy where the District’s Investment Policy is more
restrictive. This table does not address investments of debt proceeds held by bond trustee that are governed
by the provisions of the debt agreement and not the provisions of the California Government Code or the
District’s Investment Policy.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

INOTE 2 - CASH AND INVESTMENTS (Continued)|

Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio in One Issuer
Investment pools authorized under CA Statues
governed by Government Code N/A None $40 millieh
U.S. Treasury Obligations 5 years None None
Bank Savings Account N/A 25% None
Federal Agencies 5 years 75% None
Commercial Paper 270 days 20% None
Negotiable Certificates of Deposit 2 years 20% None
Re-purchase Agreements 180 days 20% None
Corporate Debt 5 years 25% None
Municipal Obligations 5 years 20% None
Supranational debt 5 years 30% None

Interest Rate Risk: Interest rate risk is the risk that changes it magket interest rates will adversely affect
the fair value of an investment. Normally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interestsrates. The District generally manages its interest
rate risk by holding investments to maturity.

Information about the sensitivity of the fair value§ of'the District’s investments (including investments held
by bond trustees) to market interest rate fluétuations is provided by the following table that shows the
distribution of the District’s investments by matusity’or earliest call date as of June 30, 2024:

Remaining Maturity

12 Months 13 to 48

Investment Type Total or Less Months
Local Agency Inve§tment,Fund $ 17,843  § 17,843
CAMP investment pogl 705,394 705,394
CA CLASS investment pool 8,914,374 8,914,374
Money market funds 1,088,337 1,088,337
Total $ 10,725,948 $ 10,725,948

Credit'Risks, (GGenerally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to
the*holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. Presented below is the minimum rating required by (where applicable) the
California Government Code, the District’s investment policy, or debt agreements, and the actual rating as
of June 30, 2024 for each investment type.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

INOTE 2 - CASH AND INVESTMENTS (Continued)|

Minimum
Legal Ratings as of fiscal year end
Investment Type Amount Rating AAAM/AAA Not rated
Local Agency Investment
Fund $ 17,843 N/A $ 175843
CAMP investment pool 705,394 N/A $ 705,394
CA CLASS investment pool 8,914,374 N/A 8,914,374
Money market funds 1,088,337 N/A 1,088,337
Total investments $ 10,725,948 $ 10,708,105 8§ 17,843

Concentration of Credit Risk: The investment policy of the District limited the‘amotnt that can be invested
in any one issuer to the amount stipulated by the California Governmént'€ode. As of June 30, 2024, the
District had no investments which represent more than 5% of its total investment in any one issuer (other
than mutual funds and external investment pools).

Custodial Credit Risk: Custodial credit risk for deposits 4§ the risk that, in the event of the failure of a
depository financial institution, a government will not b¢ able to recover its deposits or will not be able to
recover collateral securities that are in the possessionof an“outside party. The custodial credit risk for
investments is the risk that, in the event of the failurefof the counterparty (e.g., broker-dealer) to a
transaction, a government will not be able to recover the value of its investment or collateral securities that
are in the possession of another party. The ‘California Government Code and the District’s investment
policy do not contain legal or policy requirementsythat would limit the exposure to custodial credit risk for
deposits, other than the following provision for deposits: The California Government Code requires that a
financial institution secure deposits made by, state or local governmental units by pledging securities in an
undivided collateral pool held by%a depository regulated under state law (unless so waived by the
government unit). The market value ofithe pledged securities in the collateral pool must equal at least 110%
of the total amount depositéd by thespublic agencies. California law also allows financial institutions to
secure public agency deposits by pledging first trust deed mortgage notes having a value of 150% of the
secured public deposits.

At June 30, 2024, the carrying amount of the District’s deposits were $5,127,744 and the balances in
financial institutions were $5,239,788. Of the balance in financial institutions, $354,104, was covered by
federal depository surance and $4,885,684 was collateralized by securities pledged by the financial
institution.

Investmentsin LAIF: LAIF is stated at net asset value. LAIF is regulated by California Government Code
Section 16429 under the oversight of the Treasurer of the State of California. The total fair value invested
by all public agencies in LAIF is $178,255,132,764 and is managed by the State Treasurer. Of that amount,
3.00% is invested in structured notes and asset-backed securities. The Local Investment Advisory Board
(Board) has oversight responsibility for LAIF. The Board consists of five members as designated by State
Statute.

The fair value of the District’s investment in this pool is reported in the accompanying financial statements
at amounts based upon the District’s pro-rata share of the fair value provided by LAIF for the entire LAIF
portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based
on the accounting records maintained by LAIF, which are recorded on an amortized cost basis. The
weighted average maturity of investments held by LAIF was 217 days at June 30, 2024.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
June 30, 2024

INOTE 2 - CASH AND INVESTMENTS (Continued)|

Investments in CAMP: The District is a participant in the California Asset Management Program (CAMP);
CAMP is an investment pool offered by the California Asset Management Trust (the Trust). The Trustfis
a joint powers authority and public agency created by the Declaration of Trust and established undetthe
provisions of the California Joint Exercise of Powers Act (California Government Code Sections 6500 ¢t
seq., or the “Act”) for the purpose of exercising the common power of CAMP participants to invest certain
proceeds of debt issues and surplus funds. CAMP investments are limited to investments@permitted by
subdivisions (a) to (n), inclusive, of Section 53601 of the California Government Code. The District reports
its investments in CAMP at the pool share, which approximates fair value. At Junei30,2024, these
investments of the pool had an average maturity of 43 days.

Investments in the California Cooperative Liquid Assets Securities System:#The District is a voluntary
participant in the California Cooperative Liquid Assets Securities System (Califorriia CLASS). California
CLASS is a joint exercise of powers entity authorized under section 6509.7, Califernia Government Code.
California CLASS is a pooled investment option that was created viad joint exercise of powers agreement
by and among California public agencies. The fair value of the District’s investment in this pool is reported
in the accompanying financial statement. The average maturitys0f the pool is less than twelve months.

Fair Value Measurement: The District categorizes its fair value measurements within the fair value
hierarchy established by generally accepted accounting pringiples. The hierarchy is based on the valuation
inputs used to measure the fair value of the asset. Lsevel 1 inputs are quoted prices in active markets for
identical assets, Level 2 inputs are significant other obsefvable inputs and Level 3 inputs are significant
unobservable inputs.

The District’s investment in the money matketunmutual fund is considered Level 2 because the value is
calculated using amortized cost of the securities held in the fund, not the market value. The District’s
investment in LAIF, CAMP and CA«{LASS ‘are considered uncategorized.

INOTE 3 — INTERFUND TRANSACTIONS|

In May 2014, the Sewer Fund advanced the Water Fund $1,500,000 for the water treatment plant expansion.
Principal payments of approximately $11,800 per month, plus interest at the current investment earnings
rate, are paid monthly through May 2026. Interest expense during the year ended June 30, 2024, was
$12,384 in thesWater Fund. The interest rate on the loan at June 30, 2024, was 4.480%. As of June 30,
2024, $240,482 was,outstanding on this advance.

During the ¢ourse of normal operations, transactions occur between funds to reimburse costs paid on behalf
of other funds.” These balances are expected to be repaid within one year.

Interfund balances for operations as of June 30, 2024:

Due from Due to
other funds other funds
Water Fund $ 263,099
Sewer Fund 260,169
Drainage Fund 103,307
Solid Waste Fund $ 374,790
Security Fund 251,785

$§ 626575 § 626,575
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)

June 30, 2024

INOTE 3 - INTERFUND TRANSACTIONS (Continued)]

The balances resulted primarily from temporary cash advances and the timing of expenditures and
reimbursements between funds. Management expects all balances to be settled during the subsequent fiscal

years.

INOTE 4 - NOTES RECEIVABLE]

In June 2021, the District loaned $114,514 to the Rancho Murieta Country Club to replace'the recycled
water irrigation pumps. The loan has an initial interest rate of 2%, which will be updated to the LAIF
interest rate, but not less than 2%. The loan is due in monthly payments of $2,007¢17 through June 30,
2026. This is paid off as of reporting date.

INOTE 5 — CAPITAL ASSETS|

A.  Capital assets activity

The activity in the capital assets for the year ended June 3042024 are summarized below:

Balance at Reclassifications/ Balance at
July 1, 2023 Additions Adjustments June 30, 2024
Water Fund
Capital Assets not being depreciated:
Construction in Progress $ 252,100y, “$¢ 1934743 (64,528) $ 381,315
Land 13,640 13,640
Total Capital Assets not
being depreciated 2654740 193,743 (64,528) 394,955
Capital Assets being depreciated:
Utility Infrastructure and Related
Improvements 317569,966 767,861 55,659 32,393,486
Machinery and Equipment 419,063 41,402 8,869 469,334
Computer Equipments and Software 64,392 64,392
Furniture and Fixtures 30,249 30,249
Vehicle 341,605 341,605
Building and rélated improvements 7,218 7,218
Subtotal 32,432,492 809,263 64,528 33,306,283
Less: Accumulated Depreciation (16,284,887) (911,009) (17,195,896)
Total Capital Assets
being depreciated, net 16,147,605 (101,746) 64,528 16,110,387
Total Capital Assets, Net § 16413345 § 91997 3§ - $ 16,505,342
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INOTE 5 — CAPITAL ASSETS (Continued)|

Sewer Fund
Capital Assets not being depreciated:
Construction in progress
Land
Total Capital Assets not
being depreciated
Capital Assets being depreciated:
Utility Infrastructure and Related
Improvements
Machinery and Equipment
Computer Equipments and Software
Furniture and Fixtures
Vehicle
Building and related improvements
Subtotal
Less: Accumulated Depreciation
Total Capital Assets
being depreciated, net

Total Capital Assets, Net

Drainage
Capital Assets not being depreciated:
Construction in progress

Total Capital Assets not
being depreciated

Depreciable assets:

Utility Infrastructure and Related
Improvements

Machinery and Equipment
Computer Equipmeénts and‘Software
Furniture and Fixtures

Vehicle

Subtetal
Less: Accumulated Depreciation

Total'Gapital Assets

being depreciated, net

Total Capital Assets, Net

Balance at Reclassifications/ Balance at

July 1, 2023 Additions Deletions Adjustments June 30, 2024
$ 219,090 $ 64,654 $ (166,302) $ 117,442
5,463,050 5,463,050
5,682,140 64,654 (166,302) 5,580,492
21,967,680 978,081 166,302 23,112,063
616,405 616,405
144,423 144,423

16,494 16,494
210,186 210,186
888,609 888,609
23,843,797 978,081 166,302 24,988,180
(16,407,677) (621,489) (17,029,166)
7,436,120 356,592 166,302 7,959,014

$ 13,118,260 § 421,246 $ - $ - $ 13,539,506

Balance at Reclassifications/ Balance at

July 1, 2023 Additions Deletions Adjustments June 30, 2024

$ 1,412 $ (105) S 1,307
1,412 (105) 1,307

511,337 § 521,900 1,033,237

62,301 62,301

2,796 2,796

1,911 1,911

863 863

579,208 521,900 1,101,108
(45,927) (41,039) (86,966)
533,281 480,861 1,014,142

$ 534,693 $§ 480,861 § - $ (105) $ 1,015,449
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INOTE 5 — CAPITAL ASSETS (Continued)|

Balance at Reclassifications/ Balance at
July 1, 2023 Additions Deletions Adjustments June 30, 2024
Security
Capital Assets not being depreciated:
Construction in progress $ 6,101 $ 6,101
Total Capital Assets not
being depreciated 6,101 6,101
Depreciable assets:
Machinery and Equipment 324,358 324,358
Computer Equipments and Softwarc 166,262 166,262
Furniture and Fixtures 46,718 46,718
Vehicle 114,187 114,187
Building and related improvements 233,340 233,340
Subtotal 884,865 884,865
Less: Accumulated Depreciation (536,770) §  (64,630) - - (601,400)
Total Capital Assets
being depreciated, net 348,095 (64,630) 283,465
Total Capital Assets, Net $ 354,196 $§  (64,630) $ - - $ 289,566

Depreciation expense is charged to the funds based on thieirusage of related assets. The amounts allocated
were as follows:

Water $ 911,009
Sewer 621,489
Drainage 41,039
Security 64,630

Total Depreciation Expense $ 1,638,167

INOTE 6 — LONG-TERM LIABILITIES|

The District’s debt issu€es and transactions are summarized below and discussed in detail thereafter.

Balance at Balance at Due within
July 1, 2023 Additions Retirements  June 30, 2024 One Year

Compensatedrabsences $ 175,737 % 31,247 $ 206,984 $ 189,220
I ease labilities 8,738 $ (5,914 2,824 2,824
Net pension liability 4,612,809 351,016 4,963,825
Net,OPEB liability 1,677,895 959,063 2,636,958

Total $ 6,475,179 $ 1,341,326 $ (5,914 $ 7,810,591 $ 192,044

Capital Leases: On January 16, 2021, the District Board of Directors authorized the financing and purchase
of a Konica Copier lease through a Caltronics contract. The cost of the contract was $22,811. The District

makes 48 monthly payments of $475 for four years. The accumulated depreciation on the copier at June
30, 2024, totaled $14,671.
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INOTE 7 — NET POSITION]|

Net Position is the excess of all the District’s assets and deferred outflows over all its liabilities, and deferred
inflows. Net Position is divided into three categories as follows:

Net investment in capital assets describes the portion of net position which is represented by the current fiet
book value of the District’s capital assets, less the outstanding balance of any debt issued to finance'these
assets, excluding unspent proceeds.

Restricted describes the portion of net position which is restricted as to use by the terms and-conditions of
agreements with outside parties, governmental regulations, laws, or other restrictionsywhich the District
cannot unilaterally alter. These include connection fees restricted to capital expansion’by Section 66013 of
the Water Code and service charges received for use on capital projects consisting of'the following:

Water Sewer Drainage Security
RESTRICTED:
Capital replacements $ 3,166,870 $ 3,832,542
Water augmentation 2,330,724
Capital improvements 110,939 603,538% § 253,058
Security projects $ 125,101
TOTAL RESTRICTED
NET POSITION $ 5,608,534, $)4,436,079 § 253,058 $§ 125,101

The District’s Water Treatment Plant Construction Fusid, which has a deficit balance of $791,260, borrowed
from the water augmentation restricted net position'to partially fund the water treatment plant project. The
balance owed at June 30, 2024 is $83,787. aMonthly principal and interest payments of approximately
$4,000 are being made.

Unrestricted describes the portion of net position which is not restricted as to use.

Designations of unrestrictedsnet)position may be imposed by the Board of Directors to reflect future
spending plans or concerns about the availability of future resources. Designations may be modified,
amended or removed by Board action. They are reported as part of the District’s unrestricted net position.

The District’sdintestricted net position consists of the following at June 30, 2024:

Water Sewer Drainage Solid Waste Security
DESIGNATED:
Property,Tax Assessment
Reserves $ 32,844
@apital replacements $ 82,574 $ 57,184 § 68,456 $ 326814
TOTAL DESIGNATED 82,574 57,184 68,456 32,844 326,814
UNDESIGNATED (1,386,103) (488,953) 252,260 (153,633) (361,215)
TOTAL UNRESTRICTED
NET POSITION $ (1,303,529) § (431,769) $ 320,716 § (120,789) § (34,401)
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INOTE 8 — PENSION PLANS|

Plan Description: All qualified permanent and probationary employees are eligible to participate in the
District’s Miscellaneous Plan, a cost sharing multiple-employer defined benefit pension plan administered
by the California Public Employees’ Retirement System (CalPERS) which acts as a common investiment
and administrative agent for its participating member employers. Benefit provisions under the Plan are
established by State statute and District resolution. CalPERS issues a publicly available report thatiincludes
a full description of the pension plan regarding benefit provisions, assumptions and@membership
information that can be found on the CalPERS website at www.calpers.ca.gov.

Benefits Provided: CalPERS provides service retirement and disability benefits, annual(cost of living
adjustments and death benefits to plan members, who must be public employees and befieficiaries. Benefits
are based on years of credited service, equal to one year of full time employment-*Members with five years
of total service are eligible to retire at age 50 to 52 with statutorily reduced benefits. All members are
eligible for non-duty disability benefits after five years of service. The deathsbenefit is the Optional
Settlement 2 Death Benefit. The cost of living adjustments for eachsplaniare applied as specified by the
Public Employees’ Retirement Law.

The Plans’ provisions and benefits in effect for the year ended June30, 2024 is summarized as follows for
each rate plan:

Miscellaneous Miscellaneous
Plan Plan
(Prior to (On or after

Hire date January 1, 2013) January 1, 2013)
Benefit formula (at full retirement) 2.0% @ 55 2.0% @ 62
Benefit vesting schedule 5 years service 5 years service
Benefit payments monthly for life monthly for life
Retirement age 50-63 52-67
Monthly benefits, as a % of

eligible compensation 1.426% to 2.418% 1.00% to 2.5%
Required employee contribution rates 7.00% 7.75%
Required employer contribution rates 12.47% 7.68%

In addition t6 the centribution rates above, the District was required to make payments totaling $ 317,939
toward itsiunfiinded actuarial liability during the year ended June 30, 2024. The Miscellaneous Plan is
closedito newymembers that are not already CalPERS eligible participants.

Contributions: Section 20814(c) of the California Public Employees’ Retirement Law requires that the
empleyer contribution rates for all public employers be determined on an annual basis by the actuary and
shall be effective on the July 1 following notice of a change in the rate. Funding contributions for the Plans
are determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate is
the estimated amount necessary to finance the costs of benefits earned by employees during the year, with
an additional amount to finance any unfunded accrued liability. The District is required to contribute the
difference between the actuarially determined rate and the contribution rate of employees.

The total contributions paid to the Plan were $545,721 for the year ended June 30, 2024.
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June 30, 2024

INOTE 8 — PENSION PLANS (Continued)|

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources: As of June 30, 2024
the District reported a net pension liability for its proportionate share of the Plan’s net pension liability‘ef
$4,963,825.

The District’s net pension liability is measured as the proportionate share of the Plan’s net pensioh, liability:
The net pension liability is measured as of June 30, 2023, and the total pension liability usedito calculate
the net pension liability was determined by an actuarial valuation as of June 30, 2022 rolled forward to June
30, 2023 using standard update procedures. The District’s proportion of the net pension liability. was based
on a projection of the District’s long-term share of contributions to the pension plan relative o the projected
contributions of all participating employers, actuarially determined. The District’s, propostionate share of
the net pension liability for the Plan as of June 30 was as follows:

Proportion - June 30, 2023 0.09858%
Proportion - June 30, 2024 0.09927%
Change - Increase/(Decrease) 0.00069%

Pension Expenses and Deferred Outflows/Inflows of Resources Related to Pensions: For the year ended
June 30, 2024, the District recognized pension expense of $818,739. At June 30, 2024, the District reported
deferred outflows of resources and deferred inflows of resources related to the Plan from the following
sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes of Assumptions $ 299,688
Differences between Expected and ‘ActualdExperience 253,579  $ (39,335)
Differences between Projected and Actual Investment Earnings 803,688
Differences between Employer's,Contributions and
Proportionate Share of Contributions 1,626 (104,162)
Change in Employer's Proportion 31,071 (2,310)
Pension Contribuitions Made Subsequent to Measurement Date 545,721
Total $ 1935373 § (145,807)

The $5455721%reported as deferred outflows of resources related to contributions subsequent to the
measurement date of June 30, 2023 will be recognized as a reduction of the net pension liability in the year
endedJune 30, 2025. Other amounts reported as net deferred outflows and inflows of resources related to
pensions will be recognized as pension expense as follows as of June 30, 2024:

Year Ended June 30
2025 $ 355,425
2026 250,688
2027 614,671
2028 23,061

§ 1,243,845
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INOTE 8 — PENSION PLANS (Continued)|

Actuarial Assumptions: The total pension liability at the June 30, 2024 measurement date was determined
using the following actuarial assumptions:

Valuation Date June 30, 2022
Measurement Date June 30, 2023
Actuarial Cost Method Entry-Age Normal Cost Method
Actuarial Assumptions:
Discount Rate 6.90%
Inflation 2.30%
Projected Salary Increase Varies by entry age and service
Mortality - pre-retirement Derived using CalPERS Membership Data

The mortality table was developed based on CalPERS-specific datagTheéyrates incorporate Generational
Mortality to capture ongoing mortality improvement using 80% of Scale MP,2020 published by the Society
of Actuaries. For more details, please refer to the 2021 experiefice studysteport that can be found on the
CalPERS website.

Discount Rate: The discount rate used to measure the total pension liability was 6.90% in the June 30, 2023
valuation. To determine whether the municipal bondrate should be used in the calculation of a discount
rate for each plan, CalPERS stress tested plans that would most likely result in a discount rate that would
be different from the actuarially assumed discotint rate.Based on the testing, none of the tested plans run
out of assets. Therefore, the current discount'sate is appropriate, and the use of the municipal bond rate
calculation is not deemed necessary. The long tesm expected discount rate is applied to all plans in the
Public Employees Retirement Fund (PERF). The stress test results are presented in a detailed report that
can be obtained from the CalPERS website.

The long-term expected rate of‘teturn on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expefise and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-term and long-
term market retufn expectations as well as the expected pension fund cash flows. Using historical returns
of all the funds’ asset classes, expected compound returns were calculated over the short-term (first 10
years) andthe long-term (11-60 years) using a building-block approach. Using the expected nominal returns
for both shert-term and long-term, the present value of benefits was calculated for each fund. The expected
rate of return was set by calculating the single equivalent expected return that arrived at the same present
value of/benefits for cash flows as the one calculated using both short-term and long-term returns. The
expectedirate of return was then set equivalent to the single equivalent rate calculated above and rounded
down to the nearest one quarter of one percent.

The table below reflects the long-term expected real rate of return by asset class for the Plan as of the
measurement dates of June 30. The rate of return was calculated using the capital market assumptions
applied to determine the discount rate and asset allocation. These rates of return are net of administrative
expenses.
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INOTE 8 — PENSION PLANS (Continued)|

New Strategic Real Return

Asset Class Allocation Years 1 - 10(a,b)
Global Equity cap-weighted 30.0% 4.54%
Global Equity non-cap-weighted 12.0% 3.84%
Private Equity 13.0% 7.28%
Treasury 5.0% 0.27%
Mortgage-backed Securities 5.0% 0.50%
Investment Grade Corporates 10.0% 1n56%
High Yeild 5.0% 2.27%
Emerging Market Debt 5.0% 2.48%
Private Debt 5.0% 3.57%
Real Assets 15.0% 3.21%
Leverage =5.0% -0.59%

Total 100.0%

(a) An expected inflation of 2.3% used for this period.
(b) Figures are based on the 2021-22 Asset LiabilitydMianagement Study.

Sensitivity of the Net Pension Liability to Changesiin the Discount Rate: The following presents the
District’s proportionate share of the net pension liability for the Plan, calculated using the discount rate for
the Plan, as well as what the District’s proportienate share net pension liability would be if it were calculated
using a discount rate that is 1-percentage,point lewer or 1-percentage point higher than the current rate:

1% Decrease 5.90%
Net'Bension Liability $ 7,391,542
Current Discount Rate 6.90%
NetPension Liability $ 4,963,825
1% Increase 7.90%
Net Pension Liability $ 2,965,606

Pension Plafi Fiduciary Net Position: Detailed information about the Plan’s fiduciary net position is
available'in,the separately issued CalPERS financial reports.

|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN|

Plan Description: The District’s other postemployment benefits (OPEB) healthcare plan (the Plan) provides
medical benefits to employees that directly retire from the District and their eligible dependents, subject to
a monthly limitation pursuant to Government Code Section 22892, as amended by AB 2544, under an agent
multiple-employer defined benefit plan. Eligibility rules include retirement from the District at age 50 or
later with five years of service for employees hired prior to January 1, 2016 and 10 years of service for
employees hired after January 1, 2016. When the retiree and/or spouse turn 65, benefits are reduced to
include coverage provided by Medicare. Employees hired before January 1, 2016 are eligible for lifetime
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|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN (Continued)|

medical benefits under the CalPERS medical program up to a cap of $272 to $768 per month. Employees
hired after January 1, 2016 must have 10 years of PERS service and are eligible for benefits at 50% of the
cap of $272 to $768 per month, increasing 5% per year until reaching 100% after 20 years.

Contributions: The contribution requirements of the District are established and may be amended by.the
District’s Board of Directors. Plan members are currently not required to contribute. €Fhe=District
participates in the Public Agency Retirement Services Trust (PARS), an irrevocable trust established to
fund OPEB. The Trust is administrated by PARS, and is managed by an appointed, boardmoét-under the
control of the District’s Board of Directors. This Trust is not considered a componentunit\by the District
and has been excluded from these financial statements. Pre-funding contributions made by the District are
at the discretion of the Board of Directors. During May 2024, the Board approved the transfer of OPEB
assets from PARS’ funding to California Employers’ Retiree Benefit Trust (CERBT).

For the year ended June 30, 2024, the District paid $205,603 of currént retiree premiums and contributed
$107,699 in the form of an implied subsidy of retirement premiums.

Employees Covered by Benefit Terms: As of the June 30, 2023 measurement date, the following current
and former employees were covered by the benefit terms ynder the Plan:

Retirees or Beneficiaries receiving benefit payments 26
Active employees 21
Total 47

Net OPEB Liability: The District’s netz;@PEB liabilities as of June 30, 2023 were measured as of 2023, and
the total OPEB liabilities used to €alculate the net OPEB liabilities were determined by an actuarial
valuation as of June 30, 2023.

Actuarial Assumptions: ThetotallOPEB liability in the June 30, 2023 actuarial valuation was determined
using the following actuatial®assumptions, applied to all periods included in the measurement, unless
otherwise specified:

Inflation 2.50%
Salary 1nereases 3.25%
DiScount rate 6.40%
Investment rate of return 6.40%, Based on District funding Policy and CERBT

Strategy 1 Investment Policy
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|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN (Continued)|

Year Increase in Premium Rate
Healthcare trend rate Begininning Pre-65 Post-65
2023 Actual Actual
2024 7.72% 4.85%
2025 7.47% 5.00%
2026 7.22% 5.00%
2027 6.81% 4.96%
2028 6.40% 5:00%
2029 5.99% 5.00%
2030 5.58% 5:00%
2031 5.18% 5.00%
2032-2033 4.77% 4.77%
2034-2051 4169% 4.69%
2052 + 4.:00% 4.00%

Retirement mortality information was derived from data gollected during 2021 CalPERS Experience Study.
The Experience Study Report may be accessed on thes€alPERS website www.calpers.ca.gov under Forms
and Publications.

In February 2024, the District transferred the Plan’s trust assets from PARS Balanced Index Investment
fund to CERBT Strategy 1. This discount rate used for the June 30, 2023, measurement date was based
on CERBT Strategy 1 Long-term expected ratelof return.

As of June 30, 2023, the long-termyexpected rates of return for each major investment class in the Plan’s
portfolio are as follows:

Long-Term
Target Expected Real
Investment Class Allocation Rate of Return (1)
Equity 60% 5.07%
Fixed Income 32% 1.56%
REIT/TIPS 8% 4.53%

Total 100%

(L)JP=Morgan arithmetic Long Term Capital Market Assumptions and expected inflation of 2.50%.
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|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN (Continued)|

Discount Rate: The discount rates used to measure the net OPEB liabilities was 7.00%, which was the
same discount rate used in the previous valuations. The discount rate is based on a blend of the long-tetm
expected rate of return on assets for benefits covered by plan assets and a yield or index for 20-yeaf, tax-
exempt general obligation municipal bonds with an average rating of AA/Aa or better for benefits fiot
covered by plan assets. The projection of cash flows used to determine the discount rate assumed, that.the
District contributions will be made at rates equal to the actuarially determined contribution ratésm=Based on
those assumptions, the Plan’s fiduciary net positions were projected to be available to make allyprojected
OPEB payments for current active and inactive employees. Therefore, the long-term expected rate of return
on OPEB plan investments were applied to all periods of projected benefit payments to,determine the net
OPERB liabilities.

Changes in the Net OPEB Liability: Changes in the net OPEB liability wete as follows during the year
ended June 30, 2022:

Increase/(Decrease)

Total OPEB Plan Fiduciary Net OPEB
Liability Net Position Liability/(Asset)
Balance at June 30, 2023 $ 4052046 $§ 2,374,151 § 1,677,895
Changes in the year:
Service cost 121,701 121,701
Interest 281,759 281,759
Changes in benefit terms
Differences between expected and
actual experience 294,450 294,450
Changes in assumptions or other inputs 746,730 746,730
Contributions - employer 297,243 (297,243)
Net investment income 196,349 (196,349)
Benefit payments (297,243) (297,243) -
Administrativegxpenses (8,015) 8,015
Net changes 1,147,397 188,334 959,063
Balance atJune 30, 2024 $ 5199443 § 2,562,485 $ 2,636,958

Sensitivity of the Net OPEB Liability to Changes in the Discount Rate: The following presents the
Distriet’s Net OPEB Liability if it were calculated using a discount rate that is 1% point lower (5.4%) or
1 Y%oypoint higher (7.4%) then the current rate.

Current
1% Decrease Discount Rate 1% Increase
(6.00%) (7.00%) (8.00%)
Net OPEB liability $ 3,229.852 $ 2,636,958 $ 2,142,910
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|NOTE 9 — OTHER POSTEMPLOYMENT BENEFITS PLAN (Continued)|

Sensitivity of the Net OPEB Liability to Changes in the Trend Rates: The following presents the District’s
Net OPEB Liability if it were calculated using a trend table that has rates that are 1% point lower or 1%
point higher than the current set of rates:

Current Healthcare Cost
1% Decrease Trend Rates 1% Increase

Net OPEB liability $ 2118568 § 2636938 § 3,264,157

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows ofsResources: For the year
ended December 31, 2024, the District recognized OPEB expense of $520,565. At*June 30, 2024, the
District had deferred inflows related to the OPEB plan from the following soutees:

Deferred Deferred

Qutflows of Inflows of

Resources Resources

Unrecognized Deferred Resources due to:

Differences betweeen expected and actual experience $ 544,965 $ (6,564)
Change in assumptions 608,702 (272,481)
Net difference between projected and actual’ earnings 152,442 -
Contribution to OPEB plan after measurefaent’date 313,302 -
Total $ 1,619,411 $ (279,045)

The amount reported as deferred outflows of resources related to contributions after the measurement date
will be recognized as a reduction of the net OPEB liability in the subsequent fiscal year. Other amounts
reported as deferred outflows of'resources and deferred inflows of resources related to OPEB will be
recognized in OPEB expense.over 5 years for investment earning differences and over the expected average
remaining service lifetime of$.40 years for other changes and differences.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB
will be recognized, in OPEB expense as follows:

Year Ended June 30

2025 $ 268,740

2026 253,170

2027 293,687

2028 132,561

2028 78,906
Thereafter -

Total Deferred Resources: $ 1,027,064
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|NOTE 10 — SPECIAL ASSESSMENT DISTRICTl

The District adopted a resolution for the formation of Rancho Murieta Community Services District
Community Facilities District No. 2014-1 (Rancho North/Murieta Gardens) CFD 2014-1. CFD 2014-1 was
formed as part of a financing plan for public infrastructure Facilities and other governmental Faciliti€s to
support the development of a hotel and other commercial, residential and mixed use properties being
developed on approximately 828 acres of land within the District boundaries of CFD 2014-1. On,January
29,2015 bonds in the amount of $5,960,000 were issued to finance the costs of the Facilities @ndste.finance
costs associated with the issuance of bonds. During the 2014-2015 fiscal year, a special tax was,approved
by voters and has been authorized by the Board of Directors to be levied on lots and pareels within CFD
2014-1 commencing with the fiscal year 2016-17 tax levy. Proceeds from the Special Tax will be used to
repay the bonded indebtedness and associated costs. The District is acting as anyagentfor the property
owners and is not liable for repayment of the bonds.

The amount of special assessment debt at June 30, 2024, is:

Community Facilities District No. 2014-1 $ 5,130,000

INOTE 11 — INSURANCE]

The District participates in the Golden State Risk Management Authority (GSRMA), a public entity risk
pool of California water agencies, for general and auto liability, employee liability, property damage and
workers compensation liability. GSRMA proyidessdnsurance through the pool up to a certain level, beyond
which group-purchased commercial excess insurance/is obtained.

The District pays an annual premium to_GSRMA that includes its pro-rata share of excess insurance
premiums, charges for the pooled riskjelaims adjusting and legal costs, and administrative and other costs
to operate the GSRMA. The District’s deductibles and maximum coverage are as follows:

Commercial
Coverage GSRMA Insurance Deductible
General and auto liability $ 350,000 $ 1,000,000 None
Property damage $ 5,000 to 25,000 $ 25,000,000 $ 250 to 1,000
Employeé $ 25,000 $ 10,000,000 $2,500
Workerstedmpensation liability $ 300,000 Statutory None

|NOTE 12 - REVENUE LIMITATION IMPOSED BY CALIFORNIA PROPOSITION 218|

Proposition 218, which was approved by the voters in November 1996 will regulate the District’s ability to
impose, increase, and extend taxes and assessments. Any new, increased, or extended taxes and assessments
subject to the provisions of Proposition 218 requires voter approval before it can be implemented.
Additionally, Proposition 218 provides that these taxes and assessments are subject to voter initiative
process and may be rescinded in future years by the voters.
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|NOTE 13 - COMMITMENTS AND CONTINGENCIESI

Grants: Amounts received or receivable from grant agencies are subject to audit and adjustment by the
grantor. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures that may be disallowed by the grantor canfiot be
determined at this time, although the District expects such amounts, if any, to be immaterial.

Commitments: The District entered into a solid waste agreement with California Waste Recovery=System
in 2023 that terminates June 30, 2035, with an option to extend. The rates are stated in the contract based
on the type of service and are subject to an annual increase based on the Consumer PricesIfidex, not to
exceed 5.5% per year.

The District received funding from landowners for the construction of Phase lfof the water treatment plant
expansion, of which $540,000 was to be reserved to fund a portion of the Phase 2 expansion. This reserve
amount was used by the District to cover cost overruns on the Phase 1 construétion. Should construction
of Phase 2 move forward, the District would be required to provide the $540,000 of funding on the project
within 12 months of notification that Phase 2 will proceed. The remaining cost of Phase 2 would be funded
by the landowners. It is unknown whether the landowners will/seek to move forward with Phase 2 of the
project. The landowners did not move forward with Phase 2 and the funding remains with the District as of
June 30, 2024.

INOTE 14 - SUBSEQUENT EVENTS]|

Subsequent to June 2024, the District was invoelved in legal claims during the normal course of business.
One of the legal claims was settled in May 2025 insthe amount of $375,000. The District is responsible for
$200,000 of the settlement and the remaining,amount is covered by insurance.

In November 2024, the District exeeuted,a’construction agreement for the Wastewater Treatment Facility
Sodium Hypochlorite Improvements/Chlorine Contact Basin Expansion — Phase 1 Project in the amount of
$2,402,558.

In May 2025, the District exeeuted a construction agreement for the Equestrian Access Culvert Project in
the amount of $343,000.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
For the Year Ended June 30, 2024
SCHEDULE OF THE PROPORTIONATE SHARE OF THE

NET PENSION LIABILITY
Last 10 Years

2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Proportion of the net pension liability 0.09927% 0.09858% 0.11678% 0.09197% 0.08890% 0.08381% 0:08399% 0.07992% 0.07967% 0.08554%
Proportionate share of the net pension liability $ 4963,825 § 4,612,809 $ 2,217,477 $ 3,879,564 § 3,560,102 § 3,158,658 4$ 3,310,789 $ 2,776,304 $ 2,185,709 $ 2,114,104
Covered payroll - measurement period $ 2,463,801 $ 2,440,518 $ 1,734,776 $ 2,011,198 $ 1,777,349 $ 1,700,521 $11,844259 $ 1,854,042 $ 1,776,986 $ 1,776,986
Proportionate share of the net pension liability

as a percentage of covered payroll 201.47% 189.01% 127.82% 192.90% 200.30% 185.75% 179.52% 149.74% 123.00% 118.97%
Plan fiduciary net position as a percentage of

the total pension liability 72.35% 72.91% 86.39% 59.65% 68.19% 75.68% 73.42% 78.44% 81.69% 79.18%
Notes to Schedule:
Reporting valuation date June 30,2022  June 30,2021 June 30,2020 June 30,2019 June 3042018 June 30,2017 June 30,2016 June 30,2015 June 30,2014 June 30,2013
Reporting measurement date June 30,2023  June 30,2022 June 30,2021 June 30,2020 Junef30;2019 “Jane 30,2018 June 30,2017 June 30,2016 June 30,2015 June 30, 2014

Change in benefit terms: None

Changes in assumptions: The discount rate was changed from 6.75% (net of administrative expenses) to 7.00% in the June 30, 2021 actuarial valuation. The discount rate was changed to 7.00% in the June 30, 2022

actuarial valuation.

SCHEDULE OF CONTRIBUTIONS TO THE PENSION PLAN

Last10 Years
2024 2023 2022 2021 2020 2019 2018 2017 2016 2015
Contractually required contribution
(actuarially determined) $ 545721 § 542,081 $ 467,657, 8 430,634 $ 393,756 $§ 336982 $ 282817 $§ 269924 § 250997 $§ 222235
Contributions in relation to the actuarially
determined contributions (545,721) (542,081) (467,657) (430,634) (393,756) (336,982) (282,817) (269,924) (250,997) (222,235)
Contribution deficiency (excess) $ - S £ 8 -3 -8 -3 -8 -8 -8 - -
Covered payroll - fiscal year $ 2,527,012 § 2,463,801 8, 2,440,518 $ 1,734,776 $ 2,011,198 § 1,777,349 $ 1,700,521 § 1,844259 $ 1,854,042 $ 1,776,986
Contributions as a percentage of
covered payroll 21.60% 22.00% 19.16% 24.82% 19.58% 18.96% 16.63% 14.64% 13.54% 12.51%
Notes to Schedule:
Contribution valuation date June 30, 2021 June 30,2020 June 30,2019 June 30,2018 June 30,2017 June 30,2016 June 30,2015 June 30,2014 June 30,2013 June 30, 2012
Methods and assumptions used to
determine contribution rates: Entry age normal cost method
Amortization method Level percentage of payroll, closed
Remaining amortization period Varies by rate plan, not more than 30 years
Asset valuation method Market Market Market Market Market Market Market Market Market 15-year
Value Value Value Value Value Value Value Value Value smoothed
market
Inflation 2.30% 2.50% 2.50% 2.50% 2.625% 2.75% 2.75% 2.75% 2.75% 2.75%
Salary increases Varies by entry age and service
Payroll growth 2.80% 2.75% 2.75% 2.875% 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Investment rate of returnand discount rate 6.80% 7.00% 7.00% 7.00% 7.25% 7.375% 7.50% 7.50% 7.50% 7.50%
Retirement age 50 to 67 years. Probabilities of retirement are based on the most recent CalPERS Experience Study.
Mortality Most recent CalPERS Experience Study

Omitted years: GASB Statement No. 68 was implemented during the year ended June 30, 2015. No information was available prior to this date. Future years will be added prospectively as they become available.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)

For the Year Ended June 30, 2024

SCHEDULE OF CHANGES IN THE NET OPEB LIABILITY AND RELATED RATIOS

Measurement period

Total OPEB liability

Service cost

Interest

Differences between expected and actual experience
Changes in assumptions

Benefit payments

Net change in total OPEB liability

Total OPEB liability - beginning

Total OPEB liability - ending (a)

Plan fiduciary net position
Contributions - employer

Net investment income

Benefit payments

Administrative expenses

Net change in plan fiduciary net position
Plan fiduciary net position - beginning

Plan fiduciary net position - ending (b)
Net OPEB liability - ending (a)-(b)

Plan fiduciary net position as a percentage of the
total OPEB liability

Covered - employee payroll - measurement period

Net OPEB liability as percentage of covered -
employee payroll

Notes to schedule:
Valuation date

Measurement period - fiscal year ended

Benefit changes. None.

Last 10 Years
2024 2023 2022 2021 2020 2019 2048
$ 121,701 $ 115906 $ 132,255 § 125957 $§ 119,959 $§ 120,587 $ 120,587
281,759 274,665 291,638 279,650 218,561 202,076 193, 101
294,450 - 38,018 (13,776) 819,620 (9,086) (13,414)
746,730 - (406,563) (116,222)
(297,243) (287,910) (275,268) (180,096) (170,520) (114,202) (101,226)
1,147,397 102,661 (219,920) 211,735 871,398 199,375 199,048
4,052,046 3,949,385 4,169,305 3,957,570 3,086,172 2,886,797 2,687,749
$ 5,199,443 $§ 4,052,046 $ 3,949,385 $ 4,169,305 $ 3,957,570\ $.3,086,172 $ 2,886,797
$ 297243 § 287910 $ 275268 § 292,596 _$ 352,020 *$ 328,402 $ 189,009
196,349 (325,300) 520,844 66,025 93,530 121,097 127,890
(297,243) (287,910) (275,268) (180,096) (170,520) (114,202)
(8,015) (5,456) (4,337)
188,334 (325,300) 520,844 178,525 275,030 329,841 312,562
2,374,151 2,699,451 2,178,607 2,000,082 1,725,052 1,395,211 1,082,649
$ 2,562,485 $ 2,374,151 $ 2,699,454 $°2,178,607 $ 2,000,082 $ 1,725,052 $ 1,395.211
$ 2,636,958 $ 1,677,895 $ 1,249,934 38 1,990,698 $ 1,957,488 $ 1,361,120 $ 1,491,586
49.28% 58.59% 68.35% 52.25% 50.54% 55.90% 48.33%
$ 2255304 $ 2,013,182 " $ 1,7347776 $ 2,011,198 $ 1933439 § 1,755,788 $ 1,770,521
116.92% 83,35% 72.05% 98.98% 101.24% 77.52% 84.25%

June 30, 2023
June 30, 2023

June 30,2021
June 30, 2022

June 30, 2021
June 30, 2021

June 30, 2019
June 30, 2020

June 30, 2018
June 30, 2019

June 30, 2017
June 30, 2018

June 30, 2017
June 30, 2017

Omitted years: GASB Statement No. 75 was implemented during the year ended June 30, 2018. No information was available prior to this date. Information will be
added prospectively as it becomes available until 10 years arefeported.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED;

For the Year Ended June 30, 2024

SCHEDULE OF CONTRIBUTIONS TO THE OPEB PLAN
Last 10 Years

2024 2023 2022 2021 2020 2019 2018

Actuarially or contractually determined contribution -

employer fiscal year $ 319,294 $§ 229,742 § 222510 $4 287225 § 278,685 § 298,011 § 286,184
Contributions in relation to the determined contributions (313,302) (297,243) (287,910) (275)268) (292,596) (352,020) (328,402)
Contribution deficiency (excess) $ 5992 § (67,501) $  (65,400),, $ 11,957 $§ (13911) $  (54,009) $  (42,218)
Covered - employee payroll - employer fiscal year $ 2,527,012 $ 2,463,801 $§ 2,013,132 /8 2,011,198 § 1996276 $ 1,933,439 $§ 1,777,349
Contributions as a percentage of covered - employee payroll 12.40% 12.06% 14.30% 13.69% 14.66% 18.21% 18.70%
Notes to Schedule:
Valuation date June 30, 2023 June30, 2021  June 30, 2021  June 30,2019  June 30,2019 June 30,2017 June 30,2017
Methods and assumptions used to determine contribution rates:
Actuarial Cost Method Entry-age normal cost method
Amortization method Level percentage of ernings or service of the individual between entry age and assumed exit age.
Asset valuation method Market value of assets
Inflation 2.50%
Healthcare cost trend rates 5.20% in 2022 trending down to 4.00% in 2065
Salary increases 3.25% 3.00% 3.00% 3.25% 3.25%
Investment rate of return 6.40% 7.00% 7.00% 7.00% 7.00% 7.00% 7.00%
Retirement age 50-75 years. Probabilities of retirement are based on the 2017 CalPERS experience study.
Mortality Based on 2021 CalPERS experience study.

Omitted years: GASB Statement No. 75 was implemented during the year ended June 30, 2018. No information was available prior to this date. Information will be added
prospectively as it becomes available until 40 yearsiare reported.
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Rancho Murieta Community Services District
Rancho Murieta, California

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Governmentduditing Standards, issued by the
Comptroller General of the United States, the financial statements of the funds and the fiduciary fund of
the Rancho Murieta Community Services District (the District) as’of and for the year ended June 30, 2024,
and the related notes to the financial statements, which collectivelyacomprise the District’s basic financial
statements, and have issued our report thereon dated , 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the fipancial statements, we considered the District’s internal
control over financial reporting (internal cofitrol) as™a basis for designing audit procedures that are
appropriate in the circumstances for the purposefof expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion.onithe effectiveness of the District’s internal control.

A deficiency in internal control existsywhen the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis., A ‘material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiengy, or a combination of deficiencies, in internal control that is less severe than a
material weakn€ss, yet important enough to merit attention by those charged with governance.

Our consideration of'internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significantideficiencies and therefore, material weaknesses or significant deficiencies may exist that were
notyidentified. We identified certain deficiencies in internal control, described in the accompanying
scheédule'of findings and questioned costs, that we consider to be material weaknesses as items 2022-001,
2021-001 and 2021-002.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
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To the Board of Directors
Rancho Murieta Community Services District

results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Response to Findings

Government Auditing Standards require auditors to perform limited procedures on the District’s resporise
to the findings identified in our audit is described in the accompanying schedule of findings and questioned
costs. The District’s response was not subject to the auditing procedures applied in the audit of the finaneial
statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control'and compliance
and the results of that testing, and not to provide an opinion on the effectiveness, ofsthe,entity’s internal
control or on compliance. This report is an integral part of an audit performed, in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

, 2026
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS

FOR THE YEAR ENDED JUNE 30, 2024

MATERIAL WEAKNESSES IN INTERNAL CONTROL

Prior Year Findings

Finding 2022-001: Timely record keeping

Condition: The accounting records were not maintained up-to-date during the fiscal year. Payroll expenses
for employees were not recorded in the general ledger until after year-end in one large journal,entry, and
the bank reconciliations were not performed until after the end of the fiscal year.

Criteria: Accounting transactions must be recorded timely and accurately to maintain ‘sufficient internal
control over accounting records and to provide real-time financial information te;manage the District.

Cause: The District has had staff turnovers over the last few years in the accounting/department leaving its
ability to record transactions timely limited.

Effect: Potential for misstated accounting records and the inability, of the District to manage its cash
balances.

Recommendation: We recommend the District ensure at J€ast cash transactions are recorded on a timely
basis, even though the District us behind in closing its books,on the accrual basis.

Current Status: The District has retained a Director of Finance that has been working toward maintaining
the District’s accounting system up-to-date.

District’s response: In conjunction with the‘preparation of outstanding audits, the District has continued to
strengthen its financial recordkeeping processes, Monthly payroll journal entries, cash receipts and revenue
transactions, and other material accoufiting.activities have been recorded in the accounting system to bring
the financial records current. Beginning in January 2026, preliminary financial reports for the five-month
period ended November 30, 2025, haye been presented to the Finance and Board Committee, enhancing
financial transparency and stiengthening governance oversight. As of August 2026, we are finalizing the
accounting records through July=31, 2026, and continue to make significant progress in closing historical
financial reporting gaps.

Finding 2021-001 and 2020-001: Year-End Closing Procedures

Condition: The audit was delayed because of delays in producing closing entries, trial balances, schedules,
reconciliations; account analyses, and other financial reports needed by management and the auditors, due
to the Distriet having difficulty finding qualified staff.

To.ensure the'year-end closing process proceeds more quickly and smoothly, we recommend developing a
Chegcklistithat indicates who will perform each procedure and when completion of each procedure is due
and is accomplished. The District needs to ensure that all balance sheet accounts are reviewed and
reconciled to supporting schedules and are reviewed and approved prior to the beginning of the audit.

Recommendation: We recommend that the District streamline accounting processes to create timely,
accurate financial reporting. Reconciliations of account balances should be performed throughout the year.
A closing procedures checklist would ensure account balances are reviewed and corrected prior to the start
of the audit. The review function should include monitoring compliance with District policy and generally
accepted accounting principles. Procedures should be in place to prepare the required reconciliations at
year-end and post entries needed to close the books prior to the start of the audit.
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RANCHO MURIETA COMMUNITY SERVICES DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS (Continued)

FOR THE YEAR ENDED JUNE 30, 2024

Current Status: The District has now retained qualified staff to ensure that all the balance sheets are
reviewed and reconciled and approved prior to the beginning of the audit. A streamlined accounting process
which includes routine reconciliation according to the District policy and generally accepted accountifig
principles is substantially installed.

Finding 2021-002 and 2020-002: Developer-constructed infrastructure

Condition: Developer-constructed infrastructure that is deeded to the District does not appearto havebeen
recorded as capital assets in the District’s general ledger. One transaction was identifi€dadating back to
2007, but there may be others.

Criteria: A complete and accurate capital asset listing, including developer-construetéd assets, needs to be
maintained.

Cause: It appears certain policies and procedures related to developer-donated infraStructure have not been
put into place.

Effect: This situation creates a misstatement of the capital assetsq

Recommendation: We recommend the District evaluate the extentyof developer-donated infrastructure
received and estimate and record the amount of developer-donated assets and related depreciation in its
general ledger and capital asset listing.

Current Status: This issue still exists, but donated infrastructure was properly recorded in fiscal year 2023
and 2024.

District’s response: The District has beguntevaluating developer-donated infrastructure assets and has
recorded the value of identified develeper-contributed assets, along with the related depreciation, in both
the general ledger and the fixed asset, subledger for fiscal years 2023 and 2024. The District anticipates
completing the identification and ‘evaluation of all developer-donated infrastructure and making any
necessary adjustments to the acéeunting records in subsequent fiscal years. This effort will help ensure the
completeness and accuracy/of the District's capital asset records and related financial reporting.
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